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This Abridged Prospectus is dated 30 May 2023 

Unless stated otherwise, all terms and abbreviations used herein are defined in the “Definitions” section of this Abridged Prospectus. 
 
No securities will be allotted or issued based on this Abridged Prospectus after six (6) months from the date of this Abridged Prospectus. 
 
THIS ABRIDGED PROSPECTUS IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. YOU ARE ADVISED TO READ AND 
UNDERSTAND THE CONTENTS OF THIS ABRIDGED PROSPECTUS. IF IN DOUBT AS TO THE ACTION YOU SHOULD TAKE, PLEASE 
CONSULT A PROFESSIONAL ADVISER IMMEDIATELY.  
 
All enquiries concerning the Rights Issue, which is the subject matter of this Abridged Prospectus should be addressed to our Share Registrar, Tricor 
Investor & Issuing House Services Sdn Bhd, at Unit 32-01, Level 32, Tower A, Vertical Business Suite, Avenue 3, Bangsar South, No. 8, Jalan 
Kerinchi, 59200 Kuala Lumpur, Malaysia (Tel. No. +603-2783 9299) 
 
This Abridged Prospectus has been registered by the Securities Commission Malaysia (“SC”). The registration of this Abridged Prospectus should 
not be taken to indicate that the SC recommends the Rights Issue or assumes responsibility for the correctness of any statement made, opinion 
expressed or report contained in this Abridged Prospectus. The SC has not, in any way, considered the merits of this Rights Issue. A copy of this 
Abridged Prospectus, together with the Notice of Provisional Allotment and Rights Subscription Form (collectively, the “Documents”), has also been 
lodged with the Registrar of Companies who takes no responsibility for its contents. 
 
The approval from our Shareholders for the Rights Issue was obtained at our extraordinary general meeting convened on 19 January 2023. Approval 
has been obtained from Bursa Malaysia Securities Berhad (“Bursa Securities”) vide its letter dated 27 December 2022 for the listing of and quotation 
for the Rights Shares on the Main Market of Bursa Securities. However, the admission to the Official List of Bursa Securities and quotation of the 
Rights Shares are not to be taken as an indication of the merits of the Rights Issue. 
 
The Documents will only be despatched to our Entitled Shareholders whose names appear in our Record of Depositors and who have provided our 
Share Registrar with a registered address in Malaysia not later than 5.00 p.m. on 1 June 2023. The Documents are not intended to be (and will not 
be) issued, circulated or distributed, and the Rights Issue is not intended to be (will not be) made or offered or deemed to be made or offered for 
purchase or subscription, as such, in any other countries or jurisdictions other than Malaysia and no action has been or will be taken to ensure that 
the Rights Issue complies with the laws of any country or jurisdiction other than the laws of Malaysia. The Documents do not constitute an offer, 
solicitation or invitation to subscribe for the Rights Issue in any jurisdiction other than Malaysia or to any person to whom it may be unlawful to make 
such an offer, solicitation or invitation. It shall be the sole responsibility of the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if 
applicable) who are residents in countries or jurisdiction other than Malaysia to consult their legal and/or other professional adviser as to whether 
their acceptance or renunciation (as the case may be) of their entitlement to the Rights Issue would result in the contravention of any laws of such 
countries or jurisdictions. Such Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) should note the additional terms and 
restrictions as set out in Section 10.12 of this Abridged Prospectus. Neither our Company, Malacca Securities nor any other professional advisers 
shall accept any responsibility or liability in the event that any acceptance and/or sale/transfer of the entitlements under the Rights Issue, application 
for Excess Rights Shares or the subscription, offer, sale, resale, pledges or other transfer of Rights Shares made by the Entitled Shareholders and/or 
their renouncee(s)/transferee(s) (if applicable) is or shall become illegal, unenforceable, voidable or void in any countries or jurisdictions in which 
the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) are residents. 
 
The SC is not liable for any non-disclosure on the part of the Company and takes no responsibility for the contents of this Abridged Prospectus, 
makes no representation as to its accuracy or completeness, and expressly disclaims any liability for any loss you may suffer arising from or in 
reliance upon the whole or any part of the contents of this Abridged Prospectus. 
 
FOR INFORMATION CONCERNING RISK FACTORS WHICH YOU SHOULD CONSIDER, PLEASE REFER TO SECTION 7 OF THIS ABRIDGED 
PROSPECTUS. 

IMPORTANT RELEVANT DATES AND TIMES: - 
Entitlement Date : Tuesday, 30 May 2023, 5:00 p.m. 
Last day, date and time for: - 
Sale of Provisional Allotment : Wednesday, 7 June 2023, 5:00 p.m. 
Transfer of Provisional Allotment : Friday, 9 June 2023, 4:30 p.m. 
Acceptance and payment : Thursday, 15 June 2023, 5:00 p.m. 
Excess application and payment : Thursday, 15 June 2023, 5:00 p.m. 
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UNLESS STATED OTHERWISE, ALL TERMS AND ABBREVIATIONS USED HEREIN ARE 
DEFINED IN THE “DEFINITIONS” SECTION OF THIS ABRIDGED PROSPECTUS. 
 
RESPONSIBILITY STATEMENTS 
 
OUR DIRECTORS HAVE SEEN AND APPROVED ALL THE DOCUMENTATION RELATING TO 
THIS RIGHTS ISSUE. THEY COLLECTIVELY AND INDIVIDUALLY ACCEPT FULL 
RESPONSIBILITY FOR THE ACCURACY OF THE INFORMATION. HAVING MADE ALL 
REASONABLE ENQUIRIES, AND TO THE BEST OF THEIR KNOWLEDGE AND BELIEF, THEY 
CONFIRM THERE IS NO FALSE OR MISLEADING STATEMENTS OR OTHER FACTS WHICH IF 
OMITTED, WOULD MAKE ANY STATEMENT IN THIS ABRIDGED PROSPECTUS FALSE OR 
MISLEADING. 
 
MALACCA SECURITIES, BEING THE PRINCIPAL ADVISER, ACKNOWLEDGES THAT, BASED 
ON ALL AVAILABLE INFORMATION, AND TO THE BEST OF ITS KNOWLEDGE AND BELIEF, 
THIS ABRIDGED PROSPECTUS CONSTITUTES A FULL AND TRUE DISCLOSURE OF ALL 
MATERIAL FACTS CONCERNING THIS RIGHTS ISSUE. 
 
OTHER STATEMENTS 
 
YOU SHOULD RELY ON YOUR OWN EVALUATION TO ASSESS THE MERITS AND RISKS OF 
INVESTING IN THE RIGHTS ISSUE. IN CONSIDERING THE INVESTMENT, IF YOU ARE IN ANY 
DOUBT AS TO THE ACTION YOU SHOULD TAKE, YOU SHOULD CONSULT A PROFESSIONAL 
ADVISER IMMEDIATELY. 
 
YOU SHOULD NOTE THAT YOU MAY SEEK RECOURSE UNDER SECTIONS 248, 249 AND 357 
OF THE CMSA FOR BREACHES OF SECURITIES LAWS INCLUDING ANY STATEMENT IN THIS 
ABRIDGED PROSPECTUS THAT IS FALSE, MISLEADING, OR FROM WHICH THERE IS A 
MATERIAL OMISSION; OR FOR ANY MISLEADING OR DECEPTIVE ACT IN RELATION TO THIS 
ABRIDGED PROSPECTUS OR THE CONDUCT OF ANY OTHER PERSON IN RELATION TO OUR 
COMPANY. 
 
SECURITIES ARE OFFERED TO THE PUBLIC ON THE PREMISE OF FULL AND ACCURATE 
DISCLOSURE OF ALL MATERIAL INFORMATION CONCERNING THE RIGHTS ISSUE, FOR 
WHICH ANY PERSON SET OUT IN SECTION 236 OF THE CMSA, IS RESPONSIBLE. 
 
THE DISTRIBUTION OF THE DOCUMENTS IS SUBJECT TO THE LAWS OF MALAYSIA. WE AND 
OUR ADVISERS ARE NOT RESPONSIBLE FOR THE DISTRIBUTION OF THE DOCUMENTS 
OUTSIDE OF MALAYSIA. WE AND OUR ADVISERS HAVE NOT TAKEN ANY ACTION TO PERMIT 
AN OFFERING OF OUR SECURITIES BASED ON THE DOCUMENTS OR THE DISTRIBUTION 
OF THE DOCUMENTS OUTSIDE OF MALAYSIA. THE DOCUMENTS MAY NOT BE USED FOR 
AN OFFER TO SELL OR AN INVITATION TO BUY OUR SECURITIES IN ANY COUNTRY OR 
JURISDICTION OTHER THAN MALAYSIA. WE AND OUR ADVISERS REQUIRE YOU TO INFORM 
YOURSELF OF AND TO OBSERVE SUCH RESTRICTIONS. 
 
THE DOCUMENTS HAVE BEEN PREPARED AND PUBLISHED SOLELY FOR THE RIGHTS 
ISSUE UNDER THE LAWS OF MALAYSIA. WE AND OUR ADVISERS HAVE NOT AUTHORISED 
ANYONE TO PROVIDE YOU WITH INFORMATION WHICH IS NOT CONTAINED IN THE 
DOCUMENTS. 
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DEFINITIONS 

 

i 
 

Except where the context otherwise requires, the following terms and abbreviations shall apply 
throughout this Abridged Prospectus, the NPA and the RSF: - 
 
Abridged Prospectus : This Abridged Prospectus dated 30 May 2023 in relation to the 

Rights Issue 
   
Act : Companies Act 2016, as may be amended from time to time and 

any re-enactment thereof 
   
Acquisition : Acquisition of the entire equity interest and the RCPS in M & A 

Securities by SYF from Insas for the Purchase Consideration 
which was fully satisfied through the issuance of Consideration 
Shares at an issue price of RM0.22 each, which was completed 
on 10 May 2023 

   
Agreed Net Asset Value : The net assets value of M & A Securities as at the Completion 

Date amounting to not less than RM180.0 million 
   
Agreements : Collectively, SSA, SPAs and SSPA 
   
Bloomberg : Bloomberg Finance Singapore L.P. 
   
Board : The Board of Directors of SYF 
   
Bursa Depository : Bursa Malaysia Depository Sdn Bhd (Registration No.: 

198701006854 (165570-W)) 
   
Bursa Securities or 

Exchange 
: Bursa Malaysia Securities Berhad (Registration No.: 

200301033577 (635998-W)) 
   
CCM : Companies Commission Malaysia 
   
CDS : Central Depository System 
   
CDS Account(s) : A securities account established by Bursa Depository for a 

depositor pursuant to the SICDA and the Rules of Bursa 
Depository for the recording of deposits and for dealings in such 
securities by the depositor 

   
Central Depositories Act : The Securities Industry (Central Depositories) Act 1991, as 

amended from time to time and any re-enactment thereof 
   
Change of Name : Change of name of “SYF Resources Berhad” to “M & A Equity 

Holdings Berhad” 
   
Circular : Circular to shareholder of SYF in relation to the Corporate 

Exercise dated 28 December 2022 
   
Closing Date : Thursday, 15 June 2023 at 5.00 p.m., being the last day, date 

and time for the acceptance of and payment for the Provisional 
Allotments and the Excess Rights Shares 

   
CMSA : Capital Markets and Services Act 2007, as amended from time 

to time  
   
CMSL : Capital Markets Services Licence 
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Completion : The completion of the Disposals and Acquisition under the SSA, 
SPAs and SSPA respectively 

   
Completion Accounts Date : 30 April 2023, being the last day of the calendar month 

immediately preceding the Completion Date 
   
Completion Date : Thirty (30) days from and including the Unconditional Date 

unless extended further by mutual agreement between the 
Company and Mieco, Juta or Insas, as the case may be 

   
Completion Net Asset Value : The net assets value of M & A Securities as at the Completion 

Accounts Date 
   
Consideration Share(s) : 1,009,090,909 new SYF Share(s) to be fully issued and allotted 

to the Vendor pursuant to the Acquisition 
   
Constitution : Constitution of the Company 
   
Corporate Exercise : Collectively, Disposal of Furniture Business, Disposal of 

Freehold Land, Special Dividend and/or Capital Repayment, 
Acquisition, Rights Issue, Restricted Issue, Exemption and 
Change of Name 

   
COS : Cost of sales 
   
Court : High Court of Malaya in Kuala Lumpur 
   
COVID-19 : Coronavirus disease 2019 
   
DCF Valuation : Discounted cash flow valuation 
   
Director(s) : Any person who is or was within the preceding six (6) months of 

the date on which the terms of the transaction were agreed upon 
a director and chief executive of a corporation, its subsidiary or 
holding company, and shall have the meaning given in section 
2(1) of the CMSA 

   
Disposal Consideration for 

Freehold Land 
: Collectively, Disposal Consideration for Lot 1461 and Disposal 

Consideration for Lot 1464 of RM21.2 million 
   
Disposal Consideration for 

Furniture Business 
: Total disposal consideration of RM50.0 million paid in cash by 

Mieco to the Company pursuant to the Disposal of Furniture 
Business, which was completed on 14 March 2023 

   
Disposal Consideration for 

Lot 1461 
: Total disposal consideration of RM10.6 million paid in cash by 

Juta to Nikmat Sekitar pursuant to the Disposal of Lot 1461, 
which was completed on 9 May 2023 

   
Disposal Consideration for 

Lot 1464 
: Total disposal consideration of RM10.6 million paid in cash by 

Juta to Nuri Meriah pursuant to the Disposal of Lot 1464, which 
was completed on 9 May 2023 

   
Disposal of Freehold Land : Collectively, the Disposal of Lot 1461 and Disposal of Lot 1464 
   
Disposal of Furniture 

Business 
: Disposal by SYF of 20,000,000 Sale Shares, representing 

100.0% equity interest in Seng Yip Furniture to Mieco for a 
disposal consideration of RM50.0 million payable in cash 

   
Disposal of Lot 1461 : Disposal by Nikmat Sekitar of Lot 1461 to Juta for a disposal 

consideration of RM10.6 million payable in cash 
   
Disposal of Lot 1464 : Disposal by Nuri Meriah of Lot 1464 to Juta for a disposal 

consideration of RM10.6 million payable in cash 
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Disposals : Collectively, the Disposal of Furniture Business and Disposal of 
Freehold Land 

   
Documents : Collectively, this Abridged Prospectus, the NPA and RSF 
   
e-Subscription : Method available for our Entitled Shareholders and/or their 

renouncee(s)/transferee(s) (if applicable) to subscribe for the 
Provisional Allotments and to apply for the Excess Rights Shares 
electronically via TIIH Online 

   
EBITDA : Earnings Before Interest, Taxes, Depreciation and Amortisation 
   
EGM : Extraordinary general meeting 
   
Eligible Persons : Eligible directors and employees of the Enlarged SYF Group and 

persons who have contributed to the success of M & A Group 
   
Enlarged SYF Group : Collectively, the Company and its subsidiaries, and the M & A 

Group following the completion of the Acquisition 
   
Entitlement Date : The date as at the close of business at 5.00 pm on Tuesday, 30 

May 2023, on which the names of the Shareholders must appear 
in the Record of Depositors of the Company in order to 
participate in the Rights Issue 

   
Entitled Shareholders : Our Shareholders whose names appear in the Record of 

Depositors on the Entitlement Date 
   
EPS : Earnings per share 
   
EV : Enterprise value 
   
Excess Rights Shares : Rights Shares which are not taken up or not validly taken up by 

our Entitled Shareholders and/or their renouncee(s)/ 
transferee(s) (If applicable) before the Closing Date 

   
Exemption : Exemption under subparagraph 4.08(1)(a) of the Rules for Insas 

and its PACs from the obligation to undertake a Mandatory Offer 
to acquire the remaining SYF Shares not already owned by them 
upon completion of the Acquisition 

   
FPE : Financial period ended 
   
Freehold Land : Collectively, Lot 1461 and Lot 1464 
   
FYE(s) : Financial year(s) ended 
   
GL : Gross loss 
   
Government : Government of Malaysia 
   
GP : Gross profit 
   
IMR Report : Independent Market Research Report dated 17 May 2023 

prepared by Providence 
   
Insas : Insas Berhad (Registration No.: 196101000026 (4081-M)) 
   
Insas Group : Insas and its subsidiaries 
   
Insas Plaza : Insas Plaza Sdn Bhd (Registration No.: 198601000974 (150118-

V)), a wholly-owned subsidiary of Insas 
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Juta : Juta Development Sdn Bhd (Registration No.: 200801022290 
(823609-H)) 

   
Key Senior Management : The senior management team of a corporation 
   
LAT : Loss after taxation 
   
LBT : Loss before taxation 
   
Lot 1461 : GM 403, Lot 1461, Mukim Ceras, Daerah Hulu Langat, Negeri 

Selangor Darul Ehsan 
   
Lot 1464 : GM 1128, Lot 1464, Mukim Ceras, Daerah Hulu Langat, Negeri 

Selangor Darul Ehsan 
   
LPD : 10 May 2023, being the latest practicable date prior to this 

Abridged Prospectus 
   
LPS : Loss per share 
   
LR : Main Market Listing Requirements of Bursa Securities 
   
LTD : 5 October 2021, being the latest trading date prior to the date of 

the Agreements and announcement of the Corporate Exercise 
   
M & A Group : M & A Securities and its subsidiaries 
   
M & A Share(s) : Ordinary share(s) in M & A Securities 
   
Major Shareholder(s) : Any person who is or was within the preceding six (6) months of 

the date on which the terms of the transaction were agreed upon 
a major shareholder of a corporation which a person who has an 
interest or interests in one or more voting shares in the 
corporation and the number or aggregate number of those 
shares, is (a) 10% or more of the total number of voting shares 
in the corporation; or (b) 5% or more of the total number of voting 
shares in the corporation where such person is the largest 
shareholder of the corporation, or any other corporation which is 
its subsidiary or holding company 

   
Malacca Securities or 

Principal Adviser 
: Malacca Securities Sdn Bhd (Registration No.: 197301002760 

(16121-H)) 
   
Mandatory Offer : Mandatory take-over offer pursuant to subparagraph 4.01(a) of 

the Rules 
   
Market Day(s) : Any day between Monday to Friday (inclusive) which is not a 

public holiday and on which Bursa Securities is open for trading 
in securities 

   
MCCG : Malaysian Code of Corporate Governance 2021 
   
MFRS : Malaysian Financial Reporting Standards  
   
Mieco : Mieco Chipboard Berhad (Registration No.: 197201001235 

(12849-K)) 
   
MITI : Ministry of Investment, Trade and Industry 
   
Montego : Montego Assets Limited (Registration No.: 101353), a wholly-

owned subsidiary of Insas 
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MOT : Memorandum of Transfer (in accordance with the National Land 
Code 1965 (Revised 2020 – Act 828)) 

   
N/A : Not applicable 
   
NA  : Net assets 
   
NPA : Notice of provisional allotment in relation to the Rights Issue 
   
Official List : A list specifying all securities which have been admitted for listing 

on Bursa Securities and not removed 
   
PAC(s) : Persons acting in concert with Insas are Insas Plaza and 

Montego in accordance with subsections 216(2) and 216(3) of 
the CMSA 

   
PAT : Profit after taxation 
   
PBT : Profit before taxation 
   
PBR : Price-to-book ratio 
   
PER : Price-to-earnings ratio 
   
Providence or Independent 

Market Researcher 
: Providence Strategic Partners Sdn Bhd (Registration No: 

201701024744 (1238910-A)) 
   
Provisional Allotments : Rights Shares provisionally allotted to our Entitled Shareholders 

and/or their renouncee(s)/transferee(s) (If applicable) pursuant 
to the Rights Issue  

   
Purchase Consideration : RM222.0 million only, being the purchase consideration payable 

by the Company to the Vendor in relation to the Acquisition 
   
RCPS : Redeemable convertible preference shares 
   
Record of Depositors : Record of securities holders established and maintained by 

Bursa Depository pursuant to the Rules of Bursa Depository  
   
Registered Entitled 

Shareholders 
: Entitled Shareholders who are registered user of TIIH Online 

   
Remittance : The irrevocable undertaking given by Dato’ Sri Ng Ah Chai to 

SYF on 14 November 2022 that Dato’ Sri Ng Ah Chai shall: - 
 
(a) forgo his entitlement to the Special Dividend and/or 

Capital Repayment amounting to RM6.0 million. In this 
regard, Dato’ Sri Ng Ah Chai will return the proceeds 
arising from the Special Dividend and/or Capital 
Repayment of RM6.0 million to SYF; OR 

 
(b) remit an amount of RM6.0 million to SYF out of the 

proceeds from the disposal of his shares (in the event 
he disposes of all or any part of his SYF Shares prior to 
the entitlement date for the Special Dividend and/or 
Capital Repayment whereby he will not be entitled to the 
Special Dividend and/or Capital Repayment) 

   
Registered Entitled 

Shareholders 
: Entitled Shareholders who are registered users of TIIH Online 
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Restricted Issue : Restricted issue of up to 157,796,392 Restricted Issue Shares 
to the Eligible Persons at an issue price of RM0.22 each, 
representing up to 10.0% of the enlarged share capital of SYF 
after the Acquisition 

