GOLSTA SYNERGY BERHAD

(Company No : 484964–H)

(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

QUARTERLY REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2000
1.
Accounting Policies
The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent years’ accounts.

2.
Exceptional Item
Other than those disclosed herein, there was no other exceptional item during the quarter under review.

3.
Extraordinary Item
Other than those disclosed in item (8) herein, there was no other extraordinary item arising during the quarter under review.

4.
Taxation
The Group’s taxation and deferred taxation for the current financial quarter under review are as follows:

	
	Current

	
	Quarter

	
	RM’000

	Taxation
	

	Current period’s provision 
	303

	Deferred taxation
	200

	
	503

	
	


5. Pre-acquisition Profits


There were no pre-acquisition profits for the current financial period under review.

6.
Profits on Sales of Investments/Properties
There were no profits on sale of investments and/or properties outside the ordinary course of the Group's business for the financial quarter under review.

7.
Quoted Securities
There were no material purchases and disposals of quoted securities by the Group during the period under review.
	(a) 


	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	


	(b) 


	
	

	
	

	
	


8.
Effect of Changes in Composition of the Company
As an integral part of the restructuring and flotation exercise of the Company on the Second Board of the Kuala Lumpur Stock Exchange, the Company undertook the following:
i)
Acquisition of the entire issued and paid-up share capital of Golsta Sdn. Bhd. group of Company (“the GSB Group”) for a purchase consideration of RM22,058,879, based on the audited net tangible assets of the GSB Group as at 31 December, 1998 after incorporating the revaluation surplus of RM6,570,912, to be satisfied by the issue of 22,058,879 new ordinary shares of RM1 each at par in the Company;

ii)
A Rights Issue of 10,931,121 new ordinary shares of RM1.00 each in the Company at an issue price of RM1.60 per share on the basis of approximately 495.3 new ordinary shares of RM1.00 each for every one thousand existing ordinary shares held after the acquisition; and
iii)
A Special Issue of 2,600,000 new ordinary shares of RM1.00 each in the Company at an issue price of RM1.70 per share to Bumiputra investors nominated and approved by MITI.

iv) A Public Issue of 6,400,000 new ordinary shares of RM1.00 each in the Company at an issue price of RM1.70 per share to the Malaysian public and eligible directors and employees.


v)
On 21 August 2000, the entire enlarged issued and paid up capital of the Company comprising 42,000,000 ordinary shares of RM1.00 each was listed on the Second Board of the Kuala Lumpur Stock Exchange.


The acquisition of GSB Group and Right Issue were completed during the Second Quarter.

9.
Corporate Proposals
Save as above disclosed, there were no other corporate proposals as at the date of this report.

10.
Seasonal/Cyclical Factors
There were no significant seasonal or cyclical factors, which have materially affected the results of the operations of the Group for the current quarter.

11.
Issuance of Equity or Debt Securities 

Save as disclosed in item (8) herein there were no other issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the financial quarter under review.

12.
Borrowings and Debt Securities

Total Group’s borrowings as at 30 September 2000 were as follows:
	
	Group

	
	RM'000

	(a)
Short Term – Secured
	

	Bank Overdraft
	1,665

	Revolving Credit
	1,000

	Bankers' Acceptance
	2,061

	Hire Purchase Creditors
	375

	
	5,101

	
	


	(b)
Long Term – Secured
	

	Hire Purchase Creditors
	101

	Term Loan
	198

	
      Terms Loans
	299

	        Total
	5,404


13.
Contingent Liabilities
Other than those disclosed below the Group does not have any other material contingent liability as at 20 November 2000, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

	
	RM'000

	Contract performance guarantee
	1,428

	Others trade purpose
	77

	
	1,505


14.
Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments issued during the financial period under review. 

Except as above stated, the Group does not have any other financial instruments, as at 20 November 2000, the latest practical date which is not earlier than 7 days from the date of issue of this quarterly report.

15.
Material Litigation
The Group does not engage in any material litigation as at 20 November 2000, the latest practicable date that is not earlier than 7 days from the date of issue of this quarterly report.

16. Segmental Reporting
There is no segmental reporting for the Group during the quarter under review as the Group principally involved in design and manufacturing of machinery and equipment.
17.
Material Changes in Quarterly Results

There are no material factors affecting the earnings or revenue of the Group.

18.
Review of Performance
The performance of the Group for the period under review was favorable due mainly to continue strong support from export market and an increase in production efficiency. 
19.
Current Year Prospects
Barring unforeseen circumstances, the Directors are confident to achieve a favourable results if not at par for the next quarter comparing with the profit forecast for the financial year ending 31st December 2000. 

20.
Variations of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee
The quarterly results were in line with the profit forecast and the directors do not foresee any possible major variation in the profit forecast for the financial year ending 31 December 2000.

21.
Dividend
Other than those as disclosed in the Prospectus, no dividend was recommended for the financial quarter ended 30th September 2000.

22. Comparative Figures

There are no comparative figures on preceding corresponding quarter for both current quarter and cumulative quarter, as this is the first quarterly report and consolidated results prepared by the Group.
BY ORDER OF THE BOARD

______________________

Teng Swee Eng

Managing Director

