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1.
ACCOUNTING POLICIES

The unaudited consolidated results have been prepared based on accounting policies consistent with those previously adopted in the preparation of audited financial statements of P.I.E. Industrial Berhad (“PIB”) and its subsidiaries.

They have been prepared based on the combined unaudited financial statements of PIB and its subsidiary companies as at 31 December 2000.  The results are arrived after making adjustments for inter-company transactions.

2.
EXCEPTIONAL ITEMS

There was no exceptional item during the period under review.

3.
EXTRAORDINARY ITEMS

There was no extraordinary item during the period under review.

4.
TAXATION

Taxation figures are arrived at provision for taxation based on respective statutory tax rates and does not contain any deferred tax and/or adjustment for under or over-provisions in respect of prior years.

5.
PRE-ACQUISITION PROFIT

There were no pre-acquisition profits during the period under review.

6.
SALE OF INVESTMENT/PROPERTIES

There were no sales of investment and/or properties during the period under review.

7. QUOTED SECURITIES

There was no purchase or disposal of quoted securities by all companies during the period under review.

8.
CHANGES IN THE COMPOSITION ON THE COMPANY

Significant events during the financial year ended 31 December 2000 are as follows:

a) On 8 May 2000, PIB acquired the entire issued and paid-up share capital of Pan-International Electronics (Malaysia) Sdn. Bhd. for a total purchase consideration of RM43,142,667.  The purchase consideration was satisfied by the issuance of 30,178,709 new ordinary shares of RM1.00 each in PIB at an issue price of approximately RM1.32 per new ordinary shares and partly satisfied by a cash consideration of RM3,254,567 in exchange for 7,500,000 ordinary shares of RM1 each in Pan-International Electronics (Malaysia) Sdn. Bhd.;

b)
On 8 May 2000, PIB acquired the entire issued and paid-up share capital of Pan-International Wire & Cable (Malaysia) Sdn. Bhd. for a total purchase consideration of RM29,765,552.  The purchase consideration was satisfied by the issuance of 20,821,289 new ordinary shares of RM1.00 each in PIB at an issue price of approximately RM1.32 per new ordinary shares and partly satisfied by a cash consideration of RM2,245,433 in exchange for 1,000,000 ordinary shares of RM10.00 each in Pan-International Wire & Cable (Malaysia) Sdn. Bhd.;

c)
On 22 June 2000, PIB issued 9,000,000 new ordinary shares of RM1.00 each by way of public issue at an issue price of RM2.80 per ordinary share to eligible directors and employees of the Group, approved bumiputra investors and institutions, and the Malaysian public; and

d) On 7 July 2000, the entire issued and paid-up share capital of PIB comprising 60,000,000 ordinary shares of RM1 each was listed on the Second Board of the Kuala Lumpur Stock Exchange.

9.
STATUS OF CORPORATE PROPOSALS ANNOUNCED

There were no corporate proposals announced and not completed as at the date of this announcement.

10. SEASONALITY AND CYCLICALITY OF OPERATIONS

On the whole, operation of the group is not affected significantly by seasonal or cyclical factors.

11.
DEBT, EQUITY SECURITIES AND SHARES

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the period under review.

12.
GROUP BORROWINGS AND DEBT SECURITIES

There were no borrowings and debt securities as at 31 December 2000 except for short-term bank borrowings, banker acceptance amounting to RM3,301,000.  The bank borrowings are all secured and denominated in local currency. 

13.
CONTINGENT LIABILITIES

There were no contingent liabilities as at the date of this announcement.

14. FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

There were no financial instruments with off balance sheet risk as at the date of this announcement.

15.
MATERIAL LITIGATION

There was no pending material litigation as at the date of this announcement.

16.
SEGMENT REPORTING

No segmental information is prepared.

17. COMPARISON WITH PRECEDING QUARTER

Turnover for the quarter at RM51.49 million was up 22.2% on the preceding quarter with profit before taxation increasing to RM7.118 million, up 37.8% compare with preceding quarter.  The performance was largely due to higher sales to main customer for meeting their purchase orders.  The higher profit for this quarter as compare to preceding quarter also due to overprovision of expenses in previous quarter which adjusted back during this quarter.

18. REVIEW OF PERFORMANCE

Turnover and profit after taxation for the year ended 31 December 2000 was RM181.758 million and RM18.386 million respectively which above our budgeted amount for the same period.

19. CURRENT YEAR PROSPECTS

Barring unforeseen circumstances, the Directors are hopeful that the Group’s performance will be sustained in the coming year, although difficult economic conditions are anticipated in view of an expected slowdown in the United States economy.  There are signs of slower growth in the Company due to lower levels of exports arising from customers.

20. PROFIT FORECAST/PROFIT GUARANTEE

From PIB’s prospectus dated 26 May 2000, forecasted consolidated profit before taxation and consolidated profit after taxation for the year ended 31 December 2000 are RM21.32 million and RM15.35 million respectively.  Based on the unaudited results, the actual profit before taxation and profit after taxation achieved approximately 14% and 20% respectively above the profit forecast amount.

No profit guarantee has been issued for the period under review. 

21. DIVIDEND
A first and final dividend of 6.67 sen gross per ordinary share, tax-exempt, amounting to RM 4 million was proposed in respect of the financial year ended 31 December 2000.