   
Restricted Issue Share(s) : Up to 157,796,392 new SYF Share(s) to be issued pursuant to 

the Restricted Issue 
   
Rights Issue : Renounceable rights issue of 284,436,506 Rights Shares to the 

Shareholders on the basis of one (1) Rights Share at an issue 
price of RM0.22 each for every two (2) existing SYF Shares held 
on the Entitlement Date 

   
Rights Share(s) : 284,436,506 new SYF Share(s) to be issued pursuant to the 

Rights Issue 
   
RSF : Rights subscription form in relation to the Rights Issue 
   
Rules : Rules on Take-overs, Mergers and Compulsory Acquisitions 
   
Rules of Bursa Depository : Rules of Bursa Depository as issued pursuant to the SICDA 
   
SC : Securities Commission Malaysia 
   
Seng Yip Furniture or 

Furniture Business 
: Seng Yip Furniture Sdn Bhd (Registration No.: 199301004255 

(258992-X)) 
   
Seng Yip Furniture Share(s) 

or Sale Share(s) 
: Ordinary share(s) in Seng Yip Furniture 

   
Shareholder(s) : Registered holder(s) of SYF Shares 
   
Share Registrar : Tricor Investor & Issuing House Services Sdn Bhd (Registration 

No.: 197101000970 (11324-H)) 
   
SICDA : Securities Industry (Central Depositories) Act, 1991 
   
SPA(s) : Sale and purchase agreements dated 6 October 2021 entered 

into between Nikmat Sekitar and Nuri Meriah with Juta 
respectively in relation to the Disposal of Freehold Land 

   
Special Dividend and/or 

Capital Repayment 
: Cash distribution of RM102.40 million or RM0.18 per SYF Share, 

the entitlement date for capital repayment of RM0.07 and 
RM0.11 is on 4 April 2023 and 24 May 2023 respectively 

   
SSA : Share sale agreement dated 6 October 2021 entered into 

between SYF and Mieco in relation to the Disposal of Furniture 
Business, as varied by the addendum dated 26 November 2021 

   
SSPA : Share sale and purchase agreement dated 6 October 2021 

entered into between SYF and Vendor in relation to the 
Acquisition, as supplemented by the Supplemental SSPA 

   
Supplemental SSPA : The supplemental agreements to the SSPA dated 2 December 

2021 and 14 November 2022 respectively entered into between 
SYF and Insas 

   
SYF or Company : SYF Resources Berhad (Registration No.: 199501035170 

(364372-H)) 
   
SYF Group or Group : SYF and its subsidiaries 
   
SYF Share(s) : Ordinary share(s) in SYF 
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TIIH Online : Our Share Registrar’s proprietary application to facilitate our 
Entitled Shareholders to subscribe for the Provisional Allotments 
and to apply for the Excess Rights Shares electronically 

   
Unconditional Date : The date of the fulfilment of the last of the conditions precedent 

in accordance with the terms and conditions of the SSA, SPAs 
and SSPA respectively 

   
Undertakings : Irrevocable undertakings provided by Insas Plaza and Montego 

to SYF on 15 June 2022 to subscribe for their entitlements 
amounting to 23,765,000 and 1,242,600 Rights Shares 
respectively 

   
Underwriter : Malacca Securities 
   
Underwriting Agreement : Underwriting agreement dated 12 May 2023 entered into 

between the Company and the Underwriter for the underwriting 
of the remaining 259,428,906 Rights Shares for which no 
irrevocable and unconditional undertaking has been obtained  

   
Vendor : Insas in relation to the Acquisition 
   
VWAMP : Volume-weighted average market price 
   
% or per cent : Per centum or percentage 
   
Subsidiaries of SYF: -   
   
Darul Majumas : Darul Majumas Sdn Bhd (Registration No.: 201101027214 

(955349-T)) 
   
Giat Armada : Giat Armada Sdn Bhd (Registration No.: 201101022289 

(950428-W)) 
   
M & A Nom (A) : M & A Nominee (Asing) Sdn Bhd (Registration No.: 

199401034787 (320470-H)) 
   
M & A Nom (T) : M & A Nominee (Tempatan) Sdn Bhd (Registration No.: 

199401034788 (320471-T)) 
   
M & A Securities : M & A Securities Sdn Bhd (Registration No.: 197301001503 

(15017-H)) 
   
Nikmat Sekitar : Nikmat Sekitar Sdn Bhd (Registration No.: 201501020882 

(1146218-X)) 
   
Nuri Meriah : Nuri Meriah Sdn Bhd (Registration No.: 201501018938 

(1144273-T)) 
   
Tomisho : Tomisho Sdn Bhd (Registration No.: 198501011814 (144265-

W)) 
   
SYFC : SYF Construction Sdn Bhd (Registration No.: 200201012915 

(580578-X)) 
   
SYFD : SYF Development Sdn Bhd (Registration No.: 198901009608 

(186909-D)) 
   
SYFV : SYF Venture Sdn Bhd (Registration No.: 200401031898 

(670406-M)) 
   
Venturescape : Venturescape Sdn Bhd (Registration No.: 202101030801 

(1431101-W)) 
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Currencies: -   
   
RM and sen : Ringgit Malaysia and sen, respectively 
   
 
All references to “Company” or “SYF” in this Abridged Prospectus are to SYF, references to “Group” 
and/or “SYF Group” are to SYF and its subsidiaries. All reference to “we”, “us”, “our” and “ourselves” 
are to SYF, or whether the context requires, the SYF Group. 
 
All references to “you” and “your” in this Abridged Prospectus are to Entitled Shareholders and/or where 
the context otherwise requires, their renouncee(s)/transferee(s) (if applicable). 
 
Words importing the singular shall, where applicable, include the plural and vice versa, and words 
importing the masculine gender shall, where applicable, include the feminine and neuter genders and 
vice versa. Reference to persons shall include corporations, unless otherwise specified. 
 
Any reference in this Abridged Prospectus to any enactment is a reference to that enactment as for the 
time being amended or re-enacted. Any reference to a time of day in this Abridged Prospectus shall be 
a reference to Malaysian time, unless otherwise stated. 
 
The word “approximately” used in this Abridged Prospectus is to indicate that a number is not exact, 
but that number is usually rounded off to the nearest hundredth or two (2) decimal places. Any 
discrepancies in the tables between amounts stated and the totals in this Abridged Prospectus are due 
to rounding. 
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SYF RESOURCES BERHAD 

(Registration No.: 199501035170 (364372-H)) 
(Incorporated in Malaysia) 

 

Registered Office 

B-21-1, Level 21, Tower B 
Northpoint Mid Valley City 
No. 1, Medan Syed Putra Utara 
59200 Kuala Lumpur 
 
30 May 2023 

 
Board of Directors 
 
Datuk Mohamed Arsad Bin Sehan (Independent Non-Executive Chairman) 
Dato’ Sri Chee Hong Leong, JP (Executive Director) 
Datuk Tan Choon Peow (Executive Director) 
Dato’ Sri Ng Ah Chai (Non-Independent Non-Executive Director) 
Ng Wei Ping (Non-Independent Non-Executive Director) 
Dato’ Wong Gian Kui (Non-Independent Non-Executive Director) 
Dato’ Mohamad Azmi Bin Ali (Independent Non-Executive Director) 
Dato’ Abdul Rashid Bin Mat Amin (Independent Non-Executive Director) 
Y.A.M. Tengku Puteri Seri Kemala Tengku Hajjah Aishah Binti Almarhum Sultan Haji Ahmad Shah, 

DK(II), SIMP (Independent Non-Executive Director) 
Dato’ Yong Lei Choo (Independent Non-Executive Director) 
 
To: The Shareholders 
 
Dear Sir/Madam, 
 
RENOUNCEABLE RIGHTS ISSUE OF 284,436,506 RIGHTS SHARE ON THE BASIS OF ONE (1) 
RIGHTS SHARE FOR EVERY TWO (2) EXISTING SYF SHARES HELD BY THE ENTITLED 
SHAREHOLDERS OF SYF AT 5.00 P.M. ON 30 MAY 2023 AT AN ISSUE PRICE OF RM0.22 EACH 
 
1. INTRODUCTION 

 
On 6 October 2021, Malacca Securities had, on behalf of the Board, announced the following 
proposals: - 
 
(i) the Company, had on 6 October 2021 entered into a SSA with Mieco for the disposal 

of the entire equity interest in Seng Yip Furniture to Mieco for a total disposal 
consideration of RM50.0 million; 
 

(ii) Nikmat Sekitar and Nuri Meriah, the indirect wholly-owned subsidiaries of SYF, had on 
6 October 2021 entered into two (2) SPAs with Juta respectively for the disposal of the 
following: 
 
(a) Disposal by Nikmat Sekitar, of Lot 1461 for a disposal consideration of RM10.6 

million; and 
 

(b) Disposal by Nuri Meriah, of Lot 1464 for a disposal consideration of RM10.6 
million; 

 
(iii) proposed special dividend of RM0.07 per SYF Share and a proposed capital 

repayment of RM0.11 per SYF Share on the entitlement date; 
 
 
 



2

Registration No.: 199501035170 (364372-H) Registration No.: 199501035170 (364372-H) 
 

2 
 

(iv) the Company, had on 6 October 2021 entered into a SSPA with Insas for the acquisition 
of the 100,000,000 ordinary shares and 60,000,000 RCPS in M & A Securities, 
representing 100.0% equity interest and 100.0% of the RCPS in M & A Securities from 
Insas for a total purchase consideration of RM222.0 million which will be fully satisfied 
through the issuance of 1,585,714,286 Consideration Shares at an issue price of 
RM0.14 per Consideration Share; 
 

(v) renounceable rights issue of 284,436,506 Rights Shares to Shareholders on the basis 
of one (1) Rights Share at an issue price of RM0.14 each for every two (2) existing SYF 
Shares held on the entitlement date; 

 
(vi) restricted issue of 215,458,730 Restricted Issue Shares to the Eligible Persons at an 

issue price of RM0.14 each, representing 10.0% of the enlarged share capital of SYF 
after the Acquisition; 

 
(vii) exemption under subparagraph 4.08(1)(a) of the Rules for Insas and its PACs from the 

obligation to undertake a Mandatory Offer to acquire the remaining SYF Shares not 
already owned by them upon completion of the Acquisition; and 

 
(viii) change of name of “SYF Resources Berhad” to “M & A Capital Berhad”. 
 
On 26 November 2021, Malacca Securities had, on behalf of the Board, announced that the 
Company and Mieco had on 26 November 2021 entered in an addendum to SSA to make 
certain variations and amendments to the SSA in relation to certain encumbrances on the 
property held by Seng Yip Furniture including certain updates on the names of the financial 
institutions for the facilities granted. 

 
On 2 December 2021, Malacca Securities had, on behalf of the Board, announce that the 
Company had on 2 December 2021 entered into a supplemental to SSPA with Insas to vary 
certain terms of the SSPA. 
 
In conjunction with the amendments/variations to the SSPA, the Board had on 2 December 
2021 also announced that the Company has varied the proposal as stated in Section 1(iii) above 
to the Special Dividend and/or Capital Repayment, comprising a cash distribution of the 
following by way of a special dividend or capital repayment or a combination of both: - 

 
(a) RM0.07 per SYF Share on an entitlement date after the completion of the Disposal of 

Furniture Business. 
 
The said distribution of RM0.07 per SYF Share or RM39,821,111 in total (calculated 
based on 568,873,012 existing SYF Shares (excluding treasury shares)) will be funded 
from the proceeds of the Disposal of Furniture Business; and 
 

(b) The remaining RM0.11 per SYF Share on an entitlement date after the completion of 
the Disposal of Freehold Land. 
 
The said distribution of RM0.11 per SYF Share or RM62,576,031 in total (calculated 
based on 568,873,012 existing SYF Shares (excluding treasury shares)) will be funded 
from the proceeds of the Disposal of Freehold Land and internally-generated funds of 
SYF. 

 
The allocation between the special dividend and capital repayment has not been fixed as the 
quantum of the special dividend will depend on the retained earnings position of SYF prior to 
announcement of the entitlement date. 
 
On 15 April 2022, Malacca Securities had, on behalf of the Board, announced that the 
applications in relation to the Corporate Exercise have been submitted to the SC and the Equity 
Compliance Unit of the SC respectively. 
 
On 20 April 2022, Malacca Securities had, on behalf of the Board, announced that MITI had, 
vide its letter dated 20 April 2022, approved the application for the transfer of shares in Seng 
Yip Furniture to Mieco in relation to the Disposal of Furniture Business. 
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On 1 June 2022, the Board announced that the name “M&A Capital Berhad” was not approved 
by the CCM. However, the CCM had subsequently approved the new proposed name of “M & 
A Equity Holdings Berhad”. Pursuant to the foregoing, the Company and Insas have vide a 
letter dated 1 June 2022, mutually agreed to adopt a new name of “M & A Equity Holdings 
Berhad” and clause 1.1 of the SSPA was varied accordingly. 
 
On 13 October 2022, Malacca Securities had, on behalf of the Board, announced that the 
Company had vide its letters dated 12 and 13 October 2022 respectively, written to Mieco and 
Insas to amend the inter-conditionality of the Corporate Exercise wherein the Disposal of 
Furniture Business, Disposal of Freehold Land, Special Dividend and/or Capital Repayment, 
Acquisition, Rights Issue, Restricted Issue, Exemption and Change of Name are inter-
conditional upon one another and the variation has been agreed by both Mieco and Insas 
respectively. 
 
Further to the above, Malacca Securities had on even date submitted an application for an 
extension of time for an additional period of two (2) months from 15 October 2022 to 15 
December 2022 to comply with paragraph 9.17A of the Equity Guidelines, which was approved 
by the SC vide its letter dated 1 November 2022. 
 
On 14 November 2022, Malacca Securities had, on behalf of the Board, announced that the 
Company and Insas had on 14 November 2022 entered into a supplemental SSPA (“Second 
Supplemental SSPA”) to vary certain terms of the SSPA to reflect the following changes: -  
 
(i) That the issue price of the Consideration Shares, Rights Shares and Restricted Issue 

Shares shall be revised from RM0.14 to RM0.22 per share; and 
 
(ii) That arising from the revised issue price of the Consideration Shares, the number of 

SYF Shares to be issued for the Acquisition and Restricted Issue has been revised to 
1,009,090,909 Consideration Shares and up to 157,796,392 Restricted Issue Shares 
respectively. 

 
Since the execution of the SSA, SPAs and SSPA on 6 October 2021, the Company has on few 
occasions also mutually agreed with the respective parties to extend the period to fulfill the 
conditions precedent in the SSA, SPAs and SSPA such that the last date to fulfill the conditions 
precedent in the SSA, SPAs and SSPA is 5 May 2023, 6 April 2023 and 14 June 2023 
respectively. 
 
On 14 November 2022, Dato’ Sri Ng Ah Chai has given an irrevocable undertaking to SYF that 
he shall: - (a) forgo his entitlement to the Special Dividend and/or Capital Repayment amounting 
to RM6.0 million. In this regard, Dato’ Sri Ng Ah Chai will return the proceeds arising from the 
Special Dividend and/or Capital Repayment of RM6.0 million to SYF; OR (b) remit an amount 
of RM6.0 million to SYF out of the proceeds from the disposal of his shares (in the event he 
disposes of all or any part of his SYF Shares prior to the entitlement date for the Special 
Dividend and/or Capital Repayment whereby he will not be entitled to the Special Dividend 
and/or Capital Repayment). 
 
On 15 December 2022, Malacca Securities had, on behalf of the Board, announced that the 
SC had, vide its letter dated 14 December 2022, approved the Corporate Exercise (save for the 
Exemption) subject to the conditions as follows: - 
 
Conditions imposed Status of compliance 
(i) Malacca Securities and SYF to fully comply 

with the requirements of the Equity 
Guidelines and LR pertaining to the 
implementation of the Corporate Exercise; 
 

Met. Malacca Securities and SYF have 
fully complied with the requirements of 
the Equity Guidelines and LR pertaining 
to the implementation of the Corporate 
Exercise as at the date of this Abridged 
Prospectus. 
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Conditions imposed Status of compliance 
 (ii) SYF to allocate 12.5% of its enlarged 

number of issued shares to Bumiputera 
investors to be approved or recognised by 
the MITI within one (1) year after 
registering after-tax-profit or three (3) 
years after the implementation of the 
Corporate Exercise, whichever is earlier 
(“Trigger Date”); and 
 

 
 
 
To be complied. SYF will allocate 
12.5% of its enlarged number of 
issued shares to Bumiputera 
investors to be approved or 
recognised by the MITI within six 
(6) months from the Trigger Date.  

 (iii) SYF to submit to the SC on its proposal to 
comply with the equity condition stated in 
item (ii) above within six (6) months from 
the Trigger Date. 
 

 
On 16 December 2022, Malacca Securities had, on behalf of the Board, announced that an 
application in relation to the listing and quotation for the Consideration Shares to be issued 
pursuant to the Acquisition and the listing of and quotation for the Rights Shares and Restricted 
Issue Shares to be issued pursuant to the Rights Issue and Restricted Issue respectively had 
been submitted to Bursa Securities. 
 
On 27 December 2022, Malacca Securities had, on behalf of the Board, announced that Bursa 
Securities had vide its letter dated 27 December 2022, approved the listing application in 
relation to the above subject to the conditions as follows: - 
 
Conditions imposed Status of compliance 
(i) SYF and Malacca Securities must fully 

comply with the relevant provisions under 
the LR pertaining to the implementation of 
the Corporate Exercise; 
 

Met. SYF and Malacca Securities have 
fully complied with the relevant 
provisions under the LR pertaining to 
the implementation of the Corporate 
Exercise as at the date of this Abridged 
Prospectus. 
 

(ii) SYF is required to furnish Bursa 
Securities with certified true copy of the 
resolutions passed by the Shareholders at 
the EGM approving the Corporate 
Exercise; 
 

Met. 

(iii) SYF and Malacca Securities are required 
to inform Bursa Securities upon 
completion of the Corporate Exercise; 
 

To be complied. SYF and Malacca 
Securities will inform Bursa Securities 
upon completion of the Corporate 
Exercise. 
 

(iv) SYF is required to furnish Bursa 
Securities with a written confirmation of its 
compliance with the terms and conditions 
of Bursa Securities’ approval once the 
Corporate Exercise are completed; 
 

To be complied. A written confirmation 
by SYF will be furnished to Bursa 
Securities upon completion of the 
Corporate Exercise. 
 

(v) SYF must comply with the public security 
holding spread requirements pursuant to 
paragraph 8.02 of the LR upon listing of 
and quotation for the new SYF shares to 
be issued pursuant to the Acquisition, 
Rights Issue and Restricted Issue; 
 

To be complied. The public security 
holding spread will be met upon the 
listing of and quotation of the 
Consideration Shares, Rights Shares 
and Restricted Issue Shares.  
 
 

(vi) SYF and its adviser to furnish Bursa 
Securities with a written confirmation that 
SYF complies with the public security 
holdings spread requirements pursuant to 
subparagraph 8.02(1) of the LR and a 
certificate of distribution of shares in the 

To be complied. A written confirmation 
will be furnished by SYF and Malacca 
Securities to Bursa Securities upon 
completion of the Corporate Exercise. 
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Conditions imposed Status of compliance 
format contained Part B(1)(d) of Annexure 
PN21-A of the LR; 
 

(vii) SYF to furnish Bursa Securities with the 
confirmation letters duly signed by Y.A.M. 
Tengku Puteri Seri Kemala Tengku Hajjah 
Aishah Binti Almarhum Sultan Haji Ahmad 
Shah, DK(II), SIMP and Datuk Tan Choon 
Peow (proposed Directors of SYF) in the 
format prescribed in Annexures PN21-C 
of the LR; 
 

Met. 

(viii) SYF to furnish Bursa Securities with the 
confirmation letter duly signed by Y.A.M. 
Tengku Puteri Seri Kemala Tengku Hajjah 
Aishah Binti Almarhum Sultan Haji Ahmad 
Shah, DK(Il), SIMP (proposed Director of 
SYF) in the format prescribed in 
Annexures PN21-D of the LR; 
 

Met. 

(ix) SYF to furnish Bursa Securities with a 
letter of compliance pursuant to 
paragraph 2.12 in respect of the 
Constitution of the Company and a 
checklist showing compliance with the 
relevant provisions of Chapter 7 of the LR; 
 

Met. 

(x) SYF to furnish Bursa Securities with a 
confirmation that the requirements 
stipulated under paragraphs 15.02, 15.09 
and 15.10 of the LR have been duly 
complied together with the relevant 
document supporting the same; 
 

To be complied. A written confirmation 
by SYF will be furnished to Bursa 
Securities upon completion of the 
Corporate Exercise. 
 

(xi) Malacca Securities is required to furnish 
Bursa Securities with the final list of 
subscribers pursuant to the Restricted 
Issue setting out the names, home or 
business addresses, identity card / 
passport / company registration numbers, 
occupations / principal activities and 
securities account numbers of all the 
subscribers and the ultimate beneficial 
owners of the securities subscribed (in the 
case where the subscribers are nominee 
corporations or funds), and the amount 
and price of securities placed to each 
subscriber; 
 

To be complied. The final list of 
subscribers pursuant to the Restricted 
Issue and the amount and price of 
securities placed to each subscriber will 
be furnished Bursa Securities upon 
completion of the Restricted Issue. 

