ORIENTAL FOOD INDUSTRIES HOLDINGS BERHAD (Company No.389769-M)

(Incorporated in Malaysia)
Notes to the Quarterly Report for the Financial Quarter Ended 31 March 2001 

1. Accounting Policies


The unaudited quarterly consolidated financial statements have been prepared based on accounting policies and methods of computation consistent with those previously adopted in the preparation of audited financial statements of Oriental Food Industries Holdings Berhad (“OFIH”) and its subsidiaries for the year ended 31 March 2000.

2. Exceptional items 


There were no exceptional items during the financial quarter under review.

3. 
Extraordinary items


There were no extraordinary items during the financial quarter under review.

4.
Taxation


The taxation charge comprise:-



Current 
Current
 



Quarter
   YTD




RM’000
RM’000

Current Taxation
168
1,472



Deferred Taxation
1,487
1,487



(Over)/under provision in prior year  
-
-




        

The effective tax rate of the Group is lower than the statutory rate due to the utilisation of reinvestment allowances. 

5.
Pre-acquisitions Profits

There were no pre-acquisition profits for the current financial quarter to date as the accounts have been prepared on a merger accounting basis. Under this basis, the results of the subsidiaries are brought into the Group accounts as if the Group has always been in existence.

As for the acquisition of Goodfood Industries Sdn Bhd (‘GFI’) by Oriental Food Industries Sdn Bhd (‘OFI’), it was accounted for under the acquisition method whereby the results of GFI are included in the consolidated profits of OFI as from the date of acquisition. Pre-acquisition profits amounting to RM347,511 have not been included in the consolidation profits of OFI.

6.
Profits on Sale of Investments and/or Properties

There were no profits on any sale of investments and/or properties for the current financial quarter to date.

7.
Quoted Securities

There was no purchase or disposal of quoted securities by all companies for the current financial quarter to date. 

8.
Changes in the Composition of the Group

There were no changes in the composition of the Group for the financial quarter ended 31 March 2001 including business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring and discontinuing operations.

9.
Status of Corporate Proposals

The Company announced on the 30 August 2000 that its subsidiary, Oriental Food Industries Sdn Bhd had on 24 August 2000 entered into a conditional Sales and Purchase agreement with Hu-Metal Pipe Consortium Sdn Bhd for the proposed acquisition of property (leasehold 99 years expiring 30 May 2072) held under HS(M) 335, Lot No. 4273, (formerly Plot No. 93) Mukim of Bukit Katil, District of Melaka Tengah, Malacca measuring 4.066 hectares (40,660 sq.m) for a cash consideration of RM8,500,000 (‘Proposed Acquisition of Property’). In addition, the Company had on 11 September 2000 submitted an application to the Securities Commission (‘SC’) on the proposed change in the utilisation of proceeds raised from the rights issue and public issue in conjunction with the listing of and quotation for the entire issued and paid-up share capital of the Company on the Second Board of the KLSE (‘Proposed Change in the Utilisation of Proceeds’).

The Information Circular in relation to the above proposals has been despatched to the shareholders on 16 October 2000. As at the date of this quarterly report, the Proposed Acquisition of Property  has been completed.

The Proposed Change in the Utilisation of Proceeds was also approved by SC subject to the Company making appropriate disclosure on the status of the utilisation of proceeds for the construction and setting up of the factory and purchase of machinery and equipment for the biscuit production in the Company’s quarterly report and annual report until the full utilisation of the proceeds.

As at the date of this quarterly report, the Company is still negotiating with the machine supplier on the purchase of machinery for biscuit production and has yet to utilise the sum of RM2,509,076 which has been approved by SC for the construction costs for setting up a new factory for biscuit products.

10.
Seasonal or Cyclical Factors

The cyclical nature of the manufacturing sector is generally correlated to the economy of the country and is seasonal with demand peaking at the festive seasons during the second half of the year.

11.
Debt and Equity Securities


There were no issuances and repayments of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial quarter ended 31 March 2001.

12.
Group Borrowings

 

31/3/01



RM’000


Short term borrowings (unsecured)


Term loan
2,430
Long term borrowings (unsecured)






        Term loan
4,100


     The borrowings are denominated in Ringgit Malaysia.

13.
Contingent Liabilities 

There were no contingent liabilities at the date of this quarterly report other than the corporate guarantee in respect of the banking facilities amounting to RM15.3 million granted to the subsidiary companies.

14.
Financial Instruments with Off Balance Sheet Risk


There were no financial instruments with off balance sheet risk at the date of this quarterly report.

15.
Material Litigation


There was no pending material litigation at the date of this quarterly report.

16.
Segmental Analysis

No segmental analysis is prepared as the Group is primarily engaged in the manufacturing and marketing of snack food and confectioneries and the operations are principally carried out in Malaysia.

17.
Material Changes in Quarterly Results compared to the Results of the Preceding

     Quarter

The Group recorded a turnover of RM19.9 million during the current quarter, representing an increase of 6% as compared to the preceding quarter of RM18.7 million. Nevertheless, profit after taxation and minority interest has decreased from RM2.4 million to RM1.2 million mainly due to higher taxation charge of RM1.7 million as against RM0.3 million.

18.
Review of Performance


For the twelve months under review, the Group achieved a turnover of RM74million and profit before taxation of RM11.9 million respectively. The satisfactory performance for the period is largely attributable to the increased demand arising from more favourable market conditions.

In the opinion of the Directors, there were no items, transactions or events of a material and unusual nature which have arisen and which would affect substantially the results of the operations of the Group and the Company for the period from 31 March 2001 to the date of this announcement.

19.
Current Year Prospects

Barring unforeseen circumstances, the Directors expect that the performance of the Group will be satisfactory for the coming financial year.

20.
Profit Forecast and Profit Guarantee

Profit Forecast (PAT)
: RM9.2 million

Profit Guarantee
: Not applicable

The actual profit after taxation achieved amounted to RM8.8 million, representing 4% lower than the forecast profit after taxation. 

21.
Dividend

A final tax exempt dividend of 2 sen per share has been recommended by the directors. Together with the interim dividend which has been previously declared and paid, the total dividend for the financial year ended 31 March 2001 will amount to 5 sen per share. 

The directors have yet to determine the entitlement date and date payable for the final dividend.

 22.
Comparative Figures

This is the first quarterly results being prepared for the quarter ended 31 March 2001 and hence no comparatives for the preceding year’s corresponding individual and cumulative quarter.

The consolidated balance sheet as at preceding financial year ended 31 March 2000 has been prepared on a proforma basis assuming the Group has been in existence since 1 April 1999.

For and on behalf of

ORIENTAL FOOD INDUSTRIES HOLDINGS BERHAD

Son Chen Chuan

Managing Director

Dated: 25 May 2001

