NOTES TO THE INTERIM FINANCIAL STATEMENTS

A1. 
ACCOUNTING POLICIES


The unaudited interim financial statements for the financial quarter under review and have been prepared in accordance with MASB26 – Interim Financial Reporting and Chapter 9, Part K of the Kuala Lumpur Listing Requirements. 

The interim financial statements should be read in conjunction with the annual audited financial statements the Group for the year ended 31 October 2001.

The same accounting policies, methods of computation and basis of consolidation are followed in the interim financial statements as compared with those used in the preparation of the annual audited financial statements the Group for the year ended 31 October 2001.

A2.
AUDIT QUALIFICATION


The financial statements of the Group for the previous financial year ended 31 October 2001 were not subject to any audit qualification and did not include any comment made under Section 174(3) of the Companies Act, 1965.

A3.
SEASONAL OR CYCLICAL FACTORS


The principal business operations of the Group has historically shown moderate seasonality, where production and sales of furniture are generally lower in the beginning of the calendar year due to the local festive period as well as the summer holiday in the middle of the year.

A4.
EXCEPTIONAL, EXTRAORDINARY OR UNUSUAL ITEM


There was no item of exceptional, extraordinary or unusual in nature, size or incidence in the financial quarter under review.

A5.
CHANGES IN ESTIMATE


Not applicable.

A6.
ISSUANCE, REPURCHASE AND CANCELLATION OF SHARES


There was no new issuance of shares during the financial quarter ended 31 October 2002.

The Company has not been authorised by shareholders to re-purchase its own shares and has not purchased any of its own shares during the financial year. As such, there are no shares being cancelled or retained as treasury shares by the Company.

A7.
DIVIDENDS


The amount of dividends paid since 31 October 2001 are as follows:





   RM'000


In respect of the year ended 31 October 2001:

  



First and final tax-exempt dividend of 2% 



   per share paid on 29 April 2002

920




======

For the financial year ended 31 October 2002, the Directors have recommended a first and final tax-exempt of 2% for the for shareholders’ approval at the Company forthcoming Annual General Meeting.

A8.
SEGMENTAL REPORTING


The Group is principally involved in a single line of business, namely the manufacture and sale of furniture.  The Group has overseas investments and operations.  The segmental report by geographical location is a follows:-



Turnover
PBT



Year to Date 
Year to Date



RM’000
RM’000


Malaysia
165,926
12,981

South Africa
2,355
215

Singapore
250
(78)

Vietnam
0
(549)


----------
----------


168,531
12,569

Consolidation adjustment
(14,098)
(345)


----------
---------

Total
154,433
12,224

======
=====
A9.
CARRYING AMOUNT OF REVALUED ASSETS


The carrying values of land and buildings have been brought forward, without amendments from the pervious annual financial statements.

A10.
MATERIAL EVENTS SUBSEQUENT TO THE END OF THE PERIOD

There were no material events subsequent to the period ended 31 October 2002 that have not been reflected in the financial statements of the interim period.

A11.
CHANGES IN THE COMPOSITION OF THE GROUP

The  Company had on 29 August 2002 received the approval from the Vietnamese authorities for the formation of Poh Huat Woodwork Industries Vietnam Limited, as the investment holding company for the sub-lease of 114,000 square metres of leasehold industrial land identified as Lot 25, Tam Phuoc Commune, Long Thanh District, Dongnai Province, Vietnam.

With effect from the abovementioned date, Poh Huat Woodwork Industries Vietnam Limited became a wholly-owned subsidiary of the Company.

A12.
CONTINGENT LIABILITIES/ASSETS


As at the date of this report, the Group has contingent liabilities increased to RM1,580,750 from RM1,270,250 as at the last annual balance sheet date, being guarantees given to Tenaga Nasional Berhad, Jabatan Kastam Malaysia and Kastam dan Eksais DiRaja Malaysia.  

A13.
CAPITAL COMMITMENT





As at 





31.10.2002






RM'000


Commitments in respect of expenditure contracted for

2,497

Authorised but not contracted for

N/A
A14.
SIGNIFICANT RELATED PARTY TRANSACTIONS




Quarter
Year




Under Review
To Date


RM'000
RM'000


Sale of office furniture by Poh Huat


Furniture Industries Sdn Bhd to

932
3,141


Wilsin Office Furniture (S) Pte Ltd*


* 
Wilsin Office Furniture (S) Pte Ltd has a substantiat interest in Poh Huat International (S) Pte Ltd, a 60% owned subsidiary of the Company.  

KLSE LISTING REQUIREMENTS

B1.
REVIEW OF PERFORMANCE OF THE COMPANY AND ITS PRINCIPAL SUBSIDIARIES


For the financial quarter under review, the turnover for the Group increased by 5.7% to RM44.41 million compared to the turnover of RM42.03 million achieved in the previous financial quarter.  The increase in turnover during the quarter under review is mainly attributed to the increase in demand for the Group’s product for the export market in line with the traditional buying cycle of the US market prior to the year-end festive season. 