(xii) SYF to furnish Bursa Securities with a 
copy of the order of the Court for the 
capital repayment pursuant to the Special 
Dividend and/or Capital Repayment, if 
relevant; and 
 

Met. 

(xiii) Malacca Securities to furnish Bursa 
Securities with a letter confirming that all 
approvals of the relevant authorities have 
been obtained. 
 

To be complied. A confirmation letter 
will be furnished to Bursa Securities 
upon issuance of this Abridged 
Prospectus. 
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On 19 January 2023, SYF announced that the resolutions pertaining to the Corporate Exercise 
were passed by way of poll at the EGM which was held on the same date. 
 
On 30 January 2023, Malacca Securities had, on behalf of the Board, announced that the 
Company had filed the cause papers for the Court’s confirmation in relation to the Capital 
Repayment on 26 January 2023 (“Petition”) and the Court had on 30 January 2023 granted 
the orders confirming the reduction of share capital of SYF under section 116 of the Act 
(“Order”) in relation to the Petition as follows: - 
 
(i) The Petition for the reduction of the Company’s share capital which was presented on 

26 January 2023 be fixed for hearing on 30 January 2023; 
 

(ii) That all of the provisions of section 116(2) of the Act and consequently also the 
requirements of rule 5(2)(b), rules 6 to 16 and rule 18 of the Companies (Reduction of 
Capital) Rules 1972, including but not limited to the settlement of a list of creditors and 
all consequential procedures, shall not apply as regards any class of creditors of the 
Company; 

 
(iii) That the reduction of share capital of the Company as approved through the special 

resolution be confirmed by the Court in that the share capital of the Company shall be 
reduced from RM143,527,253.00 to RM41,130,111.00 comprising of 568,873,012 
ordinary shares of the Company and the amount of RM0.072 shall be deemed to be 
paid-up on each share at the date of the Order to be granted herein; 

 
(iv) That the notice of the terms of the aforesaid special resolution and of the registration 

of the Order to be granted herein be published in the “New Straits Times” newspaper, 
within seven (7) days from the date of the Order to be granted hereof; and 

 
(v) That the costs of the Petition be borne by the Company. 
 
On 3 March 2023, Malacca Securities had, on behalf of the Board, announced that the 
Company has been informed by Insas on even date that the SC had, vide its letter dated 2 
March 2023, approved the application made by Insas on 22 February 2023 in relation to the 
Exemption under subparagraph 4.08(1)(a) of the Rules. 
 
On 10 March 2023, Malacca Securities had, on behalf of the Board, announced that all 
conditions precedent to the SSA, SPAs and SSPA have been fulfilled. Accordingly, the SSA, 
SPAs and SSPA have become unconditional on the same date. 
 
On 14 March 2023, Malacca Securities had, on behalf of the Board, announced that the 
Disposal of Furniture Business has been completed on even date. Please refer to Section 5.1 
of this Abridged Prospectus for further details. 
 
On 17 March 2023, the Company announced that the entitlement date for the capital repayment 
of RM0.07 per SYF Share shall be on 4 April 2023. The distribution was implemented by way 
of a capital reduction and repayment exercise under Section 116 of the Act, as approved by 
SYF’s shareholders on 19 January 2023 and confirmed by the Court on 30 January 2023. The 
capital repayment of RM0.07 per SYF Share was subsequently paid on 17 April 2023. 
 
On 7 April 2023, Malacca Securities had, on behalf of the Board, announced that the Company 
and Insas had on 7 April 2023, mutually agreed that the Completion Date in respect of the 
Acquisition shall be no later than 9 June 2023. 
 
On 9 May 2023, Malacca Securities had, on behalf of the Board, announced that the Disposal 
of Freehold Land had been completed on even date. Please refer to Section 5.2 of this Abridged 
Prospectus for further details. 
 
On 10 May 2023, Malacca Securities had, on behalf of the Board, announced that the 
Acquisition had been completed on even date. Please refer to Section 5.4 of this Abridged 
Prospectus for further details. 
 
On 10 May 2023, the Company announced that the entitlement date for the capital repayment 
of the remaining RM0.11 per SYF Share shall be on 24 May 2023. The distribution will be 
implemented by way of a capital reduction and repayment exercise under Section 116 of the 
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Act, as approved by SYF’s shareholders on 19 January 2023 and confirmed by the Court on 
30 January 2023. 
 
On 12 May 2023, Malacca Securities had, on behalf of the Board, announced that the Company 
had on 12 May 2023 entered into an underwriting agreement in relation to the Rights Issue with 
Malacca Securities whereby Malacca Securities will underwrite 259,428,906 Rights Shares 
representing 91.21% of the Rights Shares to be issued on a full subscription basis. 
 
On 16 May 2023, Malacca Securities had, on behalf of the Board, announced that the 
entitlement date for the Rights Issue has been fixed at 5.00 p.m. on 30 May 2023, together 
with the other relevant dates pertaining to the Rights Issue. 
 
The listing of and quotation for the Rights Shares will commence after, amongst others, the 
receipt of confirmation from Bursa Depository that all the CDS Accounts of the successful 
applicants have been duly credited and notices of allotment have been despatched to them. 
 
No person is authorised to give any information or to make any representation not contained in 
this Abridged Prospectus in connection with the Rights Issue and if given or made, such 
information or representation must not be relied upon as having been authorised by the 
Company or Malacca Securities. 
 
YOU ARE ADVISED TO READ, UNDERSTAND AND CONSIDER CAREFULLY THE 
CONTENTS OF THIS ABRIDGED PROSPECTUS WHICH SETS OUT THE DETAILS OF THE 
RIGHTS ISSUE AND RISK FACTORS ASSOCIATED WITH THE RIGHTS ISSUE. IF YOU 
ARE IN ANY DOUBT AS TO THE ACTION YOU SHOULD TAKE, YOU SHOULD CONSULT 
YOUR PROFESSIONAL ADVISER IMMEDIATELY. 
 

 
2. DETAILS OF THE RIGHTS ISSUE 

 
2.1 Details of the Rights Issue 

 
The Rights Issue involves the issuance of 284,436,506 Rights Shares, on the basis of 
one (1) Rights Share for every two (2) existing SYF Shares held by the Entitled 
Shareholders on the Entitlement Date. The number of Rights Shares to be issued is 
based on the share capital of our Company of 568,873,012 SYF Shares (excluding 
treasury shares) prior to the completion of the Acquisition. For avoidance of doubt, the 
Consideration Shares are not entitled to the Rights Issue. 
 
As the Rights Shares are prescribed securities, the respective CDS Accounts of the 
Entitled Shareholders will be duly credited with the number of Provisional Allotments they 
are entitled to subscribe for in full or in part, as the case may be, under the terms of the 
Rights Issue. The Entitled Shareholders will find the NPA as enclosed in this Abridged 
Prospectus, notifying the Entitled Shareholders of the crediting of such securities into 
their respective CDS Accounts, and the RSF as enclosed in this Abridged Prospectus, 
enabling the Entitled Shareholders to subscribe for the Provisional Allotments as well as 
to apply for Excess Rights Shares if Entitled Shareholders choose to do so. 
 
Only the Entitled Shareholders who have an address in Malaysia as stated in the Record 
of Depositors or who have provided our Share Registrar with an address in Malaysia in 
writing by the Entitlement Date will receive this Abridged Prospectus together with the 
NPA and RSF. 
 
Any dealings in our securities will be subject to, among others, the provisions of the 
SICDA, the Rules of Bursa Depository and any other relevant legislation. Accordingly, 
the Rights Shares will, upon subscription, be credited directly into the respective CDS 
Accounts of the successful applicants. No physical certificates will be issued to the 
successful applicants of the Rights Shares. 
 
The Rights Issue is renounceable in full or in part. Accordingly, the Entitled Shareholders 
may fully or partially renounce their entitlements under the Rights Issue. The Rights 
Shares which are not taken up or not validly taken up by the Entitled Shareholders and/or 
their renouncee(s)/transferee(s) (if applicable) shall be made available for excess 
applications for the Rights Shares. 
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Notices of allotment will be despatched to you within eight (8) Market Days from the 
Closing Date or such other period as may be prescribed or allowed by Bursa Securities. 
 

2.2 Basis of determining and justification for the issue price of the Rights Shares 
 
The issue price of RM0.22 per Rights Share was fixed and determined by the Board after 
taking into consideration the following: - 
 
(i) The adjusted NA per SYF Share of RM0.15 after the Disposals and Special 

Dividend and/or Capital Repayment; and 
 
(ii) The historical adjusted market prices and VWAMP of SYF Shares after adjusting 

for the payment of the Special Dividend and/or Capital Repayment up to 5 
October 2021, being the LTD and prevailing market conditions. 

 
MainStreet Advisers Sdn Bhd (“MainStreet”) as the Independent Adviser is of the view 
that the issue price for the Rights Shares is fair and reasonable given the discounts 
ranging from RM0.02 to RM0.03 (6.66% to 13.45%) to the adjusted VWAMPs of SYF 
Shares up to the LTD are reasonable as they serve to increase the price attractiveness 
of the Rights Shares for the Shareholders to increase their equity participation in the 
Group. 
 
For illustration purposes, the issue price of RM0.22 per Rights Share represents a 
premium of RM0.005 or 2.33% to the last transacted market price of SYF Shares on 26 
May 2023, being the latest Market Day prior to the ex-date of the Rights Issue of RM0.215. 
 

2.3 Ranking of the Rights Shares 
 
The Rights Shares shall, upon allotment, issuance and full payment of the issue price of 
the Rights Shares, rank equally in all respects with the then existing SYF Shares, save 
and except that the holder(s) of the Rights Shares will not be entitled to any dividends, 
rights, allotments and/or any other distributions that may be declared, made or paid to 
Shareholders, whereby the entitlement date of which is prior to the date of allotment and 
issuance of the Rights Shares. 
 

2.4 Shareholders’ Undertakings and Underwriting Arrangements for the Rights Issue 
and Allotment of Excess Rights Shares 
 
The Board has determined to undertake the Rights Issue on a full subscription basis and 
has procured underwriting for those Rights Shares where there is no undertaking from 
the Entitled Shareholders to subscribe. 
 
Insas Plaza and Montego had on 15 June 2022 provided their respective irrevocable 
undertaking to subscribe for their entitlements to the Rights Shares. The number of 
Rights Shares pursuant to the Undertakings based on their entitlement is as follows: - 

 

Undertaking shareholder 
As at the LPD Undertaking 

No. of SYF Shares %(1) No. of Rights Shares %(2) RM(3) 
Insas Plaza 47,530,000 3.01 23,765,000 8.36 5,228,300 
Montego 2,485,200 0.16 1,242,600 0.44 273,372 

 

Undertaking shareholder 
After the Rights Issue 

No. of SYF Shares %(4) 
Insas Plaza 71,295,000 3.83 
Montego 3,727,800 0.20 

 
Notes: - 
(1) Calculated based on 1,577,963,921 SYF Shares as at the LPD. 
(2) Calculated based on 284,436,506 Rights Shares to be issued. The number of Rights 

Shares is based on the share capital of our Company of 568,873,012 SYF Shares 
(excluding treasury shares) prior to the completion of the Acquisition. For avoidance of 
doubt, the Consideration Shares are not entitled to the Rights Issue. 

(3) Calculated based on the issue price of RM0.22 for each Rights Share. 
(4) Calculated based on 1,862,400,427 SYF Shares after the Rights Issue. 
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To achieve full subscription of the Rights Issue, we have entered into the Underwriting 
Agreement with the Underwriter to underwrite the balance 259,428,906 Rights Shares 
(“Underwritten Shares”) representing 91.21% of the total Rights Shares for which there 
is no undertaking from the shareholders to subscribe. The underwriting commission 
payable by our Company is 1.0% of the total value of the Underwritten Shares. The 
underwriting commission and all related costs in relation to the underwriting arrangement 
will be fully borne by us from the proceeds of the Rights Issue. 
 
For the avoidance of doubt, the Entitled Shareholders and/or their 
renouncee(s)/transferee(s) (if applicable), shall be given priority and shall first be 
allocated with all the Excess Rights Shares applied for, if any. Upon completion of such 
allocation, the Underwriter shall only then apply and be allocated for any remaining 
number of unsubscribed Rights Shares. 
 
Both Insas Plaza and Montego have confirmed that they have sufficient financial means 
and resources to subscribe in full for their respective entitlements pursuant to the 
Undertakings and Malacca Securities has verified the sufficiency of the Undertaking 
parties’ financial resources for the purpose of subscribing for the Rights Shares pursuant 
to the Undertakings. 

 
The subscription of the Rights Shares by Insas Plaza and Montego pursuant to the 
Undertakings will not give rise to a Mandatory Offer obligation pursuant to the Rules. 
Upon the completion of the Acquisition, the shareholdings of Insas and its PACs have 
collectively increased from 8.79% to 67.12% of which the shareholdings of Insas in SYF 
have increased from nil to 63.95%. 
 
The approval for the exemption to undertake the Mandatory Offer under subparagraph 
4.08(1)(a) of the Rules have been obtained from the SC dated 2 March 2023, after 
obtaining the approval of the non-interested Shareholders of our Company at the EGM 
held on 19 January 2023. 
 
Further, the Undertakings are not expected to result in any non-compliance with 
subparagraph 8.02(1) of the LR which states that a listed issuer must ensure that at least 
25% of its total listed shares (excluding treasury shares) are in the hands of public 
shareholders upon completion of the Rights Issue. The public shareholding spread of the 
Company as at the LPD is 28.08%. Upon completion of the Rights Issue, the public 
shareholding spread of the Company is 36.64%. 
 
 

 

[The rest of this page is intentionally left blank]   
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3. UTILISATION OF PROCEEDS 
 
Based on the issue price of the Rights Shares and Restricted Issue Shares of RM0.22, the 
Rights Issue and Restricted Issue are expected to raise gross proceeds of approximately 
RM62.58 million and up to RM34.72 million respectively. The Company intends to utilise the 
proceeds from the Rights Issue and Restricted Issue of up to a total of approximately RM97.29 
million as follows: - 
 

Proposed utilisation RM’000 % 

Expected timeframe 
upon completion of the 

Rights Issue and 
Restricted Issue 

Working capital(1) 40,547 41.68 Within 24 months 
Repayment of amount due to related 

companies of M & A Securities(2) 
   

(i) Amount due to Insas 2,477    
(ii) Amount due to Insas 

Technology Berhad, a wholly-
owned subsidiary of Insas 50,267 52,744 54.21 Within 3 months 

Estimated expenses(3) 4,000 4.11 Immediate 
Total  97,291 100.00  

 
Notes: - 
(1) Being the working capital requirements of M & A Securities, which include the day-to-day 

administrative and operational expenses to conduct its financial services business (e.g. 
expansion of offices and staff recruitment as the business is more human capital centric), the 
breakdown of which cannot be reasonably determined at this juncture as it will depend on the 
actual expenses of M & A Securities at the relevant point in time. In relation to the expansion of 
offices, M & A Securities has on 11 April 2023 entered into a tenancy agreement with Insas Plaza 
for an office space located at Level 7, Block 45-47, The Boulevard, Mid Valley City, Lingkaran 
Syed Putra, 59200 Kuala Lumpur for a period from 1 April 2023 to 31 October 2024 at a monthly 
rental of RM20,540. The said office space will be used for the corporate finance department of 
M & A Securities. Plans for renovation are undergoing but have yet to commence. The estimated 
renovation cost for the new office space is RM1.50 million which will be borne by M & A Securities. 
 

(2) The amount due to Insas is non-trade in nature, unsecured, interest free and is repayable on 
demand. Such advances were utilised for the general working capital of M & A Securities. The 
amount due to Insas Technology Berhad is unsecured and subject to interest at 6.0% per annum. 
Such advances were utilised by M & A Securities for the purpose of financing its share margin 
activities as well as bridging the trade settlement by M & A Securities to Bursa Securities for and 
on behalf of its clients. 
 
For information, the proposed repayment of RM52.74 million from the proceeds of the Rights 
Issue and Restricted Issue are amounts owing by M & A Securities to the related companies as 
at 30 June 2021. As at the LPD, the total amount owing by M & A Group to related companies 
is RM52.74 million comprising an amount owing to its ultimate holding company (Insas) of 
RM2.48 million and amount owing to Insas Technology Berhad of RM50.26 million. 
 

(3) The estimated expenses of RM4.0 million shall be utilised for the payment of professional fees, 
payment for the submission to authorities in relation to the Corporate Exercise. Any surplus 
amount arising shall be clawed back to the working capital for the Enlarged SYF Group and any 
shortfall shall be funded from internally generated funds. The breakdown of the estimated 
expenses are as follows: - 
 

 RM’000 
Advisory/Professional fees for the advisers/experts         2,327  
Fees payable to authorities            351  
Stamp duty(2) 578  
Underwriting and placement fees            744  
Total         4,000  

Note: - 
(1) Being stamp duty payable for the transfer of the M & A Shares and RCPS from Insas to SYF 

pursuant to the Acquisition 
 
Pending full utilisation of the proceeds as aforementioned, SYF will place these proceeds 
(including accrued interest, if any) or the balance thereof in interest-bearing deposit accounts 
with licensed financial institution(s) or in short-term money market instruments. The interest 
derived from the deposits with financial institutions or any gains arising from the short-term 
money market instruments will be used for the working capital requirements of the Enlarged 
SYF Group. 
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4. RATIONALE FOR THE RIGHTS ISSUE 
 
The Rights Issue will enable the Entitled Shareholders to further participate in the Company’s 
new financial services business. The Rights Issue provides an avenue to the Entitled 
Shareholders to increase their shareholdings in SYF after the dilution from the issuance of 
Consideration Shares and enable the Company to raise the requisite funds for the purpose as 
set out in Section 3 of this Abridged Prospectus. In particular, the proceeds from the Rights 
Issue will be used largely to repay the amount owing by M & A Securities to its related 
companies of RM52.74 million. The Rights Issue will strengthen the capital base as well as to 
improve the financial position of the Company. The issuance of the Consideration Shares will 
result in a dilution to shareholdings of the existing minority Shareholders to 28.08% upon 
completion of the Acquisition.  
 
Upon the completion of the Rights Issue (assuming that all the existing minority Shareholders 
will collectively subscribe for the Rights Shares including the Rights Shares entitlements of 
Dato’ Sri Ng Ah Chai and his spouse which will be renounced), the shareholdings of the existing 
minority Shareholders will increase to 36.64%. As such, the issuance of Rights Shares to the 
existing minority Shareholders will provide them an option to reinvest in the Rights Shares and 
to increase their participation in the new financial services business of SYF after the Acquisition 
via subscription to their rights entitlements and/or Excess Rights Shares application. Based on 
the issue price of RM0.22 for each Rights Share, the Rights Issue will also raise proceeds of 
approximately RM62.58 million to repay the existing inter-company advances of M & A 
Securities and to finance the working capital of the financial services business. 
 

 
5. DETAILS OF THE CORPORATE EXERCISE 

 
5.1 Disposal of Furniture Business 

 
5.1.1 Background information on the Disposal of Furniture Business 

 
SYF had, on 6 October 2021, entered into the SSA with Mieco for the disposal 
of 20,000,000 ordinary shares in Seng Yip Furniture, representing 100.0% equity 
interest in Seng Yip Furniture to Mieco for a Disposal Consideration for Furniture 
Business of RM50.0 million, to be satisfied in cash. 
 
The Disposal of Furniture Business was completed on 14 March 2023. Upon the 
completion of the Disposal of Furniture Business, Seng Yip Furniture ceased to 
be the wholly-owned subsidiary of SYF and has been de-consolidated from SYF. 
 
The proceeds arising from the Disposal of Furniture Business of RM50.0 million 
has been distributed to the Shareholders as part of the capital repayment 
pursuant to the Special Dividend and/or Capital Repayment. 

 
5.1.2 Basis and justification for the Disposal Consideration for Furniture 

Business 
 

The Disposal Consideration for Furniture Business of RM50.0 million was arrived 
at on a “willing-buyer willing-seller basis” after taking into consideration the 
following: - 

 
(i) the financial performance of Seng Yip Furniture for the FYEs 31 July 2019 

to 2021 (being the three (3) financial years prior to the execution of the 
SSA) as follows: 

 Audited FYE 31 July 
 2019  

RM’000  
2020  

RM’000  
2021  

RM’000  
Revenue  131,926  108,016  119,489 
(GL)/GP  (26,772) (4,124)  3,087  
(LBT)/PBT (33,542) (7,706) (112) 
(LAT)/PAT (25,625) (6,423)  (195)  
NA  81,233  76,058 74,312  
    
(GL)/GP margin (%) (20.29) (3.82) 2.58 
(LBT)/PBT margin (%) (25.42) (7.13) (0.09) 
(LAT)/PAT margin (%) (19.42) (5.95) (0.16) 
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(ii) DCF Valuations (on the basis of the aggressive rationalisation exercises 
and downsized downstream segment) prepared by the management of 
Seng Yip Furniture on 20 September 2021 (prior to the execution of the 
SSA) and updated on 7 June 2022 of which the estimated equity valuation 
is approximately RM45.78 million and RM45.13 million respectively. The 
Disposal Consideration for Furniture Business of RM50.0 million 
represents a premium of RM4.22 million or 9.22% above the DCF 
Valuation as of 20 September 2021 and a premium of RM4.87 million or 
10.79% above the DCF Valuation as of 7 June 2022; 
 
The DCF Valuation is an appropriate valuation methodology to determine 
the fair value of the equity interest in Seng Yip Furniture as it estimates 
the value of Seng Yip Furniture on a going concern basis. Despite owning 
properties as its major assets representing approximately 61.6% of the 
total assets of Seng Yip Furniture as at 31 July 2021 (comprising 50.2% 
in property, plant and equipment, 5.8% in right-of- use assets and 5.6% in 
investment property) and having a Revalued NA value (“RNAV”) of 
RM75.3 million as at 31 July 2021, Seng Yip Furniture’s business focus is 
not in holding of investments or real estates. The DCF Valuation is able to 
effectively factor in the potential earnings and cash flows of the furniture 
business as well as the timing of such cash flows to be generated. This 
method considers both the time value of money and the future cash flows 
from the furniture business over a specified period of time. 

