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1.
ACCOUNTING POLICIES

The unaudited quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those previously adopted in the preparation of audited financial statements of P.I.E. Industrial Berhad (“PIE”) and its subsidiaries.

2.
EXCEPTIONAL ITEMS

There was no exceptional item for the current quarter and financial year-to-date.

3.
EXTRAORDINARY ITEMS

There was no extraordinary item for the current quarter and financial year-to date.

4.
TAXATION

Taxation figures are arrived at estimated tax payable based on respective statutory tax rates and contain any deferred tax and adjustment for under or over-provisions in respect of prior year.

5.
SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

There was no sale of investment and/or property for the current quarter and financial year-to-date.

6.
QUOTED SECURITIES

There was no purchase or disposal of quoted security by all companies for the current quarter and financial year-to-date.  As at 31 December 2001, there was no investment in quoted securities by PIE and its subsidiaries.

7.
CHANGES IN THE COMPOSITION OF THE GROUP

There was no change in the composition of the Group for the current quarter and financial year-to-date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

8.
STATUS OF CORPORATE PROPOSALS ANNOUNCED

On 14 December 2001, PIE had obtained approval from the Securities Commission for the proposed transfer of the listing of and quotation for the entire issued and paid-up share capital of the Company from the Second Board to the Main Board of the Kuala Lumpur Stocks Exchange (KLSE).  The proposed transfer was approved by the KLSE on 28 January 2002. The official trading of PIE shares on the Main Board of KLSE commenced on 7 February 2002.

9.
DEBT, EQUITY SECURITIES AND SHARES

There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

10.
GROUP BORROWINGS AND DEBT SECURITIES

There were no borrowings and debt securities as at 31 December 2001 except for short-term bank borrowings, banker acceptance amounting to RM1,780,847.  The bank borrowings are all unsecured and denominated in local currency. 

11.
CONTINGENT LIABILITIES

As at 31 December 2001, the company’s contingent liability stands at RM54.85 million in respect of guarantees given for credit facilities granted by certain banks and other financial institutions to subsidiary companies.

12.
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

There was no financial instrument with off balance sheet risk as at the date of this announcement.

13.
MATERIAL LITIGATION

There was no pending material litigation as at the date of this announcement.

14.
SEGMENTAL INFORMATION

Analysis by Geographical Area

The point of origin (the location of the manufacturing facilities) of revenue and the location of the assets determine the geographical area.
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Analysis by Activities
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15.
COMPARISON WITH IMMEDIATE PRECEDING QUARTER

Turnover for the quarter at RM32.2 million decreased by 30% as compared to preceding quarter. However, if the clearing sale of closing inventories in preceding quarter amounting to approximately RM16 million is excluded from calculation, turnover for this quarter will increase by 8 % as compared to the preceding quarter.   The increase of revenue was attributed to gradual order recovery from main existing customers.

Profit before taxation for the quarter at RM4.09 million increased by 89.1% as compared to preceding quarter.  The increase in profit before taxation is mainly due to :
(1)
No more loss from clearing sale of inventories.

(2) Higher sales from favorable product mixture. 

(3) Provision of bonus expenses for this year is accordingly reduced.

16.
REVIEW OF PERFORMANCE

The profit before taxation of RM4.09 million and RM10.931million reported for the quarter ended 31/12/2001 and year-to-date ended 31/12/2001 was lower by 42.6% and 55% respectively compared to the preceding year corresponding quarter and period.  The decrease of profit before taxation was attributed by :

(1) Unfavourable product mixture which bring in low margin of profit.

(2) The drop of sales by 37.5% and 20.6% for the quarter ended 31/12/2001 and year-to-date ended 31/12/2001, which have caused higher fixed cost absorbed for products manufactured.

            (3) Loss from clearing of inventories in the third quarter.

17. MATERIAL EVENTS

There was no material event subsequent to 31/12/2001 which have not been reflected in the financial statement for the said period until the date of this announcement.

18. SEASONALITY AND CYCLICALITY OF OPERATIONS

The cyclical nature of the manufacturing sector is generally correlated to the economy of the country and is normally seasonal with demand peaking at the festive seasons during the second half of the year.  However, under the negative influence of global economic recession and ‘911’ incident, the year-end seasonal upturn seems to start only from middle of the 4th. Quarter.

19.
CURRENT YEAR PROSPECTS

Since the beginning of current year, the Company has been affected by global economic downturn. The Board of Directors together with its management is constantly reviewing the entire Group’s operation, resources and commitments to focus on the core business activities by securing new customers and more value-added products.  Especially from the middle of the 4th.quarter 2001, the company is quite optimistic of securing more orders from new and existing customers in the year 2002 from the above efforts.

20.
PROFIT FORECAST/PROFIT GUARANTEE

Not Applicable

21.
DIVIDEND

A First and Final Dividend of 6.67 sen per share, exempt from Income Tax for the year ended December 31, 2000 has been declared and paid on July 5, 2001.

The Board of Directors of the Company has on even date, proposed a First and Final Dividend of 10 sen per share exempt from Income Tax for the year ended December 31, 2001 to be approved by the shareholders at the forthcoming Fifth Annual General Meeting of the Company. However, the dates of entitlement and payment for dividend have yet to be finalised at the moment.

A further announcement will be made at a later date upon finalisation of the dates of entitlement and payment for dividend.


