Notes





1.	Accounting policies





The accounting policies adopted in the quarterly financial statements are in accordance with the accounting policies as stated in the annual financial statements of the Group for the year ended 31 March 2001.





2.	Exceptional item





There was no exceptional item in the quarterly financial statement under review.





3.	Extraordinary item





There was no extraordinary item in the quarterly financial statement under review.





4.	Income tax





The income tax for the period ended 30 June 2001 can be analysed as follows:-





�
Current�
Current�
�
�
quarter�
Year to date�
�
�
RM000�
RM000�
�
Estimated income tax based on profit of the Company and a subsidiary company for the period�



54�



54�
�
Overprovision of income tax in prior year�
(80)�
(80)�
�
�
(26)�
(26)�
�
�
�
�
�
5.	Profits / (losses) on sale of unquoted investments and/or properties





There were no profits on sale of unquoted investments and/or properties for the current financial period ended 30 June 2001.





6.	Quoted securities





There were no purchases or disposals of quoted securities for the current financial period ended 30 June 2001.





7.	Changes in the composition of the Group





There were no changes in the composition of the Group during the current financial period ended 30 June 2001.





8.	Status of corporate proposals





There were no corporate proposals announced during the current financial period ended 30 June 2001.   


Subsequent to the quarter under review, the Board has appointed Affin Merchant Bank Berhad as the advisor for the establishment of the Company’s proposed employees’ share option scheme (ESOS).  We have on 16 August 2001 and 20 August 2001 obtained the approval from the Kuala Lumpur Stock Exchange and the Securities Commission respectively on the proposed ESOS.  However, approval is required from the shareholders at the forthcoming extraordinary general meeting.


�



9.	Corporate developments





There were no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial period ended 30 June 2001.





10.	Group borrowings and debt securities





Total Group borrowings as at 30 June 2001 are as follows:-


�
�
RM’000�
�
Long term borrowings – secured�
�
�
�
Bank term loans payable after 12 months *�
1,988�
�
�
Hire purchase creditors payable after 12 months **�
331�
�
�
�
�
�
�
Total�
2,319�
�
Short term borrowings – secured�
�
�
�
Bank overdrafts�
729�
�
�
Bankers’ acceptance�
4,651�
�
�
Revolving credit�
1,000�
�
�
Bank term loans payable within 12 months *�
668�
�
�
Total short term bank borrowings�
7,048�
�
�
�
�
�
�
Hire purchase creditors payable within 12 months **�
1,413�
�
�
Total�
8,461�
�
�
�
�
�
�
Grand total�
10,780�
�
�
�
�
�
*�
Total bank term loans as at 30 June 2001�
2,656�
�
**�
Total hire purchase creditors as at 30 June 2001�
1,744�
�



There was no borrowing denominated in the foreign currency as at 30 June 2001.





11.	Contingent liabilities





The Company provided corporate guarantee amounted to RM11.1m in favour of licensed financial institutions for credit facilities granted to the subsidiary companies. 





12.	Off balance sheet financial instruments





There were no material financial instruments with off balance sheet risk during the current financial period ended 30 June 2001.





13.	Material litigation





There was no material litigation involving the Group under the current financial period under review.


�



14.	Segmental reporting





No segmental reporting by industry and geographical segment is required as the Group’s activities are primarily in one industry segment of poultry farming, and is principally conducted in Malaysia.


 


15.	Comments on quarterly results compared to the results of the preceding quarter





For the current quarter, the Group registered a pre-tax profit of RM0.09m on the back of a turnover of RM14.22m, as compared to the pre-tax loss of RM0.33m in the last quarter in the preceding financial year ended 31 March 2001.  This was mainly due to an increase of about 1 sen in the average selling price of eggs and lower cost of sales during the current quarter under review.


 


16.	Review of performance





The Group registered a pre-tax profit of RM0.09m in the first quarter of the financial year ending 31 March 2002, as compared to the pre-tax profit of RM2.46m recorded in the same period last year.  This was due mainly to the decrease in the average selling prices of eggs, organic fertilizer and chicken manure coupled with the decrease in the number of eggs sold.





Despite the drop in the Group earnings per share for the current quarter as compared to the same period last year, the Group net tangible asset per share remained at RM1.45 as at 30 June 2001.





In the opinion of the Directors, the results for the current financial period under review have not been affected by any transaction or event of a material unusual nature.





17.	Material events subsequent to the current quarter





There were no material events subsequent to the current quarter under review.





18.	Seasonal or cyclical factors





Our business operations are generally affected by the major festive seasons.  However, the Group operations were not affected by the seasonal and cyclical factors in the current quarter under review.





19.	Current year prospect





Barring any unforeseen circumstances, the Group intends to maintain profitability and do not expect the over-supply situation to continue into the remainder of this financial year.  With careful and effective management policies in place, we are confident that we can contain our overall expenditure as well as maintain a low gearing position.





We will continue with our long-term modernization programme, though at a slower pace for this financial year.





20.	Variance of actual profit from forecast profit





This is not applicable.





21.	Dividend





The board of directors is not recommending any interim dividend for the quarter under review.





�PAGE  �1�














