Notes





1.	Accounting Policies





The accounting policies adopted in the quarterly financial statements are in accordance with the accounting policies as stated in the annual financial statements of the Group for the year ended 31 March 2000.





2.	Exceptional Item





There was no exceptional item in the quarterly financial statement under review.





3.	Extraordinary Item





There was no extraordinary item in the quarterly financial statement under review.





4.	Taxation





The taxation for the period ended 31 March 2001 can be analysed as follows:-





�
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�
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�
�
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�
(Overprovision) / estimated taxation based on profit for the period�
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�
Under provision of taxation in prior years�
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�
�
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�
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�
�
�
�
�
The low effective tax rate of the Group for the year ended 31 March 2001 is due to the utilization of reinvestment allowances.





5.	Pre-acquisition Profit





There were no pre-acquisition profits or losses for the current financial period ended 31 March 2001.  





6.	Profits On Sale Of Investments and/or Properties





There were no profits on sale of investments and/or properties for the current financial period ended 31 March 2001.





7.	Quoted Securities





There were no purchases or disposals of quoted securities for the current financial period ended 31 March 2001.


8.	Changes in the Composition of the Group





There were no changes in the composition of the Group during the current financial period ended 31 March 2001.





9.	Status of Corporate Proposals





There were no corporate proposals announced during the current financial period ended 31 March 2001.





10.	Seasonal or Cyclical Factors





Our business operations are generally affected by the major festive seasons.  As such, the Group profit was adversely affected in the month of January due to the Chinese New Year festival.





11.	Corporate Developments





There were no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial period ended 31 March 2001.





12.	Group Borrowings and Debt Securities





Total Group borrowings as at 31 March 2001 are as follows:-


�
�
RM’000�
�
Long term borrowings – secured�
�
�
�
Bank term loans payable after 12 months *�
2,151�
�
�
Hire purchase creditors payable after 12 months **�
362�
�
�
�
�
�
�
Total�
2,513�
�
Short term borrowings – secured�
�
�
�
Bank overdrafts�
516�
�
�
Bankers’ acceptance�
5,195�
�
�
Revolving credit�
1,000�
�
�
Bank term loans payable within 12 months *�
668�
�
�
Total short term bank borrowings�
7,379�
�
�
�
�
�
�
Hire purchase creditors payable within 12 months **�
1,656�
�
�
Total�
9,035�
�
�
�
�
�
�
Grand total�
11,548�
�
�
�
�
�
*�
Total bank term loans as at 31 March 2001�
2,819�
�
**�
Total hire purchase creditors as at 31 March 2001�
2,018�
�






13.	Contingent Liabilities





The Company provided corporate guarantee amounted to RM4.355m in favour of financial institutions for banking facilities granted to a subsidiary company. 





14.	Off Balance Sheet Financial Instruments





There were no material financial instruments with off balance sheet risk during the current financial period ended 31 March 2001.





15.	Material Litigation





There was no material litigation involving the Group under the current financial period under review.





16.	Segmental Reporting





No segmental reporting by industry and geographical segment is required as the Group’s activities are primarily in one industry segment of poultry farming, and is principally conducted in Malaysia.


 


17.	Comments on Quarterly Results compared to the Results of the Preceding Quarter





For the fourth financial quarter ended 31 March 2001, the Group registered a turnover of RM14.72m.  The turnover for the fourth quarter was 1.4% lower compared to the third quarter due particularly to the decrease in the average selling price of eggs by 1 sen to 14 sen per egg due to the glut in the market. The drop in the selling price of eggs more than offset the increase in the number of eggs sold.


 


For the fourth financial quarter ended 31 March 2001, the Group registered a pre-tax loss of RM0.33m as compared to a pre-tax profit of RM0.91m achieved in the third quarter, resulted from lower average selling price of eggs.





18.	Review of Performance





The Group registered a profit before tax of RM5.008m for the year ended 31 March 2001, a decline of 55% as compared to the previous year.





The results of the Group were affected to a large extent, by lower contributions from the sale of eggs as a result of lower average selling price of eggs of about 15 sen per egg as compared to about 19 sen in 2000. However, the Group was able to register a profit due to favourable contributions from its LTK Omega Plus eggs and its export to Singapore.





In the opinion of the Directors, the results for the current financial period under review have not been affected by any transaction or event of a material unusual nature.


�



19.	Current Year Prospect





The Group is confident of sustaining profitability as it does not expect the low selling prices to continue.  The Group would also continue to contain its operating costs and gearing.





20.	Variance of Actual Profit from Forecast Profit





In the prospectus dated 17 February 2000, the Directors had forecasted the Group’s profit before taxation (PBT) and profit after taxation (PAT) of RM10.500m and RM7.572m respectively for the year ended 31 March 2001.  However, the actual unaudited PBT and PAT for the Group for the year ended 31 March 2001 was RM5.008m and RM4.341m respectively. The lower actual taxation compared to the budgeted taxation is in-line with the lower operating profit, the utilization of reinvestment allowances, and lower provision of deferred tax.





Major contributing factors for this unfavourable PBT variance include:


�
Loss in operating profit�
�
�
RM’000�
�
- Decrease in average selling price of eggs by 2.3 sen to 14.9 sen compared to the budgeted 17.2 sen per egg, and decrease in number of eggs sold by 9.3m eggs to 385.8m compared to the budgeted 395.1m eggs�
(3,180)�
�
- Decrease in average selling price of organic fertiliser by RM44 to RM256 compared to the budgeted RM300 per tonne, and decrease in quantity sold by 3,140 tonnes to 9,928 tonnes compared to the budgeted 13,068 tonnes�
(745)�
�
- Decrease in average selling price of hen by about RM1 to RM2.2 compared to the budgeted RM3.2 per hen, and decrease in number of hen sold by 0.14m hens to 1.06m compared to the budgeted 1.20m hens�
(1,492)�
�
- Increase in operating expenses�
(75)�
�
�
(5,492)�
�
�
�
�



21.	Dividend





The board of directors propose a final dividend of 8% less tax at 28% in respect of the financial year ended 31 March 2001 amounting to RM2,304,000 subject to shareholders’ approval at the forthcoming annual general meeting of the Company.  The proposed dividend of 8% is in line with the forecasted dividend disclosed in the prospectus dated 17 February 2000.  The date for book closure of the Register of Members and Record of Depositors for determining dividend entitlements and the date of payment will be announced at a later date.
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