UNIMECH GROUP BERHAD

NOTES TO THE INTERIM FINANCIAL REPORTING

A1.  Accounting Policies









The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Kuala Lumpur Stock Exchange (“KLSE”).

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.

The accounting policies and methods of computation adopted by the Group in the interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2002.

A2.
Auditors’ Report

The auditors’ report of the audited financial statements for the financial year ended 31 December 2002 was not subjected to any qualification.

A3. Seasonal/Cyclical Factors

There were no significant seasonal or cyclical factors which have materially affected the results of the Group for the first quarter.

A4. Unusual Items  

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the financial period under review.

A5. Changes in Estimates of Amounts Reported Previously

There were no estimations of amounts used in the previous interim reports having a material impact in the current interim reports.

A6. Issuance of Equity or Debts Securities


There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares by the Company for the financial period ended 31 March 2003.

A7. Dividends Paid

There were no dividend paid during the current financial quarter. 

A8. Segment Revenue and Results for the First Quarter Ended 31 March 2003

(i) Business Segments


The analysis of contribution by segment is as follows:


Valves, instrumentation & fittings
Rubber products
Heat & steam engineering
Elimination
Consolidation


RM’000
RM’000
RM’000
RM’000
RM’000








External revenue
15,687
594
3,645

19,926

Inter-segment revenue
   4,601
  24
     30
(4,655)
-








Total revenue
20,288
618
3,675
(4,655)
19,926








Segment result
2,200
28
270

2,498

Unallocated expenses




   (648)

Shares of results of associates
    12



     12

Interest expenses
  (104)
(10)
(40)

  (154)

Interest income
  124



  124

Tax expenses




    (58)

Minority interest




  (259)








Net profit for the period
2,232
18
230

1,515

(ii) Geographical Segments


Revenue by location 

Of customers
Profit before 

taxation


RM’000
RM’000





Malaysia
15,285
1,950

Indonesia
  2,764
   209

Singapore
  1,046
    67

China
     831
  135






19,926
2,361

A9. Valuation of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual report.

A10. Events Subsequent to the End of the Interim Reporting Period

There are no material events subsequent to the end of the current quarter that have not been reflected in the interim financial statements.

A11. Changes in Composition of the Group


There were no changes in the composition of the Group for the current financial quarter ended 31 March 2003.

A12. Contingent Liabilities or Contingent Assets

There were no changes in contingent liabilities or contingent assets since the last annual financial statements.

A13. Capital Commitments


As at 31.3.03
As at 31.3.02


RM’000
RM’000

Property, plant and equipment



  Contracted but not provided for
998
383









A14. Related Party Transactions

There are no related party transactions within the Group during the financial period ended 31 March 2003.

B.   NOTES TO KLSE’S LISTING REQUIREMENTS

B1. Review of Performance

The Group recorded a pre-tax profit of RM2.361 million for the current year quarter compared to a pre-tax profit of RM1.727 million in the preceding year corresponding quarter. Turnover for the current year quarter is RM19.926 million compared to RM14.536 million in the preceding year corresponding quarter.

The increase in turnover and pre-tax profit of 37.08% and 36.71% respectively of the current year quarter compared to the preceding year corresponding quarter is mainly due to the effectiveness of business globalization and marketing network initiated by the Group earlier.

In the opinion of the Board of Directors, no item, transaction or event of a material and unusual nature has arisen which would affect substantially the results for the operation of the Group for the period from 31 March 2003 to the date of issue of this quarterly report.

B2. Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

Save for the normal economic cyclical fluctuation, there is no material factor affecting the business and profit of the Group.

B3. Prospects for Current Financial Year

The Board of Directors is pleased to announce that the Group has achieved a growth of 37.08% and 36.71% in turnover and pre-tax profits respectively in the first quarter of the financial year 2003 as compared to the preceding year corresponding quarter.

In view of the various economical measures initiated by the Malaysian government, the Board of Directors is positive towards the Group’s business prospects for current financial year. 

B4. Variance of Actual Profit from Forecast Profit

Not applicable as no profit forecast was published.

B5. Tax Expenses



Current Quarter

Year-to-date











31/3/03


31/3/03




RM ’000


RM ’000











Current tax expense
587


587



Deferred tax expense
-


-




587


587










B6. Sale of Investments and/or Properties

There were no sale of investments and/or properties outside the ordinary course of the Group’s business for the financial quarter under review.

B7. Quoted Securities

(a) Total purchases and disposals of quoted securities by the Group as at 31 March 2003 are as follows:


RM ’000



             Opening – Quoted shares
315

            Purchases 
-

             Disposals   
-




            Closing – Quoted shares
315




(b) Investments in quoted shares as at end of reporting period are set out below:




RM ’000


(i)
 Cost
737


(ii)
 Book value
315


(iii)
 Market value
316

B8. Status of Corporate Proposals

There are no corporate proposals for the financial period ended 31 March 2003 and as at 30 May 2003 being the last practical date before the date of this announcement.  

B9. Borrowings and Debts Securities

Total Group borrowings as at 31 March 2003 were as follows :







RM’000

(a)
Secured/Unsecured Borrowings 


             Unsecured borrowings
13,166

 
      Secured borrowings
  2,110

                 Total
15,276

       





(b)
Short/Long Term Borrowings

             Short term borrowings
13,271

             Long term borrowings
  2,005

       
  Total
15,276

B10. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk for the financial period ended 31 March 2003 and as at 30 May 2003 being the last practical date before the date of this announcement.  

B11. Material Litigation

The Group is not engaged in any material litigation for the financial period ended 31 March 2003 and as at 30 May 2003 being the last practical date before the date of this announcement. 

B12. Dividend

 There were no dividends paid during the current financial quarter.

B13. Earnings Per Share

The computation for earnings per share for the financial period ended 31 March 2003 is as follows:

a) Basic earnings per share

Net profit attributable to shareholders (RM’000)



  1,515

Weighted average number of shares in issue (’000)



60,312
Basic earnings per share (sen)





    2.51
b) Diluted earnings per share

Net profit attributable to shareholders (RM’000)



  1,515
Weighted average number of shares in issue (’000)



60,312

Adjustment for:

Share options (’000)






  5,025


Weighted average number of shares for diluted earnings per share

65,337
Diluted earnings per share (sen)





    2.32


9

