EXPLANATORY NOTES FOR QUARTERLY RESULTS FOR THE FINANCIAL QUARTER ENDED 31st DECEMBER 2000.

1. ACCOUNTING POLICIES

The 2nd quarter financial statements of the Group have been prepared using the same accounting policies, methods of computation and basis of consolidation as compared with those used in the preparation of the most recent annual financial statements.

2. EXCEPTIONAL ITEM

There was no exceptional item in the quarterly financial statement under review.

3. EXTRAORDINARY ITEM

There was no extraordinary item in the quarterly financial statement under review.

4. TAXATION

Taxation charged for the quarter and year – to – date comprise of :-







Current 
Year








Quarter
To Date








RM’000
RM’000

Current





(188)

(413)

Under/(Over) provision in Prior years

     -
               -

                                                                               

(188) (413)


The taxation charged for the current quarter under review does not contain any deferred taxation.
5. PRE-ACQUISITION PROFIT

There was no pre-acquisition profit for the current financial period ended 31st December 2000.

6. PROFIT ON SALE OF INVESTMENT AND / OR PROPERTIES

There was no sale of investments and properties for the current financial period ended 31st December 2000.

7. QUOTED SECURITIES

There was no purchase or disposal of quoted securities for the current financial period ended 31st December 2000.

8. CHANGES IN THE COMPOSITION OF THE GROUP

There was no change in the composition of the Group for the current financial period ended 31st December 2000.

9. STATUS OF CORPORATE PROPOSALS

There is no corporate proposal announced but not completed as at the date of this announcement.

10. SEASONAL OR CYCLICAL FACTORS

Due to the diversity of Jin Lin Group’s products and markets, the Group is of the opinion that the seasonal or cyclical factors will not have a material impact on its operation. 

11. ISSUANCE AND/OR REPAYMENT OF DEBT AND EQUITY SECURITIES, SHARE BUY-BACKS

The Company did not undertake any issuance and/or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

12. GROUP BORROWINGS

The Group’s borrowings as at 31st December 2000 are as follows:-





Secured
Unsecured
Total





RM’000
RM’000
RM’000

Short Term


37,569


-
37,569

Long Term


23,995


-
23,995












61,564


-
61,564


13. CONTINGENT LIABILITIES

As at the date of this report, the Group has no contingent liabilities.

14. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instruments with off balance sheet risk during the current financial period ended 31st December 2000.

15.
MATERIAL LITIGATION


There was no material litigation against the Group.

16.       SEGMENTAL REPORTING

The Group is principally involved in the manufacture and trading of timber and timber products and thus does not have segmental analysis on its financial results.

17.      COMMENT ON FINANCIAL RESULTS

Comparative commentary of the current quarter results compared with the preceding quarter could not be made as the preceding quarter results were not reported.

18.
REVIEW OF PERFORMANCE OF THE COMPANY AND ITS PRINCIPAL SUBSIDIARIES


For the period under review, the Group recorded a turnover of RM29.169 million and profit after taxation of RM2.031 million.

The Directors are not aware of any transactions or event of a material or unusual nature which may have an effect on the results of the Group from the end of the reporting record to the date of this quarter results.

19.
PROSPECT FOR THE CURRENT FINANCIAL YEAR


The current downturn in the world economy has affected the demand and pricing for timber products. Barring any unforseen circumstances, the expected spending on infrastructure projects in China, North and South Korea will be able to minimise the effects on the Group.

20. VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT

Not applicable.

21. DIVIDEND

The final dividend of 10% comprising 5% tax exempt and 5% less 28% Malaysian income tax for the financial year ended 30th June 2000 approved by the Shareholders at the Second Annual General Meeting of the Company held on 8 December 2000 had been paid on 15th January 2001.

