GOLSTA SYNERGY BERHAD

(Company No : 484964-H)

(Incorporated in Malaysia)

NOTES TO THE FIRST QUARTER FINANCIAL STATEMENTS ENDED 31 MARCH 2002

1. Accounting Policies

The quarterly financial statements have been prepared under the historical cost convention and comply with approved accounting standards issued by the Malaysian Accounting Standards Board. The method of computation and the basis of consolidation are consistent with most recent audited annual financial statements, except for the additional disclosure on segmental information to comply with Standard 22 of the Malaysian Accounting Standards Board on Segmental Reporting. 

2. Exceptional Item

There were no exceptional items in the current financial quarter to date.

3. Extraordinary Item
There were no extraordinary items in the current financial quarter to date.

4. Taxation
The Group’s tax charge for the current financial quarter under review are as follows:

	
	Current

Year Quarter
	
	Current Year

To-date

	
	RM’000
	
	RM’000

	Current period’s provision
	6
	
	6

	Deferred taxation
	20
	
	20

	
	26
	
	26


The provision of taxation was principally due to certain expenses being disallowed for taxation purposes.

5. Profit/Losses on Sale of Unquoted Investments/Properties
The results for the financial quarter to-date do not include any profit or loss on sale of unquoted investments and properties which are not in the ordinary course of business.

6. Quoted Securities
a) There were no purchases or disposals of quoted securities during the financial quarter to-date.

b) There were no investments in quoted securities as at the end of the financial quarter to-date.

7. Effect of Changes in Composition of the Company
Other than as disclosed, there were no changes in the composition of the Group in the current financial quarter to-date.

8. Corporate Proposals
a) There were no corporate proposals announced but not completed as at 25 May 2002, a date not earlier than 7 days from the date of this quarterly report.


b)
Status of utilisation of proceeds raised in the IPO

	
	Utilisation Proposed
	Amount Approved RM’000
	Utilisation as at 18 May 2002 RM’000
	Under/(Over) Utilisation RM’000

	1
	Purchase of plant & machinery
	5,500
	5,500
	-

	2
	Repayment of bank borrowings
	7,000
	7,000
	-

	3
	Research & development
	1,300
	437
	863

	4
	Working capital
	10,000
	10,000
	-

	5
	Listing expenses
	1,690
	1,690
	-

	6
	Investment & operational enhancement of the subsidiary in Hong Kong
	2,300
	2,300
	-

	7
	Purchase of additional factory
	5,000
	824
	4,176

	
	
	32,790
	27,751
	5,039


9. Issuance of Equity or Debt Securities
There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation, share held as treasury shares and resale of treasury shares for the financial quarter under review.

10. Borrowings and Debt Securities
Total Group’s borrowings as at  31 March 2002 were as follows:



	
	
	RM’000

	(a)
	Short Term (Secured)
	

	
	- Bank overdraft
	2,713

	
	- Revolving credit
	3,000

	
	- Hire purchase creditors
	163

	
	- Bankers’ acceptance
	235

	
	
	6,111

	(b)
	Long Term (Secured)
	

	
	- Hire purchase creditors
	53

	
	
	

	
	Total
	6,164


11. Contingent Liabilities
Other than those disclosed below, the Group does not have any other material contingent liabilities as at  25 May 2002, the latest practical date which shall not earlier than 7 days from the date of issue of this quarterly report.

	
	RM’000

	Corporate guarantee for a joint-venture
	1,850

	Others trade purpose
	775

	
	2,625


12. Off Balance Sheet Financial Instruments
During the quarter under review, the Group and the Company have not entered into any contract involving off balance sheet financial instruments except for the foreign currency forward contracts of insignificant amount.

13. Material Litigation
The Group does not engage in any material litigation as at 25 May 2002, the latest practicable date which shall not earlier than 7 days from the date of issue of this quarterly report.

14. Segmental Reporting
The segmental reporting for the Group during the financial quarter under review are as follow :

(a) Financial data by geographical segment for the Group as at 31 March 2002.

	Geographical Segment
	Turnover

RM’000
	Profit/(Loss) Before Taxation RM’000
	Total Assets Employed

RM’000

	Malaysia
	2,545
	(334)
	71,354

	People’s Republic of China
	371
	(132)
	7,669

	Total
	2,916
	(466)
	79,023


(b) Financial data by business segment for the Group as at 31 March 2002.

	Business Segment
	Turnover

RM’000
	Profit/(Loss) Before Taxation RM’000
	Total Assets Employed

RM’000

	Design and Manufacturing of Machinery
	2,545
	(334)
	71,354

	Manufacturing of Rubber
	371
	(132)
	7,669

	Total
	2,916
	(466)
	79,023


15. Material Changes in Quarterly Results
Group incurred loss before tax of RM495,000 was mainly due to increase in materials cost resulted from the abrupt increase in import duty to 50%.

16. Review of Year To-date Performance
The Group’s turnover and profit before taxation for the financial quarter to-date decreased substantially as compared to preceding corresponding year to-date. The deteriorating results are mainly due to weak market demand and substantial increase in material costs.

17. Material Events
The Directors are not aware of any significant trends or any material events subsequent to this quarter that have not been reflected in the financial statement for this financial quarter.

18. Seasonal/Cyclical Factors
There were no significant seasonal or cyclical factors, which have materially affected the results of the operations of the Group for the current financial quarter.

19. Current Year Prospects
Barring any unforeseen circumstances, the Board of Directors do not envisage any notable factor which will materially affect the Group’s result.

20. Profit Forecast/Guarantee
The Group did not have any profit forecast or profit guarantee for the year.

21. Dividend
No dividend has been recommended for the current financial quarter to-date.

BY ORDER OF THE BOARD

TENG SWEE ENG

Managing Director

28 May 2002
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