 
(iii) the market values of the properties held under Seng Yip Furniture of 

RM70.37 million as appraised by KGV International Property Consultants 
(M) Sdn Bhd on 1 March 2022, in its capacity as the Independent Valuer. 
In this regard, the RNAV of Seng Yip Furniture as at 31 July 2021 prior to 
the execution of the SSA is illustrated as follows: - 

 
 RM’000 
NA of Seng Yip Furniture as at 31 July 2021^ 74,311 
Adjustments for:  
Add:   Net revaluation surplus (net of deferred tax) 1,277 
Less: Impairment loss on right-of-use asset (282) 
RNAV 75,306 
  
Consist of:  
Market value of the properties held under Seng Yip Furniture 70,365# 
Others* 4,941 

 
Notes: 
*          Other assets netted off against total liabilities of Seng Yip Furniture 
^ For information purposes, the audited NA of Seng Yip Furniture as at 31 

July 2022 stood at RM75.78 million. 
# Based on the updated valuation certificate dated 29 November 2022 and 1 

December 2022, the market value of the properties held under Seng Yip 
Furniture was RM70.29 million. As there is no material variation to the total 
market values based on the aforesaid updated valuation certificate, the 
market value of the properties held under Seng Yip Furniture as at 1 March 
2022 of RM70.37 million has been maintained in arriving at the RNAV.   

 
(iv) the strategic objectives of SYF to exit from the rubberwood furniture 

manufacturing and materials processing industry and to enter into the 
financial services industry pursuant to the Acquisition. 

 
MainStreet is of the view that the RNAV method is the most appropriate valuation 
methodology for Seng Yip Furniture. As the Disposal Consideration for Furniture 
Business represents a discount of RM25.31 million or approximately 33.60% to 
the RNAV of Seng Yip Furniture of RM75.31 million, MainStreet is of the view 
that the Disposal of Furniture Business is not fair and not reasonable. Please 
refer to Section 19 of Part B of the Circular for further information.  
 
However, after taking into consideration the advantages of the Disposal of 
Furniture Business, the Board (other than the interested Directors who have 
abstained from deliberation, details as set out in Section 2.14 of Part A of the 
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Circular) has a differing view with MainStreet on the reasonableness of the 
Disposal of Furniture Business and is of the view that the Disposal of Furniture 
Business is not fair but reasonable. Please refer to Section 2.1.1 of Part A of the 
Circular for further details.  
 

5.1.3 Mode of settlement of the Disposal Consideration for Furniture Business 
 

The Disposal Consideration for Furniture Business of RM50.0 million was 
satisfied by Mieco by cash. 

 
5.1.4 Rationale for the Disposal of Furniture Business 

 
For information purposes, Tomisho, a wholly-owned subsidiary of SYF in the 
rubberwood furniture segment has ceased operations in November 2021. As 
such, following the Disposal of Furniture Business, SYF has fully ceased its 
rubberwood furniture segment. The Disposal of Furniture Business had enabled 
SYF to monetise its investment in the subject assets and return the proceeds 
thereon to the Shareholders pursuant to the Special Dividend and/or Capital 
Repayment. 
 
The Disposal of Furniture Business also formed part of the overall plan to turn 
SYF into a full-fledged financial services group in conjunction with the Acquisition. 

 
5.2 Disposal of Freehold Land 

 
5.2.1 Background information on the Disposal of Freehold Land 

 
Nikmat Sekitar and Nuri Meriah, the indirect wholly-owned subsidiaries of SYF 
had, on 6 October 2021, entered into the SPAs with Juta for the Disposal of 
Freehold Land. The Disposal of Freehold Land entails the disposal of two (2) 
parcels of freehold land held under Lot 1461 and Lot 1464 measuring 
approximately 17,958 square metres and 17,831 square metres respectively to 
Juta for a total disposal consideration of RM21.2 million, to be satisfied in cash. 
 
The Disposal of Freehold Land was completed on 9 May 2023. Following the 
Disposal of Freehold Land, the Group via its wholly-owned subsidiary, Giat 
Armada still owns two (2) parcels of freehold land in Semenyih held under Geran 
312794, Lot 25299, Mukim Semenyih, Daerah Ulu Langat, Negeri Selangor 
Darul Ehsan and Geran 312793, Lot 25285, Mukim Semenyih, Daerah Ulu 
Langat, Negeri Selangor Darul Ehsan, measuring 20,020 square metres and 
35,990 square metres respectively. These lands are earmarked for commercial 
development, however as at the LPD, the Group does not have any development 
plan for these landbanks and as such is not able to determine their gross 
development value. As at 31 July 2022, the total audited net book value of these 
lands is RM31.16 million. SYF intends to dispose of these lands and focus in the 
financial services sector after completion of the Corporate Exercise. 
 
The proceeds arising from the Disposal of Freehold Land of RM21.2 million will 
be distributed as part of the capital repayment pursuant to the Special Dividend 
and/or Capital Repayment. 

 
5.2.2 Basis and Justification for the Disposal Consideration for Freehold Land 

 
The Disposal Consideration for Freehold Land of RM21.2 million was arrived at 
on a “willing-buyer willing-seller basis” and is based on the market value of the 
Freehold Land on 23 February 2022 and 25 November 2022 as appraised by 
CBRE WTW Valuation & Advisory Sdn Bhd, in its capacity as the Independent 
Valuer ("CBRE | WTW”). 
 
CBRE | WTW had valued the Freehold Land using the comparison approach as 
a main method of valuation and income approach (residual method) as a check 
method of valuation and has determined the total market value of Lot 1461 and 
Lot 1464 to be RM10.6 million each totalling RM21.2 million as at 23 February 
2022 based on its valuation certificate dated 1 March 2022. Based on the 
updated valuation certificate dated 2 December 2022, there is no change to the 
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total market value of the Freehold Land as at 25 November 2022. CBRE | WTW 
has adopted the market value derived from comparison approach as a fair 
representation of the market value of the subject property in view that the subject 
property has yet to obtain planning approval and there are plenty of comparables 
of similar type of property located within a larger locality. 
 
MainStreet is of the view that the valuation methodologies applied by CBRE | 
WTW for the valuation of the Freehold Land are appropriately applied and are 
consistent with generally applied valuation methodologies for properties in 
conformity with the Malaysian Valuation Standard issued by the Board of Valuers, 
Appraisers and Estate Agents Malaysia and with the necessary professional 
responsibility and due diligence. MainStreet is also of the view that the 
adjustments made in the comparison approach are reasonable and the 
assumptions used in the income approach are reasonable. As such, MainStreet 
is satisfied with the valuation of the Freehold Land by CBRE | WTW and is of the 
view that the appraised market value of RM21.2 million using the comparison 
approach as the primary valuation methodology and the income approach 
(residual method) as a check is fair. MainStreet is thus of the view that the 
Disposal of Freehold Land is fair and reasonable and not detrimental to the non-
interested Shareholders. 

 
5.2.3 Mode of settlement of the Disposal Consideration for Freehold Land 

 
The Disposal Consideration for Freehold Land of RM21.2 million was satisfied 
by Juta by cash. 
 

5.2.4 Rationale for the Disposal of Freehold Land 
 

The Disposal of Freehold Land had enabled SYF to monetise its investment in 
the subject assets and return the proceeds thereon to the Shareholders pursuant 
to the Special Dividend and/or Capital Repayment. 
 

5.2.5 Information on Juta 
 
Juta was incorporated in Malaysia on 1 July 2008 as a private limited company. 
Juta is principally involved in property development. 
 
As at the LPD, the total issued share capital of Juta is RM1.0 million comprising 
1,000,000 ordinary shares in Juta and the directors and shareholders of Juta and 
their respective shareholdings in Juta are as follows: - 
 

Name Involvement 

Direct Indirect 
No. of 

shares % 
No. of 

shares % 
Dato’ Sri Ng Ah Chai Director and 

Shareholder 
950,000 95.0 - - 

Ng Wei Ping Director and 
Shareholder 

50,000 5.0 - - 

 
5.3 Special Dividend and/or Capital Repayment 

 
5.3.1 Background information on the Special Dividend and/or Capital 

Repayment 
 

The Board had proposed a cash distribution of RM0.18 per SYF Share 
comprising of RM0.07 per SYF Share after the completion of the Disposal of 
Furniture Business and the remaining RM0.11 per SYF Share after the 
completion of the Disposal of Freehold Land. 
 
On 30 January 2023, the Court had granted the orders confirming the reduction 
of share capital of SYF under section 116 of the Act. The entitlement date for 
capital repayment of RM0.07 and RM0.11 is on 4 April 2023 and 24 May 2023 
respectively. 
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Subsequently, the capital repayment of RM0.07 per SYF Share was paid on 17 
April 2023, whilst the capital repayment of RM0.11 per SYF Share will be paid 
on 7 June 2023. 
 
The Special Dividend and/or Capital Repayment of approximately RM102.40 
million will be financed from the proceeds of the Disposal of Furniture Business 
of RM50.00 million, Disposal of Freehold Land of a total of RM21.20 million and 
the remaining amount of RM31.20 million will be financed by cash in SYF. 
 
Based on a total cash distribution of RM0.18 per SYF Share multiplied by 
568,873,012 existing SYF Shares (excluding treasury shares), the Special 
Dividend and/or Capital Repayment entailed a total cash distribution of 
approximately RM102.40 million, from which Dato’ Sri Ng Ah Chai has given an 
irrevocable undertaking to SYF that he shall: -  

 
(a) forgo his entitlement to the Special Dividend and/or Capital Repayment 

amounting to RM6.0 million. In this regard, Dato’ Sri Ng Ah Chai will 
return the proceeds arising from the Special Dividend and/or Capital 
Repayment of RM6.0 million to SYF (the net of tax amount is RM4.56 
million); or  
 

(b) remit an amount of RM6.0 million to SYF (the net of tax amount is 
RM4.56 million) out of the proceeds from the disposal of his shares (in 
the event he disposes of all or any part of his SYF Shares prior to the 
entitlement date for the Special Dividend and/or Capital Repayment 
whereby he will not be entitled to the Special Dividend and/or Capital 
Repayment). 

 
The Special Dividend and/or Capital Repayment will not result in: - 

 
(i) a cancellation of SYF Shares; 

 
(ii) a change in the number of SYF Shares held by any Shareholder; and 

 
(iii) a change in the proportion of SYF Shares held by any Shareholder. 
 

5.3.2 Rationale for the Special Dividend and/or Capital Repayment 
 

The Special Dividend and/or Capital Repayment is intended to reward the 
Shareholders for their continuous support towards SYF Group by returning 
excess cash of SYF Group upon the completion of the Disposals. 

 
5.4 Acquisition 

 
5.4.1 Background information on the Acquisition 

 
The Acquisition entails the acquisition by SYF of the 100,000,000 M & A Shares 
and 60,000,000 RCPS, representing the entire equity interest and the RCPS in 
M & A Securities from Insas for the Purchase Consideration of RM222.0 million 
which will be fully satisfied through the issuance of 1,009,090,909 Consideration 
Shares at an issue price of RM0.22 each.  
 
The Acquisition was completed on 10 May 2023 following which, M & A 
Securities became a wholly-owned subsidiary of SYF and together with its 
wholly-owned subsidiaries, namely M & A Nom (A), M & A Nom (T) and 
Venturescape became part of the Enlarged SYF Group. Upon completion of the 
Acquisition, Insas and its PACs collectively hold 67.12% equity interest in SYF.  

 
The corporate and shareholdings structure of the Company and M & A Securities 
before and after the Corporate Exercise are as follows: - 
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(a) Before the Corporate Exercise (prior to the Disposal of Seng Yip Furniture as 
at 13 March 2023) 

  

100% 100% 100% 75% 

100% 100% 

100% 100% 

100% 

100% 100% 100% 

Shareholders of Insas: - 
(i) Dato’ Thong Kok Yoon: 

6.54% (direct); 4.65%(4) (indirect) 
(ii) Dato’ Sri Thong Kok Khee: 

0.78% (direct); 24.27%(3) (indirect) 
(iii) M & A Investments International 

Limited(5): 
18.77% (direct) 

(iv)   Public: 67.04% 

100% 

Insas 

M & A Securities 

M & A 
Nom (A) 

 

M & A 
Nom (T) 

Venturescape 

Shareholders of SYF: - 
(i) Insas Plaza: 

8.36% (direct) 
(ii) Montego: 

0.43% (direct) 

Shareholders of SYF: - 
(i) Dato’ Sri Ng Ah Chai: 

5.94% (direct) 
(ii) Dato’ Sri Chee Hong 

Leong, JP: 
7.23% (direct) 

(iii) Datin Sri Chee Ah 
Kuan(2): 
0.14% (direct) 

(iv) Public: 
77.89% 
 

SYF 

SYFV Seng Yip Furniture 

SYFC SYFD 

Darul 
Majumas  

Giat Armada 

 

Nuri 
Meriah(1) 

Nikmat 
Sekitar(1) 25% 

Kiara Susila 
Sdn Bhd  

Shareholder of Kiara Susila Sdn Bhd: - 
(i) Dato’ Sri Ng Ah Chai: 

56% (direct) 
(ii) Dato’ Sri Chee Hong Leong, JP: 

20% (direct) 
(iii) Datin Sri Chee Ah Kuan: 

19% (direct) 
(iv) Chee Chik Eng: 

5% (direct) 
 

100% 

Tomisho(1) 
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(b) After the Disposals and Acquisition and as at the LPD 
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M & A 
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Venturescape 

Shareholders of SYF: - 
(i) Insas Plaza: 

3.01% (direct) 
(ii) Montego: 

0.16% (direct) 

Shareholders of SYF: - 
(i) Dato’ Sri Ng Ah Chai: 

2.14% (direct) 
(ii) Dato’ Sri Chee Hong 

Leong, JP: 
2.61% (direct) 

(iii) Datin Sri Chee Ah Kuan(2): 
0.05% (direct) 

(iv) Public: 
28.08% 
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(c) After the Corporate Exercise 
 

 
Notes: - 
(1) Dormant 
(2) Dato’ Sri Ng Ah Chai’s spouse pursuant to Section 59(11)(c) of the Act. 
(3) Deemed as the ultimate beneficial owner of Insas by virtue of him being 

the largest shareholder of Insas via his direct (0.78%) and deemed 
interest (24.27%) by virtue of his family members’ interest and his 
substantial interest in M & A Investments International Limited, 
Immobillaire Holdings Sdn Bhd, Baktihan Sdn Bhd, Winfields 
Development Sdn Bhd and Montprimo Sdn Bhd pursuant to Section 8 of 
the Act as follows: - 

 

Name 
Shareholdings 

in Insas (%) 
Direct interest:  
Dato’ Sri Thong Kok Khee 0.78 
  
Indirect interest:  
Family members’ interest  
Datin Sri Yeoh Kwee See 0.08 
Thong Mei Chuen 0.02 
Thong Weng Sheng 0.02 

49.95% 

100% 100% 100% 75% 

100% 100% 

100% 

100% 

100% 100% 100% 

Shareholders of Insas: - 
(i) Dato’ Thong Kok Yoon: 

6.54% (direct); 4.65%(4) (indirect) 
(ii) Dato’ Sri Thong Kok Khee: 

0.78% (direct); 24.27%(3) (indirect) 
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Limited(5): 
18.77% (direct) 

(iv)   Public: 67.04% 
 

100% 

Insas 

M & A Securities 

M & A 
Nom (A) 

 

M & A 
Nom (T) 

Venturescape 

Shareholders of SYF: - 
(iii) Insas Plaza: 

3.53% (direct) 
(iv) Montego: 

0.18% (direct) 

Shareholders of SYF: - 
(i) Dato’ Sri Ng Ah Chai: 

1.67% (direct) 
(ii) Dato’ Sri Chee Hong 

Leong, JP: 
3.06% (direct) 

(iii) Datin Sri Chee Ah Kuan(2): 
0.04% (direct) 

(iv) Eligible Directors(6): 
3.07% (direct) 

(v) Public: 
38.50% 
 

SYF 

SYFV 

SYFC SYFD 

Darul 
Majumas  

Giat Armada 

 

Nuri 
Meriah(1) 

Nikmat 
Sekitar(1) 25% 

Kiara Susila 
Sdn Bhd  
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Name 
Shareholdings 

in Insas (%) 
Substantial interest  
M & A Investments International Limited 18.76 
Immobilllaire Holdings Sdn Bhd 2.04 
Baktihan Sdn Bhd 3.28 
Winfields Development Sdn Bhd 0.03 
Montprimo Sdn Bhd 0.04 
 24.27 

 
(4) Deemed interest (4.65%) by virtue of the interest of his family members 

and his substantial interest in Perak Traders Holdings Sdn Bhd and 
Baktihan Sdn Bhd. 

(5) Dato’ Sri Thong Kok Khee is the single largest shareholder of M & A 
Investments International Limited with 18.3% shareholdings while the 
remaining shareholders each hold less than 10.0% shareholdings in M & 
A Investments International Limited. Dato’ Sri Thong Kok Khee does not 
have any interest in the other shareholders in M & A Investments 
International Limited. In addition, Dato’ Wong Gian Kui is a director of M 
& A Investments International Limited holding 660,000 shares which 
represents 0.60% shareholdings in M & A Investments International 
Limited. 

(6) Comprising the Restricted Issue Share to be allocated to Y.A.M. Tengku 
Puteri Seri Kemala Tengku Hajjah Aishah Binti Almarhum Sultan Haji 
Ahmad Shah (0.10%), Dato’ Ng Jet Heong (0.10%), Dato’ Wong Gian Kui 
(0.10%), Dato’ Thong Kok Yoon (0.30%) and Datuk Tan Choon Peow, 
Bill (2.47%). 

 
5.4.2 Basis and Justification in arriving at the Purchase Consideration 

 
The Purchase Consideration of RM222.0 million was arrived at on a “willing-
buyer willing-seller basis” after taking into consideration the following: - 

 
(a) The financial performance of M & A Group for the FYEs 30 June 2019 to 

2022; 
 

 Audited FYE 30 June 
 2019  

RM’000  
2020  

RM’000  
2021  

RM’000  
2022  

RM’000 
Revenue  26,314  36,978  68,906  48,541 
PAT 6,552  9,172  18,764  17,916 
NA  169,063 170,288 182,707 193,374 
     
Cash flow from operating 
activities 

14,513 8,718 41,593 6,912 

Cash and cash equivalents at 
end of financial year 

71,162 67,063 106,359 100,278 

Dividend declared and paid* 7,200 7,946  6,000  7,250 
     
Basic EPS (sen) 6.55 9.17 18.76 17.92 
Diluted EPS (sen) 4.10 5.73 11.73 11.20 
NA per M & A Shares (RM) 1.69 1.70 1.83 1.93 

   
Note: - 
*       The dividend declared and paid were for both ordinary shareholder(s) and 

preference shareholder(s). 
 

(b) The Purchase Consideration of RM222.0 million represents a PER of 
11.80 times and PBR of 1.21 times based on the audited PAT and NA of 
M & A Securities for FYE 30 June 2021 and PBR of 1.23 times to the 
Agreed Net Asset Value; 
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Based on the Agreed Net Asset Value of RM180.0 million and the 
Purchase Consideration of RM222.0 million, the premium paid for the 
Acquisition is RM42.0 million. The Board has considered the following 
factors for the payment of the premium including inter-alia, the following: 
- 
 
(i) The Acquisition will enable SYF to consolidate 100% of M & A 

Group in its financials; 
(ii) The proven track record of M & A Securities and its reputation in 

the financial services industry; 
(iii) The established clientele base of M & A Securities; and 
(iv) The team of experienced professionals in M & A Securities then 

comprising 156 licensed representatives with Capital Markets 
Services Representative License as at LPD. 
 

As at 25 November 2022, being the latest practicable date prior to the 
Circular, the PER and PBR of the comparable companies listed on Bursa 
Securities which are principally involved in financial services including 
stock broking which have similar business activities to M & A Securities, 
with a market capitalisation of less than RM1.0 billion are as follows: 

Company Principal Activities 

Market 
capitalisation 
(RM’ million) 

PER 
(times) 

PBR 
(times) 

Apex Equity 
Holdings Berhad 
 

Apex is principally engaged in the 
business of investment holding and 
trading in marketable securities. The 
company, through its subsidiaries, 
involved in stock, share and futures 
broker and dealer in securities, 
investment advisor, property holding, 
money lending and property 
development, provision of nominee 
services. 

