NOTES TO THE INTERIM FINANCIAL STATEMENTS

A1. 
ACCOUNTING POLICIES


The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB26: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Kuala Lumpur Stock Exchange (“KLSE”).

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 October 2002. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 October 2002.

The same accounting policies, methods of computation and basis of consolidation are followed in the interim financial statements as compared with those used in the preparation of the annual audited financial statements for the year ended 31 October 2002.

A2.
AUDITORS’ REPORT ON PRECEDING ANNUAL FINANCIAL STATEMENTS


The auditors’ report on the financial statements for the year ended 31 October 2002 were not qualified. 

A3.
SEASONAL OR CYCLICAL FACTORS


The principal business operations of the Group has historically shown moderate seasonality, where production and sales of furniture are generally lower in the beginning of the calendar year due to the local festive period as well as the summer holiday in the middle of the year.

A4.
UNUSUAL ITEMS DUE TO THEIR NATURE, SIZE OR INCIDENCE


There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 31 July 2003. 

A5.
CHANGES IN ESTIMATES


Not applicable.

A6.
ISSUANCE, REPURCHASE AND CANCELLATION OF SHARES


There was no new issuance of shares during the financial quarter ended 31 July 2003.

The Company has not been authorised by shareholders to re-purchase its own shares and has not purchased any of its own shares during the financial year. As such, there are no shares being cancelled or retained as treasury shares by the Company.

A7.
DIVIDENDS PAID


In respect of the financial year ended 31 October 2002, the Company has paid first and final tax exempt dividend of 2% amounting to RM920,000 on 28 May 2003. 

A8.
SEGMENTAL INFORMATION


The Group is principally involved in a single line of business, namely the manufacture and sale of furniture.  The Group has overseas investments and operations. 

The segmental information by geographical location is a follows:-



Turnover
Profit/ (loss)




Before Tax



Year to Date 
Year to Date



RM’000
RM’000


Malaysia
130,178
9,252

South Africa
1,865
15

Singapore
372
(155)

Vietnam
8,174
(677)


----------
----------

Total
140,589
8,435
======
=====
The segmental information by principal activity is a follows:-



Turnover
Profit/ (loss)




Before Tax



Year to Date 
Year to Date



RM’000
RM’000


Investment Holding
-
(596)

Manufacturing
137,609
9,186

Trading
2,980
(155)


----------
----------

Total
140,589
8,435
======
=====
A9.
CARRYING AMOUNT OF REVALUED ASSETS


The valuation of property, plant and equipment have been brought forward without amendments from the financial statements for the year ended 31 October 2002.

A10.
MATERIAL EVENTS SUBSEQUENT TO THE END OF THE PERIOD

There were no material events subsequent to the end of the current quarter ended 31 July 2003.

A11.
CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group during the current quarter ended 31 July 2003.

A12.
CONTINGENT LIABILITIES/ ASSETS


As at the date of this report, the Group has contingent liabilities increased to RM2,032,500 from RM1,580,750 as at the last annual balance sheet date, being guarantees given to Tenaga Nasional Berhad, Jabatan Imigresen Malaysia and Jabatan Kastam Malaysia and Kastam dan Eksais DiRaja Malaysia.  

A13.
CAPITAL COMMITMENT


As at 31 July 2003, the capital commitments incurred by the Group are as follow :- 


Capital expenditure
Purpose
Amount




RM’000


Plant & machinery
To increase production capacity
1,802


Land Lease
Annual lease rental of USD67,550 until year 2045
10,720

A14.
SIGNIFICANT RELATED PARTY TRANSACTIONS




Quarter
Year




Under Review
To Date


RM'000
RM'000


Sale of office furniture by Poh Huat


Furniture Industries Sdn Bhd to

787
2,170


Wilsin Office Furniture (S) Pte Ltd*

· Wilsin Office Furniture (S) Pte Ltd has a substantiat interest in Poh Huat International (S) Pte Ltd, a 60% owned subsidiary of the Company.  

KLSE LISTING REQUIREMENTS

B1.
PERFORMANCE REVIEW


The Group’s revenue for the current 9-month period ended 31 July 2003 increased to RM140,589,532 from RM112,534,563 in the prior 9-month period ended 31 July 2002 while the profit before taxation increased to RM8,435,235 from RM7,679,197 for the respective periods. The increase in the Group’s revenue for the financial period is mainly driven by the enlarged production capacity and overall productivity improvement in Malaysia. The commencement of the manufacturing operations at Vietnamese plant has also contributed to the increase in Group’s revenue. 


The Group’s revenue for the current quarter ended 31 July 2003 increased to RM45,725,737 from RM42,027,872 in the quarter ended 31 July 2002 while the profit before taxation decreased to RM2,511,744 from RM3,189,661 for the respective periods. The improvement in the revenue for the current quarter was mainly due to the overall productivity improvements in Malaysia. However, the decrease in profit before taxation was due to the losses incurred in the Vietnamese plant.

B2
MATERIAL CHANGE IN PROFIT BEFORE TAXATION
The Group’s profit before taxation for the current quarter ended 31 July 2003 decreased by RM944,537 or 27.3% to RM2,511,744 from RM3,456,281 in the previous quarter ended 30 April 2003. This is consistent with the reduction in the Group’s revenue for the quarter under review. 

