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NOTES TO THE INTERIM FINANCIAL REPORT – FRS 134 Para 16
A1.
Basis of Preparation

The interim financial report is unaudited and has been prepared in compliance with FRS 134, Interim Financial Reporting and paragraph 9.22 of Bursa Malaysia Securities Berhad’s  Listing Requirements.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 April 2005. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant for an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 April 2005.

The accounting policies and methods of computation adopted by the group in the interim financial report are consistent with those adopted in the financial statements for the year ended 30 April 2005.

A2.
Status of Audit Qualification

Not applicable as the audited financial statements for the financial year ended 30 April 2005 were not qualified.

A3.
Seasonality of Interim Operations

The business and operations of the Group were not significantly affected by any seasonal factors.

A4.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no items affecting assets, liabilities, equity, net income or cash flows that were unusual because of their nature, size or incidence for the financial period under review. 

A5.
Material Changes in Estimates

There were no material changes in accounting estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

A6.
Debts and Equity Securities

There were no issuance or repayment of debts and equity securities, share buy-back, share cancellation, shares held as treasury shares, employment share option scheme and resale of treasury shares for the current financial period.

A7.
Dividend paid

No dividends have been paid during the financial period ended 31 October 2005.
A8.
Segment Information
	
	
	
	Individual
	Quarter
	Cumulative
	Quarter

	
	
	
	Current Year Quarter 31/10/2005
	Preceding Year Corresponding Quarter 31/10/2004
	Current Year To Date 31/10/2005

(6 months)
	Preceding Year Corresponding Period 31/10/2004 
(6 months)

	
	
	
	RM’000
	RM'000
	RM'000
	RM'000

	
	Segment Revenue
	
	
	
	
	

	
	Formulation and repackaging of chemicals
	
	 3,372
	4,315
	7,667
	8,497

	
	Recovery and sales of recycle products
	
	6,252
	4,378
	11,661
	8,949

	
	Aqua-culture 
	
	633
	-
	1,105
	-

	
	Others
	
	963
	731
	1,479
	906

	
	
	
	11,220
	9,424
	21,912
	18,352

	
	
	
	
	
	
	

	
	Elimination
	
	(2,542)
	(1,255)
	(4,680)
	(2,561)

	
	
	
	
	
	
	

	
	Revenue
	
	8,678
	8,169
	17,232
	15,791

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	Segment Results
	
	
	
	
	

	
	Formulation and repackaging of chemicals
	
	(16)
	763
	514
	1,178

	
	Recovery and sales of recycled products
	
	1,752
	1,053
	3,104
	2,588

	
	Aqua-culture
	
	274
	-
	601
	-

	
	Others
	
	29
	65
	16
	(162)

	
	
	
	2,039
	1,881
	4,235
	3,604

	
	
	
	
	
	
	

	
	Elimination
	
	(22)
	(22)
	(44)
	(44)

	
	
	
	
	
	
	

	
	Profit Before Taxation
	
	2,017
	1,859
	4,191 
	3,560


A9.
Valuation of property, plant and equipment

The valuation of property, plant and equipment in the financial statements has been brought forward without amendment from the financial statements for the year ended 30 April 2005.

A10.
Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the end of the current financial quarter ended 31 October  2005 up to the date of this report.
A11.
Changes in the Composition of the Group
There were no changes in the composition of the Group during the current financial quarter ended 31 October 2005.
A12.
Contingent Liabilities

There were no material contingent liabilities in the current financial quarter ended 31 October 2005 up to      date of this report.

ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS

B1.
Taxation

The taxation charge for the current financial quarter and financial year to-date ended 31 October 2005 is made up as follows:
	
	
	
	Individual
	Quarter
	Cumulative
	Quarter

	
	
	
	Current Year Quarter 31/10/2005
	Preceding Year Corresponding Quarter 31/10/2004
	Current Year To Date 31/10/2005

(6 months)
	Preceding Year Corresponding Period 31/10/2004 
(6 months)

	
	
	
	RM’000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	

	a.
	Tax on Malaysian income
	
	357
	342
	679
	683

	b.
	Under provision in respect of prior years                     
	
	2
	-
	2
	-

	c.
	Transfer from deferred taxation - 
	
	-
	36
	-
	171

	
	
	
	359
	378
	681
	854

	
	
	
	
	
	
	


The effective tax rate for the current year to-date is lower than the statutory rate mainly due to certain income being exempted from tax.
Deferred taxation is not computed as at 31 October 2005.
B2.
Profit / (Loss) on Sale of Unquoted Investments and/or Properties

There were no sales of Unquoted Investment and / or Properties for the current financial quarter and financial year to-date.