 

198.59 9.25 0.59 

Kenanga 
Investment Bank 
Berhad 
 

Kenanga is principally engaged in the 
investment banking business, provision 
of stockbroking and related financial 
services. Kenanga, through its 
subsidiaries, involved in management of 
unit trust funds, provision of fund 
management services, provision of 
nominee services, management of 
investment funds, licensed money 
lender, Islamic factoring and leasing, 
dealing in securities, advising in 
corporate finance, securities financing 
and providing custodial services for 
securities. 

 

632.44 5.34 0.60 

M & A Securities 
 

M & A Securities is principally involved 
in stock broking and dealing in securities 
and provision of corporate finance and 
advisory services. M & A Securities, 
through its subsidiaries, are engaged in 
nominee agent and registration 
services. 

 

222.00(1) 11.80(2) 1.23(2) 

 
Notes: - 
(1) Purchase Consideration of RM222.0 million 
(2) Based on transaction PER and PBR based on FYE 30 June 2021 
 
To assess the reasonableness of the Purchase Consideration of 
RM222.0 million, the Board has also appointed Asia Equity Research 
Sdn Bhd (“AER”) as Independent Business Valuer to provide a fairness 
opinion on the Acquisition. AER has ascribed the fair value of the entire 
equity interest and RCPS in M & A Securities which ranges between 
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RM206.0 million and RM227.0 million as at the valuation date on 6 
October 2022, using Free Cash Flow to Firm (“FCFF”) as the primary 
valuation methodology. AER is of the view that the Purchase 
Consideration of RM222.0 million is fair as it is within the fair valuation 
range of the entire equity interest and RCPS in M & A Securities as 
appraised by AER based on the FCFF methodology of between 
RM206.0 million and RM227.0 million. 
 
Notwithstanding that the implied PER and PBR multiples of M & A 
Securities are higher than the range of trailing multiples of comparable 
companies, AER is of the view that: - 
 
(i) It is reasonable for the implied PER of M & A Securities to be 

higher than the average fair (justified) PER of the comparable 
companies as the implied PER of M & A Securities incorporates 
the value of control whereby our Company will be able to control 
the board of directors of M & A Securities and the valuable 
options attached thereto; 

(ii) It is reasonable for the implied PBR of M & A Securities to be 
higher than the PBR of the comparable companies. The 
premium of 10% to 20% of M & A Securities' NA is reasonable 
as the excess in value represents the value of its intangible 
assets beyond carrying value as at 30 June 2022; and 

(iii) It is not appropriate to compare the implied EV/EBITDA ratio of 
M & A Securities to the comparable companies as the 
comparable companies have different capital structure and 
higher levels of cash and bank balances than M & A Securities. 

 
The following sets out the precedent transactions announced (including 
transactions which were completed/not completed) from year 2017 up to 
2021 in the financial services industry, which are not exhaustive, as 
follows: - 

 

Year Description of transactions 

Transaction 
PER 

(times) 

Transaction 
PBR 

 (times) 
2019 Merger of JF Apex Securities Berhad (now 

known as Apex Securities Berhad, a wholly-
owned subsidiary of Apex Equity Holdings 
Berhad) ("JF Apex") and Mercury Securities 
Sdn Bhd ("Mercury") via the transfer by 
Mercury to JF Apex of its stockbroking, 
corporate advisory and other related 
business together with the requisite 
business assets and business liabilities for a 
total consideration of RM140.0 million(2) 
  

14.89 2.80 

2017 Sale of 50% of the issued and paid-up share 
capital of CIMB Securities International Pte. 
Ltd. to China Galaxy International Financial 
Holdings Limited, a wholly-owned subsidiary 
of China Galaxy Securities Co. Ltd. The 
consideration for the disposal amounts to 
approximately SGD167.0 million 
(approximately RM515.0 million) 
 

Not publicly 
available 

1.30 

2017 CIMB Group Sdn Bhd, a wholly-owned 
subsidiary of CIMB Group Holdings 
Berhad's acquisition of entire equity interest 
in Jupiter Securities Sdn Bhd, a 76.55%-
owned subsidiary of Olympia Industries 
Berhad for a total consideration of RM55.0 
million 
  

Not publicly 
available 

2.53 

  Average -(1) 2.21 
  Max -(1) 2.80 
  Min -(1) 1.30 
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Notes: - 
(1) Not provided as only the precedent transaction in 2019 has PER. 
(2) The transaction did not materialise as the parties decided not to seek 

for a further extension of the conditions fulfilment period for the 
Business Merger Agreement (“BMA”), which had been mutually 
extended for ten (10) times for a period of more than two (2) years. As 
a result, the BMA lapsed and accordingly, the proposals were 
discontinued. Notwithstanding, the proposal was presented and 
approved by the shareholders of Apex in an extraordinary meeting held. 

 
(c) The rationale of the Acquisition as set out in Section 5.4.7 of this 

Abridged Prospectus; and 
 

(d) The prospects of the Enlarged SYF Group, including M & A Securities 
after the Acquisition, as set out in Section 6.3 of this Abridged 
Prospectus. 

 
MainStreet is of the view that the key bases and assumption as well as the 
valuation methodologies applied by AER, i.e. FCFF approach as the primary 
methodology and relative valuation approach as the secondary methodology 
(save for EV/EBITDA multiple) as a cross check for the valuation of the entire 
equity interest of M & A Securities including the RCPS are appropriately applied. 
MainStreet is of the view that M & A Group is mainly driven by the earnings and 
cash flows potential of its businesses and given the limitations of the relative 
valuation approach as highlighted by AER, MainStreet is agreeable with AER 
that the most appropriate method is the FCFF approach. As such, MainStreet 
is satisfied and has relied on the valuation prepared by AER for the entire equity 
interest of M & A Securities including the RCPS based on the FCFF approach. 
Based on the above, MainStreet is of the view that the Acquisition and 
Purchase Consideration of RM222.0 million is fair and reasonable and not 
detrimental to the non-interested Shareholders. 
 

5.4.3 Basis and Justification for the Issue Price of the Consideration Shares 
 

The issue price for the Consideration Shares of RM0.22 each was determined 
on a “willing buyer willing seller” basis based on: - 

 
(a) The historical adjusted market prices and VWAMP of SYF Shares after 

adjusting for the payment of the Special Dividend and/or Capital 
Repayment. The following table sets out the discount/premium of the 
issue price to the adjusted market price/VWAMP of the SYF Shares: - 
 

Basis of comparison 
based on 

Adjusted(1)  
market price/ 

VWAMP 

(Discount)/Premium of 
proposed issue price over 
Adjusted market price/ VWAMP 

RM RM % 
Last transacted market 

price as at LTD 0.2450 (0.0250) (10.20) 

    
VWAMP for the five (5)-day 

up to LTD 0.2542 (0.0342) (13.45) 

    
VWAMP for the one (1)-

month up to LTD 0.2491 (0.0291) (11.68) 

    
VWAMP for the three (3)-

month up to LTD 0.2407 (0.0207) (8.60) 

    
VWAMP for the six (6)-

month up to LTD 0.2357 (0.0157) (6.66) 

    
VWAMP for the twelve (12)-

month up to LTD 0.1887 0.0313  16.59  
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Basis of comparison 
based on 

Adjusted(1)  
market price/ 

VWAMP 

(Discount)/Premium of 
proposed issue price over 
Adjusted market price/ VWAMP 

RM RM % 
Last transacted market 

price as at 25 November 
2022 

0.1550 0.0650  41.94  

    
VWAMP for the five (5)-day 

up to 25 November 2022 0.1522 0.0678  44.55  

    
 
(Source: Bloomberg) 
 
Note:  - 
(1)  After adjusting for the Special Dividend and/or Capital Repayment of 

RM102.40 million or RM0.18 per SYF Share 
 
(b) The audited NA per SYF Share as at 31 July 2021 prior to the execution 

of the SSPA adjusted for the effects of the Disposals and Special 
Dividend and/or Capital Repayment: 

 
 RM'000 
Audited NA of SYF Group as at 31 July 2021*  213,540  
Less: Net loss arising from Disposals(1)  (23,976)  
Less: Special Dividend and/or Capital Repayment(2)  (102,397)  
Adjusted NA  87,167 
No. of SYF Shares (excluding treasury shares) (’000)  568,873  
Adjusted NA per SYF Share (RM)  0.15  

 
Notes:  - 
(1) SYF is expected to record a net loss from disposal of RM23.98 million 

pursuant to the loss on Disposal of Furniture Business of approximately 
RM24.31 million and gain on Disposal of Freehold Land of 
approximately RM0.34 million. The net loss arising from the Disposals 
translates to a discount of RM0.04 per SYF Share.  

(2) Being the total amount to be distributed to the Shareholders of 
RM102.40 million pursuant to the Special Dividend and/or Capital 
Repayment of RM0.18 per SYF Share multiplied by 568,873,012 SYF 
Shares (excluding treasury shares). 

*           The audited NA of SYF Group as at 31 July 2022 is RM185.42 million. 
 
The net loss arising from the Disposals of RM0.04 per SYF Share 
translates to a discount of 11.23% to the NA per SYF Share of RM0.37 
per SYF Share. After adjusting for the effects of the Special Dividend 
and/or Capital Repayment of RM0.18 per SYF Share, the adjusted NA 
per SYF Share translates to RM0.15 per SYF Share.    
 
In this regard, the issue price of RM0.22 per SYF Share represents a 
premium of RM0.07 or 46.67% to the adjusted NA per SYF Share of 
RM0.15. 
 

Based on the above, MainStreet is of the view that the issue price of RM0.22 per 
Consideration Share is fair and reasonable and not detrimental to the non-
interested Shareholders as: - 
 
(i) it represents a premium of RM0.07 or 46.67% to the adjusted NA per 

SYF Share of RM0.15 as at 31 July 2021 adjusted for the Disposals and 
Special Dividend and/or Capital Repayment; 
 

(ii) the discount ranging from 6.66% to 13.45% to the adjusted VWAMPs 
and market price of SYF Shares up to the LTD is generally in line with 
discount rates for corporate exercises involving the issuance of shares 
in the market; and 

 
(iii) it is within the highest and lowest adjusted trade market prices of SYF 

Shares for the past six (6) months preceding the date of the 
announcement of Corporate Exercises. 
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Please refer to Section 9 of Part B of the Circular for further information. 
 

5.4.4 Mode of Settlement of the Purchase Consideration 
 

The Purchase Consideration of RM222.0 million was satisfied by SYF by way of 
issuance of Consideration Shares to the Vendor, at an issue price of RM0.22 
each. 
 

5.4.5 Ranking of the Consideration Shares 
 

The Consideration Shares pursuant to the Acquisition shall, rank equally in all 
respects with the existing SYF Shares in issue, save and except that the 
Consideration Shares are not entitled to the Rights Issue. 

 
5.4.6 Additional Financial Commitment Required 

 
There are no additional financial commitments required by the Company in 
putting the assets/business to be acquired on-stream. 

 
5.4.7 Rationale for the Acquisition 

 
The Acquisition presents an opportunity for SYF to enter into the financial 
services business. The Acquisition is expected to enhance shareholders’ value 
taking into consideration the track record of M & A Securities. The issuance of 
Consideration Shares to Insas reaffirms Insas’ commitment in the future growth 
of M & A Securities and will enable Insas to continue to hold a controlling stake 
in M & A Securities held through SYF. The issuance of Consideration Shares will 
also minimise interest servicing by SYF as opposed to the Purchase 
Consideration being settled via bank borrowings.  
 
During the FYEs 30 June 2019 to 2022, M & A Securities has successfully 
completed 218 capital market transactions; and raised RM3.89 billion from the 
equity market. Such proven track record in executing various capital market 
transactions have yielded M & A Securities recurring corporate finance 
engagements from existing clients, recommendations to new clients through 
favourable referrals by existing clients and other professional parties as well as 
direct request for proposal from new clients. In addition, the stock market 
experienced a surge in activity over FYEs 30 June 2020 to 2021 which was a 
key driver for stockbroking activities amidst the pandemic effects. In FYE 2022, 
investors sentiment was softer due to the decline in performance of the rubber 
glove, technology and construction sectors coupled with uncertainties over the 
global macroeconomics in terms of interest rate hikes, inflation, the Russia-
Ukraine conflict and political uncertainties in Malaysia. Although this resulted in 
M & A Securities recording lower revenue, the company was able to sustain its 
financial results and recorded a PAT of RM17.92 million as compared to 
RM18.42 million in the previous financial year. As such, M & A Securities is well-
positioned to grow sustainably which would enhance shareholders’ value. 

 
5.5 Rights Issue 

 
The Rights Issue involves the issuance of 284,436,506 Rights Shares, on the basis of 
one (1) Rights Share for every two (2) existing SYF Shares held by the Entitled 
Shareholders on the Entitlement Date. 
 
Please refer to Section 2 of this Abridged Prospectus for further details. 
 

5.6 Restricted Issue 
 
5.6.1 Background information on the Restricted Issue 

 
The Restricted Issue involves the issuance of up to 157,796,392 Restricted Issue 
Shares, representing up to 10.0% of the enlarged share capital of SYF after the 
Acquisition, to the Eligible Persons at an issue price of RM0.22 per Restricted 
Issue Share. 
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The Restricted Issue is expected to raise gross proceeds of up to approximately 
RM34.72 million. The Company intends to utilise the proceeds from the 
Restricted Issue of up to RM34.72 million to the working capital. 

 
5.6.2 Basis and Justification for the Issue Price of the Restricted Issue Shares 

 
The issue price of RM0.22 per Restricted Issue Share was fixed and determined 
by the Board after taking into consideration the following: - 

 
(i) The adjusted NA per SYF Share of RM0.15 after the Proposed 

Disposals and Proposed Special Dividend and/or Capital Repayment; 
and 

 
(ii) The historical adjusted market prices and VWAMP of SYF Shares after 

adjusting for the payment of the Proposed Special Dividend and/or 
Capital Repayment up to LTD and prevailing market conditions. 

 
MainStreet is of the view that the issue price for the Restricted Issue Shares is 
fair and reasonable as the discounts ranging from RM0.02 to RM0.03 (6.66% to 
13.45%) to the adjusted VWAMPs of SYF Shares up to the LTD based on the 
issue price of RM0.22 are similar to the discounts adopted for the Rights Issue. 
Therefore, MainStreet is of the view that the discounts are reasonable for the 
eligible directors and employees of the Enlarged SYF Group and persons who 
have contributed to the success of M & A Group to participate in the long-term 
growth of the Enlarged SYF Group. 
 

5.6.3 Ranking of the Restricted Issue Shares 
 

The Restricted Issue Shares shall, upon allotment, issuance and full payment of 
the issue price of the Restricted Issue Shares, rank equally in all respects with 
the then existing SYF Shares, save and except that the holder(s) of the 
Restricted Issue Shares will not be entitled to any dividends, rights, allotments 
and/or any other distributions that may be declared, made or paid to 
shareholders, whereby the entitlement date of which is prior to the date of 
allotment and issuance of the Restricted Issue Shares. 
 

5.6.4 Allocation of the Restricted Issue Shares 
 

The details of the number and percentage of Restricted Issue Shares to be 
allocated to each category of the Eligible Persons are as follows: - 

 

 
No. of Restricted 

Issue Shares 
As % of total Restricted 

Issue Shares  
Eligible Directors(1) Up to 62,000,000  Up to 39.29  
Eligible employees Up to 33,000,000  Up to 20.91  
Persons who have contributed to 

the success of M & A Group(2)  
 

• Commissioned dealer 
representatives Up to 33,000,000  Up to 20.91  

• Business associates and 
clients Up to 29,796,392  Up to 18.89 

 Up to 157,796,392 Up to 100.00  
 

Entitlements which are not accepted by any of the eligible Directors, employees 
and persons who have contributed to the success of M & A Group will be made 
available for excess application by the other eligible Directors, eligible employees 
and persons who have contributed to the success of M & A Group, at the 
discretion of the Board. 

 
Notes: - 
(1) The proposed allocation to the eligible Directors is as follows: 
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Name Designation 

No. of 
Restricted 

Issue Shares  

As % of total 
Restricted 

Issue Shares 
Directors of M & A Securities(iv)    
• Y.A.M. Tengku Puteri Seri Kemala 

Tengku Hajjah Aishah Binti Almarhum 
Sultan Haji Ahmad Shah, Darjah 
Kebesaran Mahkota Pahang Yang 
Amat Dihormati Kelas II (“DK(II)”), 
Peringkat Pertama Sri Indera 
Mahkota Pahang (“SIMP”)(i) 

Independent Non-
Executive 
Chairperson 

Up to 
2,000,000 

Up to 1.27 

• Dato’ Ng Jet Heong Independent Non-
Executive Director 

Up to 
2,000,000 

Up to 1.27 

• Dato’ Wong Gian Kui(ii) Non-Independent 
Non-Executive 
Director 

Up to 
2,000,000 

Up to 1.27 

• Dato’ Thong Kok Yoon Executive Director, 
Dealing 

Up to 
6,000,000 

Up to 3.80 

• Datuk Tan Choon Peow(iii) Executive Director, 
Corporate Finance 

Up to 
50,000,000 

Up to 31.69 

    

  
Up to 

62,000,000 
Up to 39.29 

 
Notes: - 
(i) She is also an existing Independent Non-Executive Director of SYF. 
(ii) He is also an existing Non-Independent Non-Executive Director of SYF. 
(iii) He is also an existing Executive Director of SYF. 
(iv) Goh Hock Jin, Executive Director, Operations of M & A Securities has 

declined to participate in the Restricted Issue for personal reasons. 
 

(2) Persons who have contributed to the success of M & A Group comprise the 
following: 

 
(a) Commissioned dealer representatives, which are dealer representatives (or 

also known as remisiers) of M & A Securities engaged on a non-salaried 
basis. As at the LPD, M & A Securities has 112 commissioned dealer 
representatives; and 

(b) Business associates and clients of M & A Group. 
 

The number of Restricted Issue Shares to be allocated to these persons are 
based on the nature and length of their relationship with M & A Group as well as 
their level of contribution and support to M & A Group. 

 
5.6.5 Rationale for the Restricted Issue 

 
The Restricted Issue provides an opportunity for the Eligible Persons to 
participate in the equity of M & A Securities via SYF. The Restricted Issue will be 
extended to the eligible Directors and employees of M & A Group to align the 
Directors’ and employees’ interest with the corporate goals and objectives of 
SYF. In addition, the Restricted Issue will also be extended to persons who have 
contributed to the success of M & A Group comprising commissioned dealer 
representatives and business associates and clients of M & A Group, to reward 
them for their past contributions as well as anticipated contribution to M & A 
Group. 
 
The Restricted Issue will enable SYF to raise additional funds without having to 
incur interest costs as compared to bank borrowings and allows SYF to raise 
funds expeditiously from the capital markets as opposed to other forms of fund 
raising. Based on the issue price of RM0.22 for each Restricted Issue Share, the 
Restricted Issue will also raise proceeds of up to approximately RM34.72 million 
which together with the Rights Issue will raise total gross proceeds of 
approximately RM97.29 million to repay the existing inter-company advances of 
M & A Securities and to finance the working capital of the financial services 
business after the Corporate Exercise. 
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5.7 Exemption 
 
5.7.1 Background information on the Exemption 

 
Pursuant to subparagraph 4.01(a) of the Rules, a mandatory offer shall apply 
where the acquirer has acquired more than 33% of the voting shares or voting 
rights of the company. 
 
Following the completion of the Acquisition, the shareholdings of Insas and its 
PACs in SYF have collectively increased from 8.79% to 67.12% of which the 
individual shareholdings of Insas in SYF have increased from nil to 63.95%. 
 
Based on the above, the collective shareholdings of Insas and its PACs and the 
individual shareholdings of Insas have increased to more than 33% of the voting 
shares or voting rights of SYF. As a result, Insas and its PACs are obliged to 
undertake a Mandatory Offer pursuant to subparagraph 4.01(a) of the Rules to 
acquire the remaining SYF Shares not already owned by them. Insas will also 
trigger the Mandatory Offer obligation individually pursuant to subparagraph 
4.01(a) of the Rules. 
 
Insas and its PACs had sought the exemption from the SC pursuant to 
subparagraph 4.08(1)(a) of the Rules from the obligation to undertake the 
Mandatory Offer. The SC had, vide its letter dated 2 March 2023, approved the 
Exemption. 

 
5.7.2 Rationale for the Exemption 

 
The Exemption will enable Insas and its PACs to be exempted from its obligation 
under the Rules as it does not intend to undertake a mandatory offer on SYF. 

 
5.8 Change of Name 

 
5.8.1 Background information on the Change of Name 

 
SYF proposes to change its name from “SYF Resources Berhad” to “M & A 
Equity Holdings Berhad”. The Change of Name will be effective from the date of 
issuance of the Notice of Registration of New Name by the CCM. 