B3.
PROSPECT FOR THE CURRENT FINANCIAL YEAR

The sustained demand for the Group’s products and the continuous emphasis on enhancing the Group’s operational capabilities are expected to contribute positively to financial performance and profitability of the Group for the current financial year. The new investments in Vietnam, whilst expected not to contribute to the immediate profitability of the Group, will strengthen the Group’s operations and prepare the Group for future opportunities to explore into higher end segments of the furniture market.   

B4.
VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT

There is no profit forecast issued for the current financial year under review.

B5.
TAXATION




Quarter
Year




Under Review
To Date



RM'000
RM'000


Current

295
1,973


Under/(Over) provision in prior years

-
-      


Deferred Taxation

-
-




----------
----------



295
1,973




======
======


For the financial quarter under review, the effective tax rate of the Group is lower than the statutory rate due to unutilised capital allowance, re-investment allowance and tax losses brought forward. 

B6.
SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES


There were no sales of unquoted investments and/or properties for the financial quarter ended 31 July 2003. 

B7.
QUOTED SECURITIES


There was no purchase or disposal of quoted securities for the financial quarter ended 31 July 2003. 

B8.
STATUS OF CORPORATE PROPOSALS

On 29 June 2003, approval in-principle has been obtained from the KLSE for the following :-

· The admission of the 11,500,000 warrants on the Official List of the KLSE; 

· The listing of and quotation for the 11,500,000 Rights Shares and warrants and for the new shares arising from the exercise of the warrants on the KLSE; 

· The listing of and quotation for the 28,750,000 Bonus Shares on the KLSE;

· The listing of and quotation for the 5,750,000 additional warrants arising from the adjustments pursuant to the Bonus Issue; and

· The listing of and quotation of up to a maximum of 10% of the issued and paid up share capital to be issued pursuant to the exercise of the employee share option scheme (‘ESOS”). 

On 14 August 2003, the Company has issued an Abridged Prospectus on the renounceable Rights Issue of 11,500,000 new ordinary shares of RM1.00 each together with 11,500,000 detachable warrants at an issue price of RM1.00 per share. 

Important relevant dates


Entitlement date
8 August 2003


Last date for


Sale of provisional allotment of Rights shares
28 August 2003

Transfer of provisional allotment of Rights shares
3 September 2003


Acceptance and payment
11 September 2003

Excess application and payment
11 September 2003

On 12 September 2003, the Company announced that the Rights Issue had been oversubscribed by 25.85% or 2,972,732 Rights Shares.

The proposals are now subjected to the KLSE’s approval for the transfer of the enlarged issued and paid-up share capital of Poh Huat to the Main Board of the KLSE. 

B9.
GROUP’S BORROWINGS 


As at 31 July 2003, the Group's borrowings are as follows:-



Secured
Unsecured
Total



RM'000
RM'000
RM'000


Short Term
4,974
17,052
22,026


Long Term
31,240
-
31,240



----------
----------
----------


36,214
17,052
53,266



======
======
======



Secured
Unsecured
Total



RM'000
RM'000
RM'000


RM denominated
24,790
14,828
39,618


USD denominated
11,411
2,223
13,634


Rand denominated
-
14
14




----------
----------
----------


36,201
17,065
53,266



======
======
======

B10.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS


There were no financial instruments with off balance sheet risk during the financial quarter ended 31 July 2003 other than the following forward contracts to sell US Dollar in relation to the Group’s confirmed sales :

.



Currency
Outstanding 
 Equivalent
Expiry Date



Contract In USD
In RM



US Dollar
27,062
102,961
19 Sept 2003


US Dollar
52,258
198,867
26 Sept 2003


US Dollar
22,095
84,089
29 Sept 2003



The related accounting policies for the off balance sheet financial instruments are as disclosed in the audited financial statements for the year ended 31 October 2002.

B11.
MATERIAL LITIGATION


The Directors are not aware of any material litigation pending or threatening against the Group. 

B12.
DIVIDEND

An interim ordinary dividend had not been declared for the financial period ended 31 July 2003. 

For the financial year ended 31 October 2002, the Directors had declared a first and final tax-exempt of 2% dividend, and had been approved by the shareholders at the AGM on 29 April 2003 and paid on 28 May 2003.

a. Type of dividend
:
First and final

b. Amount per share
:
2 sen (tax-exempt)

c. Entitlement date
:
13 May 2003

d. Payment date
:
28 May 2003

e. Previous period
:
Nil

f. Total dividend for

       the financial year
:
2 sen (tax-exempt)

B13.
EARNINGS PER SHARE

The calculation of the basic earnings per share are as follows:-




Quarter
Year




Under Review
To Date





Net profit for the period (RM’000)

2,230 
6,517 




No. of shares in issue (‘000 shares)

46,000
46,000  


Basic earnings per share (sen)

4.85
14.17




======
======


The Company has not granted any options to any parties to take up unissued shares in the Company. The Company has not issued any warrants or convertible securities. As such the computation of diluted earnings per share is not applicable.

For and on behalf of the Board

Poh Huat Resources Holdings Berhad

BOO CHIN LIONG

Independent Non-Executive Director

Chairman

Audit Committee Member

13 September 2003

Ho Chi Minh, Vietnam.
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