GPA HOLDINGS BERHAD

NOTES TO THE ACCOUNTS – FIRST QUARTER ENDED 30TH JUNE 2000
1. Accounting Policies

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the prospectus dated 27 June 2000.

2. Exceptional Items

There were no exceptional items for the financial period under review.

3. Extraordinary Items

There were no extraordinary items for the financial period under review.

4. Taxation

The tax figures do not contain any deferred tax and / or adjustment for under or over provisions in respect of prior years.

5. Pre-Acquisition Profits

For the current financial year to date, the Group has pre-acquisition profits amounting RM21.670 million.

6. Profits on Sale of Investments and / or Properties

There were no profits on sale of investments and / or properties for the financial period under review.

7. Quoted Securities

a)
There were no purchases or disposals of quoted securities for the financial period

 under review.

b)
There were no investments in quoted securities as at 30 June 2000.

8. Changes in the Composition of the Group

There were no changes in the composition of the Group during the current financial period under review.

9. Corporate Proposals

In conjunction with, and as part of the listing of and quotation for the entire issued and paid-up ordinary shares of GPA Holdings Berhad (GPAH) on the Second Board of the Kuala Lumpur Stock Exchange (KLSE), the Company undertook a restructuring exercise involving the following interconditional transactions:-

(i)
Acquisition

The acquisition by GPAH of 100% equity interest in GP Autobat Sdn Bhd (GPA) comprising 5,200,000 ordinary shares of RM1.00 each for a total purchase consideration of RM23,269,977 satisfied through the issuance of 17,931,708 new ordinary shares of RM1.00 each in GPAH at an issue price of approximately RM1.30 per share (Acquisition). The Acquisition was completed on 30 May, 2000.

(ii)
Transfers

Upon completion of the Acquisition, the entire equity interest in GP Marketing Sdn Bhd, Koaki Plastics Industries Sdn Bhd and GP Products Sdn Bhd, which were subsidiaries of GPA, were transferred from GPA to GPAH for a total cash consideration of RM1,200,002.

(iii)
Rights Issue

On 31 May 2000, GPAH implemented a rights issue of 16,068,290 new ordinary shares of RM1.00 each in GPAH at par, credited as fully paid-up, on the basis of approximately eight hundred and ninety-six (896) new ordinary shares of RM1.00 each for every one thousand (1,000) ordinary shares held after the Acquisition.

(iv)
Public Issue
Following the completion of the Rights Issue and in conjunction with the flotation of GPAH on the Second Board of the KLSE, the Company implemented a public issue of 6,000,000 new ordinary shares of RM1.00 each at an issue price of RM1.50 per New Share. The prospectus for the Public Issue was dated 27 June, 2000.
10. Seasonal and Cyclical Factors

Seasonal and cyclical factors do not have any material impact on the Group’s business operations.

11. Debt and Equity Securities, Share Buy-Backs and Treasury Shares

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period under review.

12. Group Borrowings and Debt Securities

Total Group borrowings as at 30 June 2000 are as follows:
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13. Contingent Liabilities

The GPAH Group does not have any contingent liability as at the date of this announcement.

14. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

15. Material Litigation

The Group is not engaged in any material litigation as at the date of this announcement.

16. Segmental Reporting – Current Financial Period To Date
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17. Material Changes in Profit Before Tax for Current Quarter as Compared to the Preceding Quarter

Not applicable since results of the preceding quarter were previously not required to be compiled for announcement.

18. Review of Performance

The Group recorded a profit before tax and profit after tax of RM2.078 million and RM1.539 million respectively on the back of a turnover of RM15.272 million during the financial quarter under review. The Group’s profit include a pre-acquisition profit of RM1.372 million. The results are in line with the Group’s forecast  profit before taxation of RM9.043 million for the year ending 31 March, 2001 contained in its prospectus dated 27 June, 2000.

In the opinion of the Directors, the earnings of the Group for the current period under review have not been affected by any transaction or event of a material or unusual nature which has arisen between 30 June 2000 and the date of this announcement.

19. Current Year Prospects

Barring any unforeseen circumstances, the Board expects the results for the current year to be in line with the Group’s forecast results.

20. Variance of Actual Profit from Forecast Profit

There is no material variance between the actual profit and forecast profit for the financial period under review.

21. Dividend

No interim dividend has been declared.
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