Notes





1.	Accounting Policies





The accounting policies adopted in the quarterly financial statements are in accordance with the accounting policies as stated in the annual financial statements of the Group for the year ended 31 March 2000.





2.	Exceptional Item





There was no exceptional item in the quarterly financial statement under review.





3.	Extraordinary Item





There was no extraordinary item in the quarterly financial statement under review.





4.	Taxation





The taxation for the period ended 31 December 2000 can be analysed as follows:-
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The low effective tax rate of the Group for the nine months ended 31 December 2000 is due to the utilization of reinvestment allowances.





5.	Pre-acquisition Profit





There were no pre-acquisition profits or losses for the current financial period ended 31 December 2000.  





6.	Profits On Sale Of Investments and/or Properties





There were no profits on sale of investments and/or properties for the current financial period ended 31 December 2000.





7.	Quoted Securities





There were no purchase or disposal of quoted securities for the current financial period ended 31 December 2000.











8.	Changes in the Composition of the Group





There were no changes in the composition of the Group during the current financial period ended 31 December 2000.





9.	Status of Corporate Proposals





There were no corporate proposals announced during the current financial period ended 31 December 2000.





10.	Seasonal or Cyclical Factors





Our business operations are generally affected by the major festive seasons.  As such, the Group turnover was adversely affected in the month of December due to the Christmas and Hari Raya festival.





11.	Corporate Developments





There were no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial period ended 31 December 2000.





12.	Group Borrowings and Debt Securities





Total Group borrowings as at 31 December 2000 are as follows:-


�
�
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�
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Total bank term loans as at 31 December 2000�
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�
**�
Total hire purchase creditors as at 31 December 2000�
2,221�
�



13.	Contingent Liabilities





The Company provided corporate guarantee amounted to RM3.66m in favour of financial institutions for banking facilities granted to a subsidiary company. 





14.	Off Balance Sheet Financial Instruments





There were no material financial instruments with off balance sheet risk during the current financial period ended 31 December 2000.





15.	Material Litigation





There was no material litigation involving the Group under the current financial period under review.





16.	Segmental Reporting





No segmental reporting by industry and geographical segment is required as the Group’s activities are primarily in one industry segment of poultry farming, and is principally conducted in Malaysia.


 


17.	Comments on Quarterly Results compared to the Results of the Preceding Quarter





For the third financial quarter ended 31 December 2000, the Group registered a turnover of RM14.92 million.  The turnover for the third quarter was 11.4% lower compared to the second quarter due particularly to the decrease in the number of eggs sold and the decrease in the average egg selling price by 0.5 sen per egg.  


 


For the third financial quarter ended 31 December 2000, the Group registered a profit before tax of RM0.91 million as compared to RM1.97m achieved in the second quarter. The decrease in profit before tax was due particularly to the lower turnover coupled with the increase in cost of soybean during the current quarter under review.





18.	Review of Performance





Despite unfavorable average egg selling price and continuous increase in the cost of soybean during the nine months ended 31 December 2000, the Group was able to maintain its profitability.  This was due mainly to low gearing and its ability to contain the operating costs.





In the opinion of the Directors, the results for the current financial period under review have not been affected by any transaction or event of a material unusual nature.





19.	Current Year Prospect





The Group is confident of sustaining its profitability despite expecting low gross margin to continue throughout the fourth quarter.  The Group expects favourable contribution from the sales of omega eggs for this financial year. In addition, the Group would continue to contain its operating costs and gearing.





20.	Variance of Actual Profit from Forecast Profit





This is not applicable.





21.	Dividend





The board of directors is not recommending any interim dividend for the quarter under review. 
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