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1.
ACCOUNTING POLICIES

The unaudited quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those previously adopted in the preparation of audited financial statements of P.I.E. Industrial Berhad (“PIE”) and its subsidiaries.

2.
EXCEPTIONAL ITEMS

There was no exceptional item for the current quarter and financial year-to-date.

3.
EXTRAORDINARY ITEMS

There was no extraordinary item for the current quarter and financial year-to date.

4.
TAXATION

Taxation figures are arrived at provision for taxation based on respective statutory tax rates and does not contain any deferred tax and/or adjustment for under or over-provisions in respect of prior years.

5.
SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

There was no sale of investment and/or property for the current quarter and financial year-to-date.

6.
QUOTED SECURITIES

There was no purchase or disposal of quoted security by all companies for the current quarter and financial year-to-date.  As at 30 June 2002, there was no investment in quoted securities by PIE and its subsidiaries.

7.
CHANGES IN THE COMPOSITION OF THE GROUP

Except for P.I.W. Enterprise (M) Sdn. Bhd. being acquired on 21 May 2002 as a new wholly-owned subsidiary of Pan-International Wire & Cable (M) Sdn. Bhd.(“PIWSB”), there was no other change in the composition of the Group for the current quarter and financial year-to-date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

8.
STATUS OF CORPORATE PROPOSALS ANNOUNCED

Subsequent to the transfer of the entire issued and paid-up share capital of the Company from the Second Board to the Main Board of the Kuala Lumpur Stocks Exchange (KLSE) on 7 February 2002, there was no corporate proposal announced and not completed as at the date of this announcement.

On 11 July 2002, AmMerchant Bank Berhad made an announcement on behalf of the Board of the Company to KLSE that the Company proposed to establish an employee share option scheme of up to ten per cent (10%) of its issued and paid-up capital.

9.
DEBT, EQUITY SECURITIES AND SHARES

There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

10.
GROUP BORROWINGS AND DEBT SECURITIES

There were no borrowings and debt securities as at 30 June 2002 except for short-term bank borrowings, banker acceptance amounting to RM12,808,000.  The bank borrowings are all unsecured and denominated in local currency. 

11.
CONTINGENT LIABILITIES

As at 30 June 2002, the company is contingently liable to the extent of RM54.85 million in respect of guarantees given for credit facilities granted by certain banks and other financial institutions to subsidiary companies.

12.
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

There was no financial instrument with off balance sheet risk as at the date of this announcement.

13.
MATERIAL LITIGATION


Save as disclosed below, PIE and/or its subsidiaries are not engaged in any material litigation, claims or arbitration either as plaintiff or defendant and the Directors have no knowledge of any proceeding pending or threatened against the Company and/or its subsidiaries or of any fact likely to give rise to any proceeding which might materially affect the position or business of the Company and/or its subsidiaries:-

(a) On 26th December 2001, Pan-International Electronic (Malaysia) Sdn. Bhd. (“PIESB”) commenced legal proceeding against Inter-Network Multimedia Solutions Sdn. Bhd. to recover the sum of Ringgit Malaysia Eight Hundred Forty Eight Thousand Five Hundred Thirty Eight and Sen Fifty (RM848,538.50) for goods sold and delivered to and stock kept for the defendant. PIESB had on 19th June 2002 obtained summary judgement against the defendant.

(b) PIESB has issued a notice of demand on 1st April 2002 to Xircom Operations (M) Sdn. Bhd. to claim the sum of Ringgit Malaysia Five Million Nine Hundred Fifty Seven Thousand Three Hundred Sixteen and Sen Twenty only (RM5,957,316.20) for damages arising from wrongful breach of contract to purchase goods and wrongful set-off of payment.

14.
SEGMENTAL INFORMATION

Analysis by Geographical Area

The point of origin (the location of the manufacturing facilities) of revenue and the location of the assets determine the geographical area.
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Analysis by Activities
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15.
COMPARISON WITH IMMEDIATE PRECEDING QUARTER

Turnover for the quarter at RM27.4 million decreased by 8% as compared to preceding quarter.  The decrease of revenue was attributed to the reduced sales of main customer in Contract Electronic Manufacturing service.

Profit before taxation for the quarter at RM2.3 million increased by 12% as compared to preceding quarter.  The increase in profit before taxation is mainly due to the marginal sales of cable product and no significant provision of bonus for this year.

16.
REVIEW OF PERFORMANCE

The profit before taxation of RM2.32 millions and RM4.38 millions reported respectively  for the quarter ended 30/06/2002 and year-to-date ended 30/06/2002 are lower by 16% and 6% respectively if compared with the preceding year corresponding quarter and period.  The decrease of profit before taxation was attributed to the lower sale by 18% and 14% respectively for the corresponding quarter and period.

17. MATERIAL EVENTS

There was no material event subsequent to 30/06/2002 which have not been reflected in the financial statement for the said period until the date of this announcement.

18. SEASONALITY AND CYCLICALITY OF OPERATIONS

The cyclical nature of the manufacturing sector is generally correlated to the economy of the country and is normally seasonal with demand peaking at the festive seasons during the second half of the year.

19.
CURRENT YEAR PROSPECTS

Expecting an increasing release of outsourcing orders from OEM customers, PIE group is quite optimistic to secure more orders from new and existing customers in this year with its efforts in (1) continuous integration of capabilities in manufacturing, engineering and distribution; and (2) continuing efforts to secure new customers in diversified industries.

20.
PROFIT FORECAST/PROFIT GUARANTEE

Not Applicable

21.
DIVIDEND

A first and final dividend of 10 sen per ordinary share, tax exempt amounting to RM6,000,000 in respect of the financial year ended 31 December 2001 has been approved in the fifth Annual General Meeting on 14 June 2002.  The dividends were paid on 5 July 2002.