 
5.8.2 Rationale for the Change of Name 

 
The Change of Name is to have a new corporate identity for the Enlarged SYF 
Group to better reflect its new core business and its future undertakings in the 
financial services industry. This Change of Name will allow the Enlarged SYF 
Group to develop its own identity separate from Insas, who is the new controlling 
shareholder of the Enlarged SYF Group after the Acquisition, and to enable 
investors to better differentiate between the two (2) listed entities. 

 
 
6. INDUSTRY OVERVIEW, OUTLOOK AND PROSPECTS 

 
6.1 Overview and outlook of the Malaysian economy 

 
The Malaysian economy grew slower in the fourth quarter of 2022 (7.0%; 3Q 2022: 
14.2%) as support from the stimulus measures and low base effect waned. The low base 
effect originated from the decline in economic growth in the third quarter of 2021 (-4.5%), 
partially contributing towards a high growth a year later, 14.2% in the third quarter of 
2022. At 7.0%, the growth was still above the long-term average of 5.1%. Private sector 
activity remained the key driver of growth, supported by private consumption and 
investment. The continued growth in private consumption was mainly driven by improving 
labour market conditions. Labour market conditions steadily improved during the quarter, 
albeit at a more moderate pace. Unemployment and underemployment rates continued 
their gradual decline to 3.6% and 1.0% of the labour force, respectively (3Q 2022: 3.7% 
and 1.1%, respectively). This was supported by sustained employment gains, amid 
continued expansion of the labour force. The labour force participation rate rose to 69.5% 
(3Q 2022 69.4%; 4Q 2019: 69.1%). 
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Meanwhile, gross export growth moderated to 11.8% (3Q 2022: 38.3%), in line with the 
weaker external demand. This was partly offset by the resilient performance in exports 
of electrical and electronic (E&E) products and higher tourism activities. The services 
and manufacturing sectors continued to drive growth. On a quarter-on-quarter 
seasonally-adjusted basis, the economy registered a decline of 2.6% (3Q 2022: +1.9%). 
Overall, the Malaysian economy expanded by 8.7% in 2022. 
 
Headline inflation moderated to 3.9% during the fourth quarter (3Q 2022: 4.5%). The 
moderation was mainly due to the lapse in the base effect on electricity inflation, a key 
contributor to the higher inflation in the third quarter of 2021. The moderating trend in key 
global commodity prices partly led to lower inflation in some Consumer Price Index (CPI) 
items, including fuel. Inflation for some key staple food items, such as fresh meat and 
eggs, also moderated during the quarter. However, the downward impact of these factors 
was partly offset by higher core inflation. Core inflation increased to 4.2% (3Q 2022: 
3.7%), driven by the continued strength in demand amid a still-elevated cost environment. 
For 2022 as a whole, headline inflation increased to 3.3% (2021: 2.5%) and core inflation 
averaged higher at 3.0% (2021: 0.7%). 
 
For 2023, the Malaysian economy is expected to expand at a more moderate pace amid 
a challenging external environment. Domestic demand will continue to drive growth, 
supported by the continued recovery in the labour market and the realisation of multi-
year investment projects. The services and manufacturing sectors will also continue to 
support growth. Meanwhile, the slowdown in exports following weaker global demand 
would be partially cushioned by higher tourism activity. The balance of risks remains 
tilted to the downside, mainly from weaker global growth, tighter financial conditions, re-
escalation of geopolitical conflicts and worsening supply chain disruptions. 
 
(Source: Economic and Financial Developments in Malaysia in the Fourth Quarter of 2022, Bank 
Negara Malaysia) 
 
Malaysia’s economy expanded by 6.9% in the first half of 2022 underpinned by 
favourable momentum in the domestic economy and steady expansion in the external 
sector, as well as continued improvement of the labour market conditions. The strong 
performance is expected to sustain, backed by an increase in private consumption and 
business activities as the economy transitions to endemicity phase of COVID-19 with the 
surging tourist arrivals. Furthermore, the growth momentum was attributed to the 
Government’s consistent policy support, particularly with the implementation of initiatives 
under the Budget 2022 since the start of the year, as well as the spillover effects from 
the Budget 2021 measures coupled with various assistance and stimulus packages. 
 
In tandem with continued implementation of development programmes and projects, the 
economy is expected to expand further in the second half of the year. The growth 
prospects have been supported by the resumption of economic and social activities and 
improvement in international travel activities following the relaxation of COVID-19 
restrictions regionally. With better prospects as indicated by the Leading Index, the 
economy is anticipated to gain its growth momentum in the second half of the year 
attributed to strong domestic demand as the country transitions into endemicity. For the 
full year of 2022, the economic growth is expected to register a higher growth within the 
range of 6.5% – 7%. The domestic economy remains resilient and is forecast to expand 
between 4% – 5% in 2023 driven by the domestic demand. Nevertheless, the pace of 
economic recovery is also dependent on other factors, including successful containment 
of the pandemic, support for cost of living and efforts in mitigating the downside risks 
such as geopolitical uncertainties, global inflation as well as tightening financial 
conditions. 
 
Malaysia’s economy will remain in a positive growth trajectory in 2023 mainly driven by 
domestic demand following the transition to the endemic phase and the reopening of 
international borders. The Government continues to support the economy through 
implementing policies and measures to ensure a conducive business environment that 
facilitates economic activities and meet the needs of the rakyat. In enhancing economic 
resilience and sustainable growth, the Government will prioritise the structural reform 
agenda to sustain the post-COVID-19 economic recovery momentum, amid the 
challenges arising from geopolitical uncertainties and climate change. 
 
(Source: Economic Outlook 2023, Ministry of Finance) 
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6.2 Overview on the financial services sector in Malaysia 
 
The financial account recorded a smaller net outflow of RM1.0 billion (3Q 2022: -RM14.9 
billion). This reflects portfolio and direct investment net outflows, which were partially 
offset by the other investment net inflows. 
 
Higher foreign direct investment (FDI) inflows (RM19.3 billion; 3Q: RM12.3 billion) 
benefitted mainly the manufacturing sector and non-financial services subsector. Direct 
investment abroad (DIA) outflows (-RM28.7 billion; 3Q: -RM10.3 billion) were channeled 
primarily into the non-financial services subsector and mining sector. Portfolio 
investments registered a large net outflow during the quarter (-RM26.7 billion; 3Q 2022: 
+RM0.1 billion) due mainly to redemption of domestic debt securities upon maturity held 
by non-resident investors. Other investments turned around to register a large net inflow 
of RM36.8 billion (3Q 2022: -RM16.6 billion), owing mainly to receipts of interbank 
lending by resident banks. Net errors and omissions stood at -RM2.1 billion during the 
quarter, or -0.3% of total trade. 
 
(Source: BNM Quarterly Bulletin Vol. 37 No. 4, the Fourth Quarter of 2022, Bank Negara Malaysia) 
 
Bursa Securities facilitates the buying and selling of equities and equity-related products 
on the Main, ACE and LEAP Markets (collectively, “Bursa Malaysia’s Securities 
Market”) covers 21 economic sectors and 50 economic activities. As at 31 December 
2022, there were 766 companies on the Main Market, 159 companies in the ACE Market 
and 47 companies on the LEAP Market. The total market capitalisation of the Bursa 
Malaysia’s Securities Market was RM1.7 trillion as at 31 December 2022. 
 
Total funds raised from new listings and the secondary market in Bursa Malaysia’s 
Securities Market rose from RM10.2 billion in 2018 to RM26.0 billion in 2022 at a 
compound annual growth rate (“CAGR”) of 26.4%. From this, total funds raised from new 
listings rose from RM0.7 billion to RM3.5 billion at a CAGR of 49.5%. Comparatively, 
total funds raised from the secondary market rose from RM9.5 billion to RM22.6 billion 
at a CAGR of 24.2%. During the same period, the number of new listings rose from 22 
listings to 35 listings at a CAGR of 12.3%. 
 
In 2022, 35 companies (comprising 5 new LEAP Market listings, 25 new ACE Market 
listings and 5 new Main Market listings) were listed on Bursa Malaysia’s Securities 
Market raising RM3.5 billion (2021: 30 new listings and RM2.7 billion raised). This 
improved performance is a testament that companies and investors remain confident in 
Malaysia’s capital market, and look to Bursa Securities to meet their fundraising and 
investing needs. Bursa Securities is targeting at least 39 new listings with total market 
capitalisation of RM10.0 billion in 2023. 
 
Further in 2022, funds raised from secondary listings increased to RM22.6 billion (2021: 
14.3 billion), largely attributable to the completion of a major merger exercise in the 
telecommunications and media sector as well as the extension of temporary COVID-19 
equity fundraising measures which remained in effect until 31 December 2022. The latter 
provided greater flexibility to public listed companies to issue new shares via private 
placement and rights issue. During the year, Bursa Securities had also initiated several 
measures to drive secondary fundraising activities.  
 
The total trading value of on-market transactions (“OMT”) and direct business 
transactions (“DBT”) on the Bursa Malaysia’s Securities Market decreased from 
RM625.0 billion in 2018 to RM531.0 billion in 2022. On the contrary, total trading volume 
of OMT and DBT rose from 643.0 billion shares to 729.0 billion shares during the same 
period at a CAGR of 3.2%. Between 2018 and 2022, the average daily trading value 
(“ADV”) of OMT and DBT decreased from RM2.6 billion to RM2.2 billion. Comparatively, 
average daily trading volume of OMT and DBT rose from 2.6 billion shares to 3.0 billion 
shares at a CAGR of 3.2%. 
 
Malaysia's economic growth trajectory is expected to remain on course in 2023, 
supported by the recovery in domestic demand, resumption in tourism activities and 
recovery in selected export segments. The peaking of inflation in 2022, reopening of 
China’s economy and partial recovery in palm oil yields bode well for the nation’s growth 
potential in 2023. Taken together, these factors would provide growth opportunities for 
Malaysia’s economy. Malaysia’s capital market performance is expected to remain 
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resilient in 2023, in line with the domestic economy. The performance of the nation’s 
capital market is expected to be influenced by key global developments, with volatility 
expected to be driven by the rate of global monetary policy tightening and geopolitical 
developments. Notwithstanding this, conditions in the domestic capital market are 
expected to remain orderly, and continue to support the economy, underpinned by strong 
macroeconomic fundamentals and supportive capital market infrastructure. This is 
anticipated to bode well and generate sustained demand for corporate finance services 
and stock brokerage services to support Bursa Malaysia’s Securities Market. 
 
(Source: IMR Report by Providence dated 17 May 2023) 
 

6.3 Prospect and future plans of the Enlarged SYF Group 
 
6.3.1 Competitive strengths of M & A Securities 

 
(i) M & A Securities offers a range of financial services which allows it to 

derive diversified sources of revenue. 
 

M & A Securities offers a range of financial services to its clients, comprising 
stock brokerage services, corporate finance advisory services as well as 
margin financing services to complement its stockbroking business. The 
complementary nature of M & A Securities’ range of financial services 
distinguishes them in the market and supports the origination of business 
opportunities in different business segments. This in turn allows M & A 
Securities to generate a diversified stream of income. 

 
(ii) M & A Securities has a diversified client base. 

 
Through its multi-channel distribution network comprising branch offices 
and online trading platform, M & A Securities serves a diversified retail client 
base. Thus far, M & A Securities has primarily served the small and medium 
enterprises market, offering customised services to meet the financing 
needs of these firms. This large and diversified client base enhances M & A 
Securities competitive position by providing M & A Securities with business 
growth opportunities. 

 
(iii) M & A Securities is a licensed stockbroker with a proven track record. 

 
M & A Securities is a participating organisation of Bursa Securities and is 
licensed to undertake regulated activities, being dealing in securities. M & 
A Securities offers securities dealing and brokerage services, such as 
buying and selling of stocks listed on the Main, ACE and LEAP Markets of 
Bursa Securities and other foreign exchanges, on behalf of clients. Further, 
M & A Securities is registered and licensed with the SC for the regulated 
activity of advising on corporate finance. M & A Securities is also registered 
with Bursa Securities as a sponsor for the ACE Market and LEAP Market. 
With a long history of establishment and proven track record, M & A 
Securities has built an effective operating system. Therefore, M & A 
Securities’ industry experience has allowed the firm to offer services and 
tailored solutions to meet its clients’ needs in a constantly changing financial 
market, and these attributes will continue to support further grow of its client 
base. 

 
(iv) M & A Securities has an experienced and competent key senior 

management team. 
 

M & A Securities is led by a team of experienced professionals with industry 
expertise in formulating corporate strategies, monitoring compliance, 
overseeing financial condition and performance as well as those risks 
arising from market fluctuations, and managing daily operations. In addition, 
M & A Securities’ key management team is supported by its licensed staff. 
As at the LPD, M & A Securities has 156 licensed representatives with 
CMSRL including eight (8) Qualified Personnel to support its corporate 
finance business. 
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(v) M & A Securities adopts a prudent risk management strategy. 
 

M & A Securities’ Risk Management Department and Credit Control and 
Margin Department play a leading role in managing its risk exposure on a 
day-to-day basis. Further, M & A Securities uses risk management system 
to monitor the company’s risk exposure on real time basis. These prudent 
risk management systems allow M & A Securities to establish an effective 
operating system, maintain client loyalty, build reputation as a quality, 
trustworthy securities brokerage firm. 

 
6.3.2 Future plans and business strategies of M & A Securities 

 
(i) M & A Securities will continue to expand and strengthen its corporate 

finance advisory business. 
 

M & A Securities aspires to continue to expand and strengthen its corporate 
finance advisory business by exploring business opportunities for acting as 
adviser, placement agent and underwriter in respect of initial public offerings 
(“IPO(s)”) and secondary offerings, and to take up more significant IPO 
engagements (in terms of higher market capitalisation and higher fund 
raising quantum) on an ongoing basis. M & A Securities also intends to 
strengthen its business networking with business partners and professional 
parties who represent clients that are interested in corporate finance 
advisory services.  
 
In addition, M & A Securities will continue to expand and strengthen its 
corporate finance advisory business by strengthening its staff force and 
broaden its client base. M & A Securities intends to strengthen its existing 
professional teams by recruiting more experienced senior, mid-level and 
junior staff in line with the growth of its corporate finance services segment. 
 
On 11 April 2023, M & A Securities entered into a tenancy agreement with 
Insas Plaza for an office space located at Level 7, Block 45-47, The 
Boulevard, Mid Valley City, Lingkaran Syed Putra, 59200 Kuala Lumpur for 
the period from 1 April 2023 to 31 October 2024 at a monthly rental of 
RM20,540. The said office space will be used for the corporate finance 
advisory department of M & A Securities, thereby allowing M & A Securities 
to support future growth in staff strength. As at the LPD, the plans for 
renovation are undergoing but have yet to commence. The estimated cost 
for the renovation of the new office space is RM1.50 million, which will be 
borne by M & A Securities. 

 
(ii) M & A Securities will continue to grow its stock brokerage and margin 

financing businesses by: - 
 

(a) Enhancing its online trading platform 
 

M & A Securities intends to continually upgrade and enhance its front 
office and back-office trading systems (including online trading platform 
and mobile application) in line with the growth of its stockbrokerage 
segment. In particularly, M & A Securities intends to continually 
enhance the user interface of the trading platform, security features, 
and to facilitate seamless transactions and enhance the security levels 
of its online trading platform. 

 
(b) Expanding its margin financing business 

 
M & A Securities intends to expand its margin book (by increasing the 
amount of available funds) which may be utilised for the purpose of 
granting margin loans to support and finance the securities trading 
activities on a margin basis. Despite an expansion of liquidity, M & A 
Securities will continue to regularly review the quality of securities 
pledged by its clients, update margin ratios and communicate margin 
requirements with its clients accordingly as well as adopt a prudent risk 
management policy. 
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6.3.3 Future plans of the Enlarged SYF Group 

 
The Enlarged SYF Group will explore opportunities to undertake other non-
organic initiatives such as venturing into asset management as well as setting 
up a Labuan investment bank to become a diversified Malaysian financial 
services group with the ultimate objective to increase its long-term business 
sustainability and enhance shareholders’ value. 

 
As at the LPD, the Enlarged SYF Group is still assessing the feasibility of these 
opportunities as such non-organic initiatives are subject to multiple factors, 
including regulatory approvals, capital requirements as well as evolving market 
trends and demands. 
 
Separately, the Enlarged SYF Group will undertake to dispose of its remaining 
landbank namely, two (2) parcels of vacant development land in Semenyih held 
under Geran 312794, Lot 25299, Mukim Semenyih, Daerah Ulu Langat, Negeri 
Selangor Darul Ehsan and Geran 312793, Lot 25285, Mukim Semenyih, Daerah 
Ulu Langat, Negeri Selangor Darul Ehsan to focus in the financial services sector. 
These landbank is expected to be disposed of within one (1) year upon 
completion of the Acquisition. 

 
 
7. RISK FACTORS 

 
In addition to other information contained in this Abridged Prospectus, you and/or your 
renouncee(s)/transferee(s) (if applicable) should carefully consider the following risk factors 
before subscribing for or investing in the Rights Shares. 
 
7.1 Risk relating to the Enlarged SYF Group 

 
Upon completion of the Acquisition, the Company would be exposed to the following risk 
factors of M & A Securities inherent in the business and financial services industry. Some 
of the risks affecting M & A Securities, which may not be fully exhaustive, as set out 
below: - 
 
7.1.1 M & A Securities operates in a highly regulatory environment and its 

business is highly dependent on the licenses issued by governmental and 
regulatory bodies. 

 
M & A Securities operates in highly regulated industry and its activities are 
conducted under licences issued by governmental and regulatory bodies such 
as the SC and Bursa Securities. M & A Securities is subject to regulatory 
requirements from the SC and Bursa Securities for the conduct of its regulated 
activities in the dealing of securities and advising on corporate finance 
businesses. In particular, M & A Securities is dependent on the CMSL issued by 
the SC to undertake the licensed activities of dealing in securities and advising 
in corporate finance. 
 
In this respect, M & A Securities must satisfy and ensure continuous compliance 
with all applicable laws, regulations and guidelines from time to time to remain 
fit and proper to be licensed. Therefore, M & A Securities may face fines or 
restrictions on its business activities or even suspension or revocation of 
licenses to carry out its business operations. 
 
Any unfavourable changes in regulatory conditions and government policies in 
Malaysia could materially and adversely affect the financial and operational 
conditions of M & A Securities. In the event that any of its licences are not 
renewed or are revoked or suspended, M & A Securities may not be able to 
continue its operations in the licensed activities and its financial performance 
may be adversely impacted. 
 
M & A Securities may also be subject to regulatory inspections and investigations 
by the governmental and regulatory bodies from time to time. If the results of the 
inspections or investigations reveal serious misconduct and breach of laws, the 
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governmental and regulatory bodies may take disciplinary actions, which would 
lead to revocation or suspension of licenses, public or private reprimand or 
impositions of pecuniary penalties against M & A Securities, its responsible 
officers, licensed representatives and/or staff. Any disciplinary actions taken 
against or penalties imposed on M & A Securities, its Directors, responsible 
officers, licensed representatives, relevant staff could have an adverse impact 
on its business operations. 

 
As at the LPD, M & A Securities does not comply with the minimum of 30% 
Bumiputera composition of representatives for each of its licensed activities 
relating to dealing in securities and advising on corporate finance. M & A 
Securities’ composition of Bumiputera licensed representatives for dealing in 
securities and advising on corporate finance as at the LPD is 19.42% and 11.76% 
respectively. 

 
Failure by M & A Securities to comply with the above tantamount to a breach, for 
which the SC may impose actions including inter-alia, a directive to comply, a 
restriction on the CMSL issued to M & A Securities; a penalty not exceeding 
RM1.0 million and/or a reprimand. As at the LPD, none of the above actions have 
been taken against M & A Securities.  
 
In the event that a restriction is placed on the CMSL, M & A Securities may be 
restricted from undertaking its licensed activities, which will have an adverse and 
material effect on the Enlarged SYF Group. 

 
7.1.2 M & A Securities’ financial performance depends on the economic and 

political conditions and volatility in the financial market in Malaysia. 
 

M & A Securities generates income mainly from the provision of stock brokerage 
services, corporate finance advisory services and margin financing services. 
 
As M & A Securities is operating in the financial services industry, its business is 
affected by factors beyond its control, such as the performance of the financial 
markets, economic and political conditions and changes in volatility in the 
financial markets (including volatility as a result of the COVID-19 pandemic). A 
prolonged weakness in the equity markets may lead to reduction in volume, size 
and price of transactions and a slowdown in the financial markets may affect fee 
income such as broking, corporate advisory, underwriting and placement. 
Significant downturns in the equity markets or general economic and political 
conditions may also cause clients to suffer losses, which increase M & A 
Securities’ credit risk with them. 
 
As such, the profitability of M & A Securities may fluctuate and that there is no 
assurance that M & A Securities is able to maintain its historical financial 
performance during unstable economic and political conditions. Although M & A 
Securities has put in place risk management framework to identify potential risk 
areas and to mitigate those risks, there can be no assurance that its business 
and financial performance will not be affected by any adverse changes in 
financial markets, economic and political conditions. 

 
7.1.3 M & A Securities’ financial performance may vary on a yearly basis as its 

contracts with customers are short term in nature. 
 