The Group turnover for the financial year ended 31 October 2002 increased by 30.8% to RM154.43 million compared to RM118.04 million achieve in the previous financial year. The substantial increase is attributable to the strong recovery of orders established buyers and orders from new buyers for the Group’s products and the substantial increase in production output from Group’s new manufacturing facilities under Maxicoin Sdn Bhd.

B2
For the financial quarter under review, the profit before taxation of the Group increased by 42.5% to RM4.54 million compared to the RM3.19 million achieved in the preceding financial quarter ended 31 July 2002. The increase in profit before taxation against the preceding quarter is in line with the increase in turnover as well as the better profit margin attained from better operational efficiency attained from the Group’s expanded scale of operations.  

The Directors are not aware of any transaction or event of a material or unusual nature that may have a material effect on the results of the Group from the end of the reporting period to the date of this quarter’s report.

B3.
PROSPECT FOR THE CURRENT FINANCIAL YEAR

The global furniture industry witnessed moderate improvement in 2002. Barring unforeseen circumstances, the global furniture trade is expected to be sustained for the current financial year.  

The sustained demand for the Group’s products and the continuous emphasis on enhancing the Group’s operational capabilities are expected to contribute positively to financial performance and profitability of the Group for the current financial year. The new investments in Vietnam, whilst not expected to contribute immediate to the profitability of the Group, will strengthen the Group’s operations and prepare the Group for future opportunities in the international furniture trade.   

Save for the prevailing uncertainty of developments in the Middle East, the Directors are not aware of any transactions or event of a material or unusual nature that may have a material effect on the results of the Group.

B4.
VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT

There is no profit forecast issued for the current financial year under review.

B5.
TAXATION


Taxation charged for the financial quarter and year-to-date ended 31 October 2002 comprises:-




Quarter
Year




Under Review
To Date



RM'000
RM'000


Current

1,987
3,443


Under/(Over) provision in prior years

(213)
(213)      


Deferred Taxation

825
825




----------
----------



2,599
4,055




======
======


B6.
PROFIT ON SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES


There was no sale of unquoted investments and/or properties for the financial quarter ended 31 October 2002. 

B7.
QUOTED SECURITIES


There was no purchase or disposal of quoted securities for the financial quarter ended 31 October 2002. 

B8.
STATUS OF CORPORATE PROPOSALS

On 3 July 2002, the Company entered into an agreement with Tin Nghia Company (“Timexco”) of 96, National Highway 1, Bienhoa City, Dongnai Province, Vietnam for the sub-lease of 114,000 square metres of leasehold industrial land identified as Lot 25, Tam Phuoc Commune, Long Thanh District, Dongnai Province, Vietnam (“Dongnai Land”) for an upfront lease payment of USD225,000 (RM855,000) and an annual lease payment of USD0.70 per square metre for the remaining lease term of 50 years. A refundable deposit of USD10,000 (RM38,000) was paid to Timexco upon signing of the said agreement. 

The above proposal has been approved by Bank Negara Malaysia on 16 October 2002.

B9.
GROUP BORROWINGS 


The Group's borrowings as at 31 October 2002, are as follows:-



Secured
Unsecured
Total



RM'000
RM'000
RM'000


Short Term
3,239
9,765
13,004


Long Term
29,368
14
29,382



----------
----------
----------


32,607
9,779
42,386



======
======
======



Secured
Unsecured
Total



RM'000
RM'000
RM'000


RM denominated
23,124
9,765
32,889


USD denominated
9,483
0
9,483


Rand denominated
0
14
14




----------
----------
----------


32,607
9,779
42,386



======
======
======

B10.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS


There were no financial instruments with off balance sheet risk during the financial quarter ended 31 October 2002.

B11.
MATERIAL LITIGATION


There was no material litigation pending or threatening against the Group. 

B12.
DIVIDENDS

For the financial year ended 31 October 2002, the Directors have recommended a first and final tax-exempt of 2% for the for shareholders’ approval at the Company forthcoming Annual General Meeting.

a. Type of dividend
:
First and final

b. Amount per share
:
2 sen (tax-exempt)

c. Previous period
:
Nil

d. Total dividend for

e.  the financial year
:
2 sen (tax-exempt)

The dividend entitlement and payment dates for the proposed dividend will be determined, and thereafter announced, at a later date. 


B12.
EARNINGS PER SHARE


The calculation of the basic earnings per shares are as follows:-




Quarter
Year




Under Review
To Date





Net profit (RM’000)

1,895 
8,135 




No. of shares in issue (‘000 shares)

46,000
46,000  


Basic earnings per share (sen)

4.12
17.68




======
======


The Company has not granted any options to any parties to take up unissued shares in the Company. The Company has not issued any warrants or convertible securities. As such the computation of diluted earnings per share is not applicable.

For and on behalf of the Board

Poh Huat Resources Holdings Berhad

BOO CHIN LIONG

Independent Non-Executive Director

Chairman

Audit Committee

30 December 2002

Muar, Johor Darul Takzim
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