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1.
The Consolidated Balance Sheet and Consolidated Income Statement have been prepared based on accounting policies consistent with those previously adopted in the preparation of audited financial statements of P.I.E. Industrial Berhad (“PIB”) and its subsidiaries.

They have been prepared based on the combined unaudited financial statements of PIB and its subsidiary companies as at 30 June 2000.  The results are arrived after making adjustments for inter-company transactions.

2.
There were no exceptional items during the period under review.

3.
There were no extraordinary items during the period under review.

4.
Taxation figures are arrived at provision for taxation based on respective statutory tax rates and does not contain any deferred tax and/or adjustment for under or over-provisions in respect of prior years.

5.
There were no pre-acquisition profits during the period under review.

6.
There were no sales of investment and/or properties during the period under review.

7. There were no purchase or disposal of quoted securities by all companies during the period under review.

8.
The Consolidated Balance Sheet and Consolidated Income Statement have been prepared based on the following transactions which have been effected on 30 June 2000, which is consistent with the results as per the Prospectus dated 26 May 2000:

a) Special dividends of RM6,000,000 and RM4,000,000 in respect of the financial year ended 31 December 1998 which had been paid out from Pan-International Electronics (Malaysia) Sdn. Bhd. (“PIE”) and Pan-International Wire & Cable (Malaysia) Sdn. Bhd. (“PIW”) respectively on 18 October 1999.

b) Special dividends of RM3,500,000 and RM2,000,000 in respect of the financial year ended 31 December 1999 which had been paid out from PIE and PIW respectively on 2 May 2000.

c) Revaluation of landed properties held as fixed assets by PIE and PIW and the incorporation of the revaluation surpluses of RM11,758,656 and RM3,069,239 into the accounts of PIE and PIW respectively.  The revaluation surpluses were then fully offset with merger deficit arising from the merging of results of the Company and its subsidiaries.

d) An acquisition of 7,500,000 ordinary shares of RM1.00 each representing the entire issued and paid-up share capital of PIE by PIB for a total purchase consideration of RM43,142,667 to be satisfied by the issuance of 30,178,709 new ordinary shares of RM1.00 each in PIB at an issue price of approximately RM1.32 per new ordinary shares and partly satisfied by a cash consideration of RM3,254,567.  The acquisition was completed on 8 May 2000.

e)
An acquisition of 1,000,000 ordinary shares of RM10.00 each representing the entire issued and paid-up share capital of PIW by PIB for a total purchase consideration of RM29,765,552 to be satisfied by the issuance of 20,821,289 new ordinary shares of RM1.00 each in PIB at an issue price of approximately RM1.32 per new ordinary shares and partly satisfied by a cash consideration of RM2,245,433.  The acquisition was completed on 8 May 2000.

f)
Public issue of 9,000,000 new ordinary shares of RM1.00 each issued at an issue price of RM2.80 per ordinary share.  The public issue was completed on 22 June 2000.

g)
The listing expenses of approximately RM2.1 Million have been written off against the share premium account.

9.
There were no corporate proposals announced and not completed as at the date of this announcement.

10. The cyclical nature of the manufacturing sector is generally correlated to the economy of the country and is seasonal with demand peaking at the festive seasons during the second half of the year.

11.
There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the period under review.

12.
There were no borrowings and debt securities as at 30 June 2000 except for short-term bank borrowings, banker acceptance amounting to RM6,187,000.  The bank borrowings are all secured and denominated in local currency. 

13.
There were no contingent liabilities as at the date of this announcement.

14. There were no financial instruments with off balance sheet risk as at the date of this announcement.

15.
There were no pending material litigations as at the date of this announcement.

16.
No segmental information is prepared

17. There were no material changes in the profit before taxation for the quarter reported on as compared with the preceding quarter.

18. The Board of Directors is confident that profits for the year ending 31 December 2000 will not differ significantly from that forecasted as in our Prospectus dated 26 May 2000.

19.
No dividend is proposed, declared or paid during the period under review.