M & A Securities provides stock brokerage services and corporate finance 
services pursuant to agreements and mandates that it enters into with its clients. 
Such agreements and mandates are short term in nature, which may lead to 
variations in revenue and profits on a yearly basis. Hence, the financial 
performance of the corporate finance services segment is dependent on M & A 
Securities’ ability to secure new agreements and mandates and/or ability to 
execute and complete corporate proposals. In the event that there is a decline in 
the number of agreements or mandates secured, executed or completed 
successfully, M & A Securities’ financial performance may be adversely affected. 
 
Stock brokerage services contributed to 68.2%, 67.2%, 76.8% and 58.6% of M 
& A Securities’ total revenue for FYEs 30 June 2019 to 2022 respectively, 
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whereby M & A Securities primarily derives revenue for stock brokerage services 
in the form of brokerage fees based on the trading value of securities executed 
for clients, margin income, underwriting fees and placement fees. As the stock 
brokerage services segment is subject to changes in Malaysia’s economy and 
its securities market, as well as regional and global securities markets, there is 
no assurance that M & A Securities’ financial performance will not be adversely 
affected due to adverse changes in economic conditions and/or the securities 
market.  
 
Corporate finance services contributed to 31.8%, 32.8%, 23.2% and 41.4% of M 
& A Securities’ total revenue for FYEs 30 June 2019 to 2022 respectively, 
whereby M & A Securities primarily derives revenue for corporate finance 
services from advisory fees that are recognised over time based on obligations 
stated in its mandates with clients. M & A Securities is subject to disclosure 
requirements of the relevant authorities for the submission of these proposals to 
the SC and/or Bursa Securities, for which the timing and results of the review, 
clearance and/or approval of corporate proposals submitted are beyond M & A 
Securities’ control. This may result in delays in the completion of the corporate 
proposals, or result in withdrawal or termination. In some cases, corporate 
proposals may not even be submitted to the relevant authorities due to 
uncertainties including, but not limited to, delay on the part of the clients to 
provide obligatory information, unresolved issues arising from due diligence and 
significant deterioration of financial and business performance of clients 
undertaking the corporate proposals. 
 
Further, M & A Securities may be subject to claims, administrative actions and 
penalties or disciplinary actions by SC and/or Bursa Securities as a result of 
inadequate due diligence, fraud or misconduct by the issuers or employees of M 
& A Securities, misstatements and omissions in disclosure documents. The 
reputation, business operations and financial performance of M & A Securities 
may be adversely affected in the event M & A Securities is found or proven to be 
responsible for any of the abovementioned claims, administrative actions, 
penalties or disciplinary actions by SC and/or Bursa Securities. 

 
7.1.4 M & A Securities is subject to credit and settlement risks and may 

experience negative operating cash flow. 
 

M & A Securities provides margin financing to its clients to facilitate its 
stockbroking activities such as share margin financing for share trading and 
investment activities on Bursa Securities, and as such, is exposed to the risk that 
its clients may not be able to repay their margin facilities. Further, the higher 
utilisation of margin financing by clients to fund their purchases of quoted 
securities on Bursa Securities will lead to higher cash outflow which affects M & 
A Securities financially. Interest income from share margin financing accounted 
for approximately 22.99%, 17.17%, 11.39% and 16.95% of M & A Securities’ 
total revenue in FYEs 30 June 2019 to 2022 respectively. Although the margin 
financing may be collateralised against the pledged shares, a sudden decline in 
market value of the pledged shares may decrease and may lead to a decrease 
in the value of collateral. 
 
In the event of adverse movement in the prices of clients’ pledged securities 
which results in the value of the pledged shares to fall below a prescribed value, 
M & A Securities may make a margin call requesting the client to deposit 
additional funds or pledged shares to reduce M & A Securities’ exposure to credit 
risk. If M & A Securities’ clients are unable to meet the margin calls, M & A 
Securities is entitled to sell the relevant pledged securities and apply the sales 
proceeds towards repayment of the outstanding account balance. However, M & 
A Securities may be forced to sell the relevant pledged securities at a lower price 
than expected to realise or recover the outstanding amount. In the event that a 
large holding of securities was pledged, it may take M & A Securities a long time 
to dispose of them, making M & A Securities exposed to further adverse 
movement in market prices of the pledged securities during the disposition period. 
There is no assurance that the sales proceeds from the disposal of pledged 
securities are sufficient to cover the outstanding amount of the margin loan. 
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In addition, M & A Securities is also exposed to the risk that their clients and 
counterparties will not perform their obligations such as delivery of securities and 
settlement of contracts, which may result in losses and adversely affect its 
business. M & A Securities’ stockbroking cash clients are required to settle their 
securities transactions executed through M & A Securities within a T+2 period. 
However, in the case that any of them are unable to settle the transactions within 
the T+2 period, M & A Securities is required to settle with Bursa Malaysia 
Securities Clearing Sdn Bhd (“BMSC”) on behalf of such clients using its own 
resources. There is no assurance that the cash clients are able to settle their 
transactions within the T+2 period. In the event that they fail to do so, M & A 
Securities may suffer incur costs to recover such amount from its clients. 
 
Although M & A Securities regularly reviews their credit exposure to specific 
clients and counterparties as well as exposure to certain industries which may 
be of concern, default risk may still arise from events or circumstances that are 
difficult to detect, such as fraud. 

 
7.1.5 M & A Securities is subject to liquidity risk. 

 
Maintaining adequate liquidity is crucial to the securities brokerage operations, 
including key functions such as transaction settlement, custody requirements 
and margin lending. Factors which may adversely affect liquidity positions 
include temporary liquidity demands due to timing differences between 
brokerage transaction settlements, a significant increase in margin lending 
activities or an increase in regulatory capital requirements. To mitigate this, M & 
A Securities’ Accounting Department works closely with the Settlement 
Department on monitoring its liquidity gap. 
 
In addition to requiring liquidity for its securities brokerage business, M & A 
Securities also require additional capital to continue to support its business 
growth. As part of M & A Securities’ operation policies, daily reports are prepared 
to monitor cash deposits in hand and bank facilities for better management of 
the overall liquidity position to ensure the availability of sufficient liquid funds to 
meet all obligations and compliance with statutory requirements. The working 
capital of M & A Securities is primarily financed by its internally generated funds 
as well as external debt financing. When internally generated funds are not 
sufficient for its liquidity and growth needs, M & A Securities may need to engage 
in external debt financing or equity or debt financings to secure additional funds. 
There can be no assurance that such additional financing will be available on 
terms attractive to M & A Securities, or at all. An inability to obtain additional 
funding when required could have an adverse effect on the business of M & A 
Securities. 
 
Where additional funds are raised through issuance of equity or convertible debt 
securities, shareholders could be subject to dilution. Separately, any debt 
financing secured could involve restrictive covenants relating to future 
fundraising activities and other financial and operational matters, which may 
make it more difficult for M & A Securities to obtain additional capital and to 
pursue future business opportunities. 

 
7.1.6 M & A Securities’ stockbroking business is subject to operational and 

technological failures. 
 

M & A Securities relies on technology, including the internet and mobile services, 
to conduct its stockbroking business where customers can conduct their trading 
transactions on its platform. M & A Securities relies on the capability and 
reliability of its information technology (“IT”) operating system which was 
developed and operated by an IT vendor to execute its clients’ instructions 
accurately and promptly, and to process large number of transactions 
simultaneously during peak periods. The systems and operations, including 
those of third parties on which M & A Securities relies on to conduct certain key 
functions, are vulnerable to disruptions from power and service outages, 
interruptions or losses, computer and telecommunications failures, software 
bugs, cybersecurity attacks, computer viruses, malware, spam attacks, phishing 
or other social engineering, ransomware, security breaches, technological failure, 
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human error, terrorism, improper operation, unauthorised entry, data loss and 
other similar events. Any such technology failures could have an adverse effect 
on its reputation and business as M & A Securities is unable to meet client 
requirements in a timely manner and efficient manner. 
 
There is no assurance that M & A Securities will be able to maintain, expand and 
upgrade its systems and infrastructure to meet future requirements and mitigate 
future risks against technological failures such as error, defect or failure in its 
operating systems and infrastructure on a timely basis. It may become 
increasingly difficult to maintain and improve the availability of its platform, 
especially as customer base grows and there are surges in trading volume on its 
platform. 

 
7.1.7 M & A Securities relies on its Executive Directors, key senior management 

and experienced staff. 
 

The business performance of M & A Securities and its future prospects depend 
significantly on the abilities, skills, experience, competency and continuous 
efforts of its existing Executive Directors, key senior management and 
experienced staff.  M & A Securities relies on its Executive Directors, key senior 
management and experienced staffs to provide reliable and quality financial 
services to its clients, and believes that they have developed good business 
relationships with its clients through their ability to provide personalised services 
and understanding clients’ needs. 
 
The loss of any of its existing Executive Directors, key senior management and 
experienced staff simultaneously or within a short span of time without suitable 
and timely replacement, or the inability to attract and retain qualified and 
competent personnel, may have a material adverse impact on M & A Securities. 

 
7.1.8 M & A Securities’ business operations are conditioned upon fulfilling 

certain financial requirements. 
 

M & A Securities undertakes regulated activities, comprising dealing in securities 
as well as providing corporate finance advisory services. As such, M & A 
Securities’ business operations are subject to financial requirements including, 
among others, the following, as well as the risks associated with meeting these 
financial requirements: 

 
(a) minimum paid-up capital and shareholders’ fund of RM20.00 million 

unimpaired by losses for dealing in securities; 
 

(b) capital adequacy ratio of not less than 1.2 times at all times for dealing 
in securities; 
 

(c) minimum shareholder’s fund of RM100.00 million for advising on 
corporate finance as a principal adviser; and 
 

(d) any other financial requirements as determined by the SC and Bursa 
Securities from time to time. 

 
Further, M & A Securities, as a trading clearing participant, is required to maintain 
minimum collateral value of RM250,000 in the form of cash, quoted securities 
and/or bank securities with BMSC under its equities margin system. 
 
As at 30 June 2022, M & A Securities has met the minimum financial 
requirements with share capital, shareholders’ fund and capital adequacy ratio 
of RM100.00 million, RM193.67 million and 9.19 times respectively. M & A 
Securities also maintained RM6.20 million as collateral under BMSC’s equity 
margin framework as at 30 June 2022. 
 
Notwithstanding the above, there can be no assurance that M & A Securities is 
able to continue to meet the minimum financial requirements imposed by the 
relevant regulators or governing authorities such as the SC and Bursa Securities. 
In the event that M & A Securities fails to meet the minimum financial 
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requirements, there may be an adverse impact on M & A Securities’ business 
operations and financial performance. 
 

7.1.9 M & A Securities is subject to financial and market price risk in relation to 
its underwriting commitments. 

 
M & A Securities offers underwriting services that is complimentary to its 
corporate finance advisory services, as and when required by the corporate 
finance engagements that it participates in. As underwriter, M & A Securities is 
obliged to take up the unsubscribed securities up to its maximum underwriting 
commitment in the event of under-subscription of the securities. Therefore, M & 
A Securities is responsible for assuming the risk of subscribing for part or all of 
the underwritten securities of the issuing company in the event of an under-
subscription on the closing date for subscription by the public for IPOs or entitled 
shareholders for rights issues arising from, among others, abrupt market 
changes and overestimation of demand for the underwritten securities. M & A 
Securities can either hold these underwritten securities that they are obliged to 
subscribe to as short-term investment and subsequently dispose of them in the 
open market or procure potential investors to subscribe on its behalf. In this 
regard, M & A Securities undertakes financial and market price risk for a fee as 
an underwriter in a securities offering, as the result of its commitment to an 
underwriting amount for the specific number of securities as stipulated in the 
underwriting agreement. There may be an adverse impact on M & A Securities’ 
liquidity and financial conditions if a substantial portion of the underwritten 
securities is not taken up. 

 
7.1.10 M & A Securities’ business is subject to the risk of liabilities and penalties 

associated with its ability to detect the possibility of money laundering and 
other illegal and improper activities in its business operations on a timely 
basis or at all. 
 
M & A Securities is required to comply with applicable anti-money laundering and 
counter-terrorism financing laws and regulations in Malaysia such as the Anti-
Money Laundering, Anti-Terrorism Financing and Proceeds of Unlawful Activities 
Act 2001 (AMLA) and Guidelines on Prevention of Money Laundering and 
Terrorism Financing for Reporting Institutions in the Capital Market issued by the 
SC (AML Guide).  
 
M & A Securities has due diligence procedures and processes in place such as 
credit assessments, Know-Your-Client (KYC) reviews and post-loan monitoring. 
These due diligence measures are in adherence to the procedures set out in the 
AML Guide. The implementation of such due diligence measures enables M & A 
Securities to evaluate the identity and risk profile of potential and existing clients 
and subsequently monitor, detect and report any unusual transactions that could 
potentially expose M & A Securities to penalties, disciplinary actions and 
reputation risk as well as minimising unscrupulous persons from using or 
intending to use services provided by M & A Securities for illicit purposes. 
 
M & A Securities is subject to fines and/or penalties and/or administrative actions 
imposed by regulatory authorities for failure to comply with the applicable laws 
and regulations, thereby adversely affecting its reputation, business operations 
and financial performance. 
 

7.1.11 M & A Securities may not be adequately insured against liabilities for 
claims and litigation. 
 
M & A Securities maintains insurance coverage at levels that are customary in 
the industry and applicable to its business operations such that M & A Securities 
is protected against various risks which may lead to losses and liabilities, such 
as fire, flood, burglary, breakdown of equipment and systems, public liability, 
money in transit for collections, staff hospitalisation, comprehensive crime and 
professional indemnity. 
 
Nevertheless, there can be no assurance that the level of insurance maintained 
by M & A Securities is adequate to cover all the risks associated with business 
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operations that M & A Securities is exposed to. Any liabilities or losses arising 
from claims and litigation that are over the insured limits and/or in areas where 
M & A Securities is not insured or fully insured may adversely impact its financial 
performance. 
 

7.1.12 M & A Securities’ future plans and business strategies may not be 
effectively executed. 
 
The future plans and business strategies that M & A Securities proposes to 
undertake are focused on expanding and strengthening its corporate finance 
services business as well as growing its stock brokerage and margin financing 
businesses by leveraging on its competitive strengths and experience in the 
industry. Please refer to Section 6.3.2 of this Abridged Prospectus for further 
details of M & A Securities’ future plans and business strategies. 
 
The future growth of M & A Securities’ business is dependent on its ability to 
effectively develop and execute business plans and strategies. As such, in the 
event of any delays or failure to identify and implement suitable and effective 
business plans and strategies, M & A Securities’ business growth and financial 
performance may be adversely affected. 
 

7.1.13 M & A Securities faces competition from other stockbroking and corporate 
finance companies. 
 
Within stock brokerage services, factors that influence competitiveness include, 
but are not limited to, brokerage fees, provision of margin financing, 
attractiveness of interest rates for margin financing, reputation in the industry, 
accessibility based on branch office locations as well as service levels. M & A 
Securities may experience competitive pressure on pricing of services from other 
stockbroking companies that charge lower brokerage fees and/or price their 
other related services at a lower fee. M & A Securities is also reliant on its ability 
to execute and deliver satisfactory services, ability to provide uninterrupted and 
responsive online trading services, track record and reputation such that it 
remains competitive. There can be no assurance that M & A Securities can and 
will remain competitive in terms of pricing and services in the future. In the event 
that M & A Securities loses a substantial number of existing and potential 
customers to its peers, its business operations and financial performance may 
be adversely impacted. 
 
Corporate finance advisers compete amongst each other in terms of ability to 
provide solutions, range of corporate finance services, timely execution and 
completion of corporate proposals that meet clients’ expectations, track record, 
professional fees, underwriting capacity, placement capacity as well as client 
relationship management. In the event that M & A Securities fails to compete 
effectively against its peers, there is a risk that it would lose potential and existing 
clients to peers, which may impact its business operations and financial 
performance adversely. 
 

7.2 Risk relating to the Rights Issue 
 
7.2.1 Delay/non-completion of the Rights Issue 

 
The Rights Issue is exposed to the risk that it may be delayed or terminated on 
the occurrence of any force majeure events or circumstances such as acts of 
Government, epidemics or pandemics, natural disasters, acts of terrorism, 
strikes, national disorder, declaration of a state of war or accidents, or any 
change in law, regulation, policy or ruling, which are beyond the control of our 
Company, arising prior to the completion of the Rights Issue. 
 
Where prior to the issuance and allotment of the Rights Shares to the successful 
Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable): - 

 
(i) in the event of failure in the completion of the Rights Issue where the SC 

issues a stop order pursuant to subsection 245(1) of the CMSA, all 
applications shall be deemed to have been withdrawn and cancelled and 
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our Company shall repay without interest all monies received in respect 
of the accepted application for the subscription of the Rights Shares 
pursuant to the Rights Issue and if any such money is not repaid within 
fourteen (14) days from the date of the stop order, we shall repay such 
monies with interest at the rate of 10% per annum or at such other rate 
as may be specified by the SC from the expiration of that period pursuant 
to subsection 245(7)(a) of the CMSA; or 
 

(ii) in the event of failure in the completion of the Rights Issue (other than 
pursuant to subsection 245(1) of the CMSA), all application monies 
received pursuant to the Rights Issue will be refunded to the Entitled 
Shareholders and/or their renouncee(s)/transferee(s) (if applicable) who 
have subscribed for the Rights Shares without interest. 

 
In the event that the Rights Issue is aborted or terminated, and the Rights Shares 
have been allotted to the successful Entitled Shareholders and/or their 
renouncee(s)/transferee(s) (if applicable) and: - 

 
(i) the SC issues a stop order pursuant to subsection 245(1) of the CMSA, 

any issue of our Rights Shares shall be deemed to be void and we shall 
repay without interest all monies received from the applicants and if any 
such money is not repaid within fourteen (14) days of the date of service 
of the stop order, we shall be liable to repay such monies with interest at 
the rate of 10% per annum or at such other rate as may be specified by 
the SC from the expiration of that period and take necessary steps to 
effect the order pursuant to subsection 245(7)(b) of the CMSA; or 
 

(ii) the Rights Issue is subsequently cancelled or terminated for reasons 
other than pursuant to a stop order by the SC under subsection 245(1) 
of the CMSA, a return of monies to all holders of the Rights Shares could 
only be achieved by way of cancellation of share capital as provided 
under the Act and its related rules. Such cancellation can be 
implemented by either: - 

 
(a) the sanction of our Shareholders by special resolution in a general 

meeting, consent by our creditors (unless dispensation with such 
consent has been granted by the Court) and the confirmation of 
the Court, in which case there can be no assurance that such 
monies can be returned within a short period of time or at all under 
such circumstances; or 

 
(b) the sanction of our Shareholders by special resolution in a general 

meeting supported by a solvency statement from our Directors. 
 

There can be no assurance that the abovementioned events will not occur and 
cause a delay or failure to implement the Rights Issue. 
 

7.2.2 Investment and capital market risk 
 

The market price of the Rights Shares to be issued pursuant to the Rights Issue 
is subject to fluctuation and will be influenced by, amongst others, the prevailing 
market sentiments, the volatility of equity markets, the outlook of the financial 
service sector as well as the business developments and future financial 
performance of the Enlarged SYF Group. 
 
There can be no assurance that the market price of the Rights Shares upon or 
subsequent to the listing of and quotation for the Rights Shares on Main Market 
of Bursa Securities, will be at a level that meets the investment objectives or 
targets of any subscriber of the Rights Shares. 
 

7.2.3 Potential dilution on the Entitled Shareholders’ shareholdings 
 

Entitled Shareholders who do not subscribe for their entitlements under the 
Rights Issue will experience dilution in their proportionate percentage of 
shareholdings and voting interest in our Company, as a result of the issuance of 
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Rights Shares. Consequently, their proportionate entitlements to any future 
dividends, rights, allotments and/or other distributions that our Company may 
declare, make or pay after completion of the Rights Issue will be correspondingly 
diluted. 
 

 
8. EFFECTS OF THE CORPORATE EXERCISE 

 
8.1 Share capital 

 
The Disposals do not have any effect on the issued share capital of the Company as the 
Disposals do not involve the issuance of new SYF Shares. 
 
The pro forma effects of other components of the Corporate Exercise on the issued share 
capital of our Company are set out below: - 
 

 No. of SYF Shares 
(’000) 

Issued share capital 
(RM’000) 

No. of treasury shares 
(’000) 

Treasury shares 
(RM’000) 

Existing SYF Shares as at the 
LPD(i) 

1,583,200 325,706(iv) 5,236 - 

     
Pursuant to the Special 

Dividend and/or Capital 
Repayment(ii) 

- (62,576) - - 

     
After the Special Dividend 

and/or Capital 
Repayment 

1,583,200 263,130 5,236 - 

     
To be issued pursuant to the 

Rights Issue(iii) 
284,437 62,576 - - 

     
After the Rights Issue 1,867,637 325,706 5,236 - 
     
To be issued pursuant to the 

Restricted Issue(iii) 
157,796 34,715 - - 

     
Enlarged issued share 
capital 

2,025,433 360,421 5,236 - 

 
Notes: - 
(i) Upon completion of the cash distribution of RM0.07 for each SYF Share was fully 

undertaken by way of capital repayment and the Acquisition. 
(ii) The cash distribution of RM0.11 for each SYF Share was fully undertaken by way of 

capital repayment. The capital repayment of RM0.11 for each Share is based on the 
share capital of our Company of 568,873,012 SYF Shares (excluding treasury shares) 
prior to the completion of the Acquisition. For avoidance of doubt, the Consideration 
Shares are not entitled to the capital repayment of RM0.11. 

