Notes

1.
Accounting policies

The accounting policies adopted in the quarterly financial statements are in accordance with the approved accounting standards issued by the Malaysian Accounting Standards Board as stated in the annual financial statements of the Group for the year ended 31 March 2001.

2.
Exceptional item

There was no exceptional item in the quarterly financial statement under review.

3.
Extraordinary item

There was no extraordinary item in the quarterly financial statement under review.

4.
Income tax

The income tax for the period ended 31 December 2001 can be analysed as follows:-

	
	Current
	Current

	
	quarter
	Year to date

	
	RM000
	RM000

	(Overprovision) / estimated income tax based on profit for the period
	(36)
	69

	Overprovision of income tax in prior year
	-
	(80)

	
	(36)
	(11)

	
	
	


The taxation charge for the Group is low in relation to the profit before income tax owing to the availability for utilization of reinvestment allowances.

5.
Profits / (losses) on sale of unquoted investments and/or properties

There were no profits on sale of unquoted investments and/or properties for the current financial period ended 31 December 2001.

6.
Quoted securities

There were no purchases or disposals of quoted securities for the current financial period ended 31 December 2001.

7.
Changes in the composition of the Group

On 3 October 2001, the company acquired a shelf company named Organic Choice Sdn Bhd.  On 11 October 2001, the name has been changed to LTK Breeder Farm Sdn Bhd.

8.
Status of corporate proposals

On 18 October 2001, the Company has commenced the ESOS which would expire on the 17 October 2006. 

9.
Corporate developments

There were no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial period ended 31 December 2001.

10.
Group borrowings and debt securities

Total Group borrowings as at 31 December 2001 are as follows:-

	
	
	RM’000

	Long term borrowings – secured
	

	
	Bank term loans payable after 12 months *
	2,582

	
	Hire purchase creditors payable after 12 months **
	221

	
	
	

	
	Total
	2,803

	Short term borrowings – secured
	

	
	Bank overdrafts
	1,125

	
	Bankers’ acceptance
	3,488

	
	Revolving credit
	2,000

	
	Bank term loans payable within 12 months *
	797

	
	Total short term bank borrowings
	7,410

	
	
	

	
	Hire purchase creditors payable within 12 months **
	672

	
	Total
	8,082

	
	
	

	
	Grand total
	10,885

	
	
	

	*
	Total bank term loans as at 31 December 2001
	3,379

	**
	Total hire purchase creditors as at 31 December 2001
	893


There was no borrowing in any foreign currency as at 31 December 2001.

11.
Contingent liabilities

The Company provided corporate guarantee amounting to RM13.11m in favour of licensed financial institutions for credit facilities granted to the subsidiary companies. 

12.
Off balance sheet financial instruments

There were no material financial instruments with off balance sheet risk during the current financial period ended 31 December 2001.

13.
Material litigation

There was no material litigation involving the Group under the current financial period under review.

14.
Segmental reporting

No segmental reporting by industry and geographical segment is required as the Group’s activities are primarily in one industry segment of poultry farming, and is principally conducted in Malaysia.

15.
Comments on quarterly results compared to the results of the preceding quarter

For the current quarter, the Group registered a pre-tax loss of RM0.19m on the back of a turnover of RM13.20m, as compared to the pre-tax profit of RM0.93m in the previous quarter.  This was mainly due to lower number of eggs sold during the quarter under review.  In addition, despite the positive outlook in the second quarter, the oversupply situation in eggs continued from second quarter to third quarter.  This has resulted in the average selling prices of eggs to remain sluggish in the third quarter.

16.
Review of performance

The Group registered a pre-tax profit of RM0.83m for the three quarters ended 31 December 2001, as compared to the pre-tax profit of RM5.34m recorded in the same period last year.  

The performance of the Group was affected largely by lower contribution from eggs, attributable to the lower average selling prices of eggs as compared to the same period last year.  Likewise, the depressed average selling price of chicken manure further contributed to the drop in the Group’s bottom line.

In the opinion of the Directors, the results for the current financial period under review have not been affected by any transaction or event of a material unusual nature.

17.
Material events subsequent to the current quarter

There were no material events subsequent to the current quarter under review.

18.
Seasonal or cyclical factors

Our business operations are affected by the major festive seasons.  As such, the Group turnover was affected in the month of December due to the Christmas and Hari Raya festival.

19.
Current year prospect

The Group’s performance for the year under review is expected to be significantly affected by the prices of egg.  However, the performance of the Group is expected to improve in the final quarter.

20.
Variance of actual profit from forecast profit

This is not applicable.

21.
Dividend

The board of directors is not recommending any interim dividend for the quarter under review.
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