B3.
Purchase & Sale of Quoted Securities

Total purchases and disposal of investment in quoted securities by the Group in the current quarter and financial year-to-date are as follows:- 
	
	
	
	Individual
	Quarter
	Cumulative
	Quarter

	
	
	
	Current Year Quarter 31/10/2005
	Preceding Year Corresponding Quarter 31/10/2004
	Current Year To Date 31/10/2005

(6 months)
	Preceding Year Corresponding Period 31/10/2004 (6 months)

	
	
	
	RM’000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	

	
	Purchase of quoted securities
	
	93
	35
	141
	243

	
	
	
	
	
	
	

	
	Disposal of quoted securities
	
	
	
	
	

	
	Sales Proceeds
	
	190
	-
	235
	-

	
	Gain on disposal 
	
	12
	-
	21
	-

	
	
	
	
	
	
	


Investment in quoted securities as at 31 October  2005:-
RM’000

Quoted securities at cost
589

Quoted securities at book value
558

Quoted securities at market value
558
B4.
Status of Corporate Proposals

At the Annual General Meeting of the Company held on 27 October 2005, the shareholders of the Company approved the resolution pertaining to the purchase of the Company’s own shares up to 10% of its issued and paid-up share capital in accordance with Section 67A of the Companies Act, 1965 and Chapter 12 of the Listing Requirements of Bursa Malaysia Securities Berhad.
B5.
Borrowings

All the Group’s borrowings are short term in nature, secured and denominated in Ringgit Malaysia.

B6.
Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments entered into by the Group as at the date of this report.

B7.
Changes in Material Litigation


There was no material litigation taken by or against the Group as at the date of this report.
B8.
Explanatory Comments on Any Material Change in the Profit Before Taxation for the Current Quarter as Compared with the Immediate Corresponding Quarter

	
	
	
	Individual
	Quarter
	Cumulative
	Quarter

	
	
	
	Current Year Quarter 31/10/2005
	Preceding Year Corresponding Quarter 31/10/2004
	Current Year To Date 31/10/2005

(6 months)
	Preceding Year Corresponding Period 31/10/2004 (6 months)

	
	
	
	RM’000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	

	
	Revenue
	
	8,678
	8,169
	17,232
	15,791

	
	
	
	
	
	
	

	
	Profit Before Taxation
	
	2,017
	1,859
	4,191
	3,560

	
	
	
	
	
	
	


The increase in revenue for the current quarter as compared to the preceding quarter was mainly due to higher revenue contribution from the  aqua-culture division in the current quarter.
Profit before taxation has increased by RM 0.201 million mainly due to higher contribution from aqua-culture.
B9.
Review of the Performance of the Company and its Principal Subsidiaries  
The Group’s turnover for the six month period ended 31 October 2005 of RM17.2 million was higher compared to RM15.8 million for the corresponding period in the preceding year. Profit before tax was RM4.2 million which was higher as compared to the profit before tax of RM 3.5 million for the corresponding period in the preceding year. The increase in profit before taxation was due to higher revenue from the aqua – culture segment.
B10.      Prospects For Year 2005 / 2006

The Group will continue to concentrate on its core business competence of recycling and aqua-culture.  Nevertheless, the Group will strive for new business diversification that are profitable without neglecting the current operations of the Group. 

B11.
Explanatory Notes for Variance of Actual Profit from Forecast Profit / Profit Guarantee

Not applicable.

B12.
Dividend
The Board of Directors has declared an interim tax exempt dividend of 1.25 sen per share ( 2005 : an interim tax exempt dividend of 1.00 sen per share) for the financial year ending 30 April 2006.  The interim dividend will be paid on 20 February 2006 to shareholders whose names appeared in the Register of Members and Record Depository on 25 January 2006.
B13.
Earnings Per Share
a)
Basic Earnings Per Share

The basic earnings per share for the current quarter and year-to-date has been calculated as follows:-
	
	                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                          
	
	Individual
	Quarter
	Cumulative
	Quarter

	
	
	
	Current Year Quarter 31/10/2005
	Preceding Year Corresponding Quarter 31/10/2004
	Current Year To Date 31/10/2005

(6 months)
	Preceding Year Corresponding Period 31/10/2004 (6 months)

	
	
	
	
	
	
	RM'000

	
	Net profit attributable to Ordinary Shares   (RM'000)
	
	1,654
	1,461
	3,474
	2,669

	
	
	
	
	
	
	

	
	Weighted average number of Ordinary Shares
	
	60,024
	60,024
	60,024
	60,024

	
	– as denominator  (RM’000)
	
	
	
	
	

	
	
	
	
	
	
	

	
	Basic earnings per share (sen)
	
	2.76
	2.43
	5.79
	4.45

	
	
	
	
	
	
	


b)
Diluted Earnings Per Share
The diluted earnings per share is not shown as the effect of the assumed conversion from the exercise of options under ESOS would  be immaterial. 
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