(iii) Based on the issue price of RM0.22 for each Rights Share and Restricted Issue Share. 
(iv) The issued share capital is different from the share capital under Pro Forma (IV) as 

shown in Section 8.2 below as the share capital in Pro Forma (IV) represents the share 
capital of SYF Group. According to Malaysian Financial Reporting Standards 3 
Business Combinations, under reverse acquisition accounting, the amount recognised 
as issued equity interests in the pro forma consolidated financial statements is 
determined by adding the issued equity interest of the legal subsidiary (herein refers to 
M & A Securities) outstanding immediately before the business combination to the fair 
value of the legal parent (herein refers to SYF). 
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9. WORKING CAPITAL, BORROWINGS, CONTINGENT LIABILITIES, MATERIAL 
COMMITMENTS AND MATERIAL TRANSACTION 
 
Following the completion of the Acquisition, M & A Securities has become a wholly-owned 
subsidiary of SYF and together with SYF’s subsidiary companies, consitute the Enlarged SYF 
Group.  
 
9.1 Working capital 

 
As at the LPD, SYF Group has fully exited from the furniture business and is only involved 
in one on-going property development project, namely the development of three (3) 
blocks of high-rise condominiums comprising 483 residential units in Bandar Sungai 
Long, Selangor known as “Alstonia Residence”. This project has achieved 100% sales 
and is completed as at the LPD and as such, there is no major cash outlay required.  The 
target delivery of vacant possession to end purchasers is end of May 2023. 
 
M & A Securities’ working capital is funded through its existing cash and bank balances 
as well as credit facilities from financial institutions along with the funds generated from 
its operating activities. As at the LPD, M & A Securities has deposit, cash and bank 
balances of RM87.85 million (excluding RM0.63 million which is pledged as security for 
M & A Securities’ banking facilities). M & A Securities also has banking facilities 
(excluding lease liabilities and such portion of banking facility which are pledged by third 
party securities from Insas Group) of up to a limit of RM10.90 million as at the LPD, of 
which none has been utilised. 
 
Based on the above, our Board is of the opinion that, the Enlarged SYF Group will have 
sufficient working capital available for a period of twelve (12) months commencing from 
the date of this Abridged Prospectus after taking into consideration: - 
 
(i) the abovementioned source of funds; 

 
(ii) the proceeds to be raised from the Rights Issue as set out in Section 3 of this 

Abridged Prospectus as well as the utilisation thereof; and 
 

(iii) the prospective dividend to be declared by M & A Securities to Insas, being the 
difference between the net asset value of M & A Securities as at the Completion 
Accounts Date and the Agreed Net Asset Value, pursuant to the terms of the 
SSPA. 

 
9.2 Borrowings 

 
As at the LPD, SYF Group’s and M & A Securities’ total outstanding borrowings (all of 
which are interest bearing and denominated in RM) are as follows: - 
 

Type of financial 
instruments Tenure 

Interest 
rates (per 
annum) 

As at the LPD 
SYF Group M & A Securities 

Payable 
within 

twelve (12) 
months 

Payable 
after twelve 
(12) months 

Payable 
within 

twelve (12) 
months 

Payable 
after twelve 
(12) months 

RM’000 RM’000 RM’000 RM’000 
Term loan Twelve (12) 

years 
6.19% 2,482 18,767 - - 

Revolving credit 1 month 4.32% - 
5.29% 

- - 10,000 - 

Bank overdraft On demand 6.89% - 
8.40% 

- - 2 - 

Lease liabilities 1.5 - 5 years 1.96% - 
3.78% 

- - 963 461 

Amount owing to a 
related company 

On demand 6.00% - - 50,267 - 

Total borrowings 2,482 18,767 61,232 461 
 
There has not been any default on payments of either interest and/or principal sums on 
any borrowings throughout the past one (1) financial year and subsequent financial 
period up to the LPD. 
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Separately, M & A Securities has advances from its ultimate holding company, which are 
non-interest bearing and do not have fixed terms of repayment, and are therefore not 
considered as borrowings. As at the LPD, the outstanding amount of such advances is 
RM2.48 million, all of which will be repaid from the proceeds of the Rights Issue. 
 

9.3 Contingent liabilities 
 
As at the LPD and save as disclosed below, there is no contingent liabilities incurred or 
known to be incurred by our Group, which upon becoming enforceable may have a 
material effect on the business or financial position of our Group: - 

 
Contingent liabilities RM'000 
Corporate guarantees given to licensed banks for banking facilities granted 

to a subsidiary 
21,249 

Total 21,249 
 

9.4 Material commitments 
 
As at the LPD, there is no material commitments incurred or known to be incurred by our 
Group, which upon becoming enforceable may have a material effect on the business or 
financial position of our Group. 
 

9.5 Material transactions 
 
Save for the completion of the Disposals, Special Dividend and/or Capital Repayment 
and Acquisition pursuant to the Corporate Exercise after 31 January 2023, our Board 
confirmed that there are no other transactions which may have a material impact on our 
Group’s operations, financial position and results since our Group’s most recent 
announced financial statements for the FPE 31 January 2023. 
 

 
10. INSTRUCTIONS FOR ACCEPTANCE, PAYMENT, SALE OR TRANSFER AND EXCESS 

APPLICATION AND PAYMENT FOR THE RIGHTS SHARES 
 
Full instructions for the acceptance of and payment for the Provisional Allotments as 
well as Excess Rights Shares applications and the procedures to be followed should 
you and/or your renouncee(s)/transferee(s) (if applicable) wish to sell or transfer all or 
any part of your/his rights entitlement are set out in this Abridged Prospectus and the 
RSF. You and/or your renouncee(s)/transferee(s) (if applicable) are advised to read this 
Abridged Prospectus, the RSF and the notes and instructions printed therein carefully. 
In accordance with subsection 232(2) of the CMSA, the RSF must not be circulated 
unless accompanied by this Abridged Prospectus. 
 
Acceptance of and/or payment for the Provisional Allotments which do not conform 
strictly to the terms of this Abridged Prospectus, the RSF or the notes and instructions 
printed therein or which are illegible may be rejected at the absolute discretion of our 
Board. 
 
10.1 General 

 
As an Entitled Shareholder, your CDS Account will be duly credited with the number of 
Provisional Allotments which you are entitled to subscribe for in full or in part under the 
terms and conditions of the Rights Issue. You will find enclosed with this Abridged 
Prospectus, the NPA notifying you of the crediting of such Provisional Allotments into 
your CDS Account and the RSF to enable you to subscribe for such Provisional 
Allotments provisionally allotted to you, as well as the Excess Rights Shares, if you 
choose to do so. 
 
This Abridged Prospectus and the RSF are also available at the registered office of our 
Company, our Share Registrar or on Bursa Securities’ website 
(http://www.bursamalaysia.com). 
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10.2 NPA 
 
The Provisional Allotments are prescribed securities pursuant to subsection 14(5) of the 
SICDA and therefore, all dealings in such Provisional Allotments will be by book entries 
through CDS Accounts and will be governed by the SICDA and the Rules of Bursa 
Depository. You and/or your renouncee(s)/transferee(s) (if applicable) are required to 
have valid and subsisting CDS Accounts when making your applications. 
 

10.3 Last day, date and time for acceptance and payment 
 
The last day, date and time for acceptance and payment for the Provisional Allotments 
and the Excess Rights Shares is at 5.00 p.m. on Thursday, 15 June 2023. 
 

10.4 Methods of acceptance and application 
 
You may subscribe for the Provisional Allotments as well as apply for the Excess Rights 
Shares, if you choose to do so, using either of the following methods: - 
 

Method of application Category of Entitled Shareholders 
RSF All Entitled Shareholders 
  
e-Subscription via TIIH Online(1) All Entitled Shareholders 
  

 
Note: - 
(1) A service fee of RM5.00 per e-Subscription via TIIH Online will be charged. 

 
10.5 Procedures for acceptance and payment 

 
FULL INSTRUCTIONS FOR THE ACCEPTANCE OF AND PAYMENT FOR THE 
PROVISIONAL ALLOTMENTS AND THE PROCEDURES TO BE FOLLOWED 
SHOULD YOU AND/OR YOUR RENOUNCEE(S)/ TRANSFEREE(S) (IF APPLICABLE) 
WISH TO SELL OR TRANSFER ALL OR ANY PART OF YOUR ENTITLEMENTS ARE 
SET OUT IN THIS ABRIDGED PROSPECTUS AND THE ACCOMPANYING RSF AND 
THE NOTES AND INSTRUCTIONS CONTAINED THEREIN. IN ACCORDANCE WITH 
SUBSECTION 232(2) OF THE CMSA, THE RSF MUST NOT BE CIRCULATED 
UNLESS ACCOMPANIED BY THIS ABRIDGED PROSPECTUS. 
 
YOU AND/OR YOUR RENOUNCEE(S)/TRANSFEREE(S) (IF APPLICABLE) ARE 
ADVISED TO READ THIS ABRISGED PROSPECTUS, THE ACCOMPANYING RSF 
AND THE NOTES AND INSTRUCTIONS THEREIN CAREFULLY. 

 
10.5.1 By way of RSF 

 
Acceptance of and payment for the Provisional Allotments must be made on the 
RSF enclosed with this Abridged Prospectus and must be completed in 
accordance with the notes and instruction contained in the RSF. Acceptances 
and/or payments which do not strictly conform to the terms of this Abridged 
Prospectus, the RSF or the notes and instruction contained therein or which are 
illegible may not be accepted at the absolute discretion of our Board. 
 
If you and/or your renouncee(s)/transferee(s) (if applicable) wish to accept either 
all or part of the Provisional Allotments of your entitlement, please complete Parts 
I(A) and II of the RSF in accordance with the notes and instructions contained in 
the RSF. Each completed and signed RSF together with the relevant payment 
must be sent to our Share Registrar using the reply envelope provided (at your 
own risk) by ORDINARY POST, COURIER or DELIVERY BY HAND at the 
following address: - 
 
Tricor Investor & Issuing House Services Sdn Bhd 
Unit 32-01, Level 32, Tower A 
Vertical Business Suite 
Avenue 3, Bangsar South 
No. 8, Jalan Kerinchi 
59200 Kuala Lumpur 
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or 
 
Tricor Customer Service Centre 
Unit G-3, Ground Floor, Vertical Podium 
Avenue 3, Jalan Kerinchi 
59200 Kuala Lumpur 
 
 
Tel. No. : +603 - 2783 9299 
Fax No. : +603 - 2783 9222 
 
so as to arrive not later than 5.00 p.m. on Thursday, 15 June 2023, being the 
last time, day and date for acceptance and payment for the Provisional 
Allotments, or such extended time, day and date as may be determined and 
announced by our Board. 
 
One (1) RSF can only be used for acceptance of Provisional Allotments standing 
to the credit of one (1) CDS Account. Separate RSF(s) must be used for the 
acceptance of Provisional Allotments standing to the credit of more than one (1) 
CDS Account(s). If successful, the Rights Shares subscribed by you and/or your 
renouncee(s)/transferee(s) (if applicable) will be credited into the respective CDS 
Accounts where the Provisional Allotments are standing to the credit. 
 
A reply envelope is enclosed in this Abridged Prospectus. To facilitate the 
processing of the RSF(s) by our Share Registrar, you are advised to use one (1) 
reply envelope for each completed RSF. 
 
You and/or your renouncee(s)/transferee(s) (if applicable) should take note that 
a trading board lot for the Rights Shares comprises 100 Rights Shares. The 
minimum number of securities that can be subscribed for or accepted is one (1) 
Rights Share. Fractions of Rights Shares, if any, shall be disregarded, and dealt 
with in such manner as our Board shall in their absolute discretion deem fit and 
expedient, and to be in the best interest of our Company.  
 
If acceptance of and payment for the Provisional Allotments allotted to you and/or 
your renouncee(s)/transferee(s) (if applicable) are not received by our Share 
Registrar by 5.00 p.m. on Thursday, 15 June 2023, being the last time, day and 
date for acceptance and payment, or such extended time, day and date as may 
be determined and announced by our Board at their discretion, you and/or your 
renouncee(s)/transferee(s) (if applicable) will be deemed to have declined the 
Provisional Allotments and it will be cancelled. Proof of time of postage shall not 
constitute proof of time of receipt by our Share Registrar. Such Rights Shares 
not taken up will be allotted to the applicants applying for Excess Rights Shares 
in the manner as set out in Section 10.9 of this Abridged Prospectus.  Our Board 
reserves the right not to accept any application or to accept any application in 
part only without providing any reason. 
 
If you and/or your renouncee(s)/transferee(s) (if applicable) lose, misplace or for 
any other reasons require another copy of the RSF, you and/or your 
renouncee(s)/transferee(s) (if applicable) may obtain additional copies from your 
stockbroker, our Share Registrar at the address stated above or at our 
Company’s registered office or Bursa Securities’ website 
(http://www.bursamalaysia.com). 
 
Each completed RSF must be accompanied by the appropriate remittance made 
in RM for the full amount payable for the Provisional Allotments accepted in the 
form of banker’s draft(s), cashier’s order(s), money order(s) or postal order(s) 
drawn on a bank or post office in Malaysia crossed “ACCOUNT PAYEE ONLY”, 
made payable to “SYF RIGHTS ISSUE ACCOUNT”, and endorsed on the 
reverse side with your name and CDS Account number in block letters so as to 
be received by our Share Registrar by the Closing Date.  
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APPLICATIONS ACCOMPANIED BY PAYMENTS OTHER THAN IN THE 
MANNER STATED ABOVE OR WITH EXCESS OR INSUFFICIENT 
REMITTANCES MAY OR MAY NOT BE ACCEPTED AT THE ABSOLUTE 
DISCRETION OF OUR BOARD. DETAILS OF THE REMITTANCES MUST BE 
FILLED IN THE APPROPRIATE BOXES PROVIDED IN THE RSF.  
 
No acknowledgement of receipt of the RSF or application monies will be made 
by our Company or our Share Registrar in respect of the Rights Issue. However, 
if your application is successful, a notice of allotment will be sent to you via email 
if you and/or your renouncee(s)/transferee(s) (if applicable) have provided such 
email address to Bursa Depository.  If you have not provided such email address 
to Bursa Depository, a physical notice of allotment will be despatched to you 
and/or your renouncee(s)/transferee(s) (if applicable) by ordinary post to the 
address as shown in the Record of Depositors provided by Bursa Depository at 
your own risk within eight (8) Market Days from the Closing Date or such other 
period as may be prescribed by Bursa Securities.  
 
YOU SHOULD NOTE THAT THE RSF AND REMITTANCES SO LODGED 
WITH OUR SHARE REGISTRAR SHALL BE IRREVOCABLE AND CANNOT 
BE SUBSEQUENTLY WITHDRAWN.  
 
Where an application is not accepted or is accepted in part only, the full amount 
or the balance of the application monies, as the case may be, shall be refunded 
without interest. The refund will be credited directly into your bank account if you 
have provided such bank account information to Bursa Depository for the 
purposes of cash dividend/distribution. If you have not provided such bank 
account information to Bursa Depository, the refund will be made by issuance of 
cheque and shall be despatched to you by ordinary post to the address as shown 
in the Record of Depositors provided by Bursa Depository at your own risk within 
fifteen (15) Market Days from the Closing Date. 
 
All Rights Shares to be issued pursuant to the Rights Issue will be allotted by 
way of crediting the Rights Shares into the CDS Accounts of the Entitled 
Shareholders and/or their renouncee(s)/transferee(s) (if applicable). No physical 
share certificate will be issued. 
 
APPLICATIONS SHALL NOT BE DEEMED TO HAVE BEEN ACCEPTED BY 
REASON OF THE REMITTANCE BEING PRESENTED FOR PAYMENT. OUR 
BOARD RESERVES THE RIGHT NOT TO ACCEPT ANY APPLICATION OR 
TO ACCEPT ANY APPLICATION IN PART ONLY WITHOUT ASSIGNING ANY 
REASON. 

 
10.5.2 By way of e-Subscription via TIIH Online 

 
You and/or your renouncee(s)/transferee(s) (if applicable) can have the option to 
accept your or their entitlement to the Provisional Allotments and make payment 
for the Provisional Allotments through e-Subscription available from TIIH Online 
website at https://tiih.online. The e-Subscription is available to all Entitled 
Shareholders including individuals, corporations or institutional shareholders. 
 
Subsequent to the Entitlement Date, we will, at our discretion, authorise our 
Share Registrar to send an electronic notification to the Registered Entitled 
Shareholders. If you are a Registered Entitled Shareholder, you will be notified 
on the availability of e-Subscription for the Rights Issue on TIIH Online website. 
 
The electronic NPA and the electronic RSF (“e-RSF”) are available to you upon 
your login to TIIH Online. You are advised to read the instructions as well as the 
terms and conditions of the e-Subscription. 

 
Registered Entitled Shareholders who wish to subscribe for the Provisional 
Allotments and apply for excess Rights Shares by way of e-Subscription shall 
take note of the following: - 
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(i) any e-Subscription received by our Share Registrar after the Closing 
Date shall be regarded as null and void and of no legal effect unless our 
Board in its absolute discretion determines otherwise. Any e-
Subscription, once received by our Share Registrar from you, is 
irrevocable and shall be binding on you; 

 
(ii) you will receive notification to login to TIIH Online in respect of your 

shareholding in your CDS Account(s). Accordingly, for each CDS 
Account, you can choose to subscribe the Rights Issue which you are 
entitled to, in full or in part thereof, as stipulated in this Abridged 
Prospectus; 

 
(iii) the e-Subscription made must be in accordance with the procedures of 

submitting e-Subscription using TIIH Online, the terms and conditions of 
e-Subscription, this Abridged Prospectus and the e-RSF. Any e-
Subscription submitted that does not conform to the terms and 
conditions of TIIH Online, this Abridged Prospectus and the e-RSF may 
not be accepted at our sole discretion. We reserve the right at our 
absolute discretion to reject any e-Subscription which are incomplete or 
incorrectly completed; 

 
(iv) the number of Provisional Allotments which you are entitled to under the 

Rights Issue is set out in the e-RSF. You are required to indicate the 
number of Provisional Allotments you wish to accept and number of 
Excess Rights Shares you wish to apply in the e-RSF; 

 
(v) the e-Subscription must be accompanied by remittance in RM which is 

to be made through online payment gateway or telegraphic transfer; 
 

(vi) a handling fee of RM5.00 per e-RSF is payable should you make e-
Subscription. You will also need to pay a stamp duty of RM10.00 for each 
e-RSF; and 

 
(vii) the new SYF Shares arising from the Provisional Allotments accepted 

and Excess Rights Shares applied (if successful pursuant to the 
procedure for Excess Rights Shares application as set out in Section 
10.9 of this Abridged Prospectus) will be issued and credited into your 
CDS Account as stated in the Record of Depositors as at the last date 
for transfer of Provisional Allotments. 

 
All Entitled Shareholders who wish to opt for e-Subscription (either in full or in part) 
of your Provisional Allotments, please read and follow the procedures as set out 
below: - 
 
(i) Sign up as a user of TIIH Online 

 
(a) Access TIIH Online at https://tiih.online; 

 
(b) Under e-Services, select "Sign Up" – "Create Individual Account" 

(applicable for individual shareholders) or "Create Corporate Holder 
Account" (applicable for corporation or institutional shareholders). You 
may refer to the tutorial guide posted on the homepage for assistance; 

 
(c) Registration will be verified and you will be notified by email within two 

(2) Market Days; and 
 

(d) Proceed to activate your account with the temporary password given 
in the email and reset your own password. 

 

Note: An email address is allowed to be used once to register as a new user 
account, and the same email address cannot be used to register another user 
account. If you are already a user of TIIH Online, you are not required to sign up 
again. If you are signing up to represent a Corporate Holder Account(s), please 
contact our Share Registrar for further details and requirements. 
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(ii) Procedures to make e-Subscription 
 
A. Individual Registered Entitled Shareholders 

 
(a) Login to TIIH Online at https://tiih.online; 

 
(b) Select the corporate exercise name: SYF RIGHTS ISSUE; 

 
(c) Read and agree to the Terms and Conditions and confirm the 

Declaration; 
 

(d) Preview your CDS Account details and your Provisional 
Allotments; 
 

(e) Select the relevant CDS Account and insert the number of 
Provisional Allotments to subscribe and the number of Excess 
Rights Shares to apply (if applicable) in the e-RSF; 
 

(f) Review and confirm the number of Provisional Allotments which 
you are subscribing and the number of Excess Rights Shares 
which you are applying (if applicable) and the total amount 
payable for the Provisional Allotments and Excess Rights Shares 
(if applicable); 
 

(g) Review the payment of stamp duty at RM10.00 for each e-RSF 
and handling fee of RM5.00 for each e-RSF which is included in 
the total amount payable; 
 

(h) Proceed to pay via online payment gateway either through 
Maybank2U or any Financial Process Exchange (FPX) 
participating bank which you have an internet banking account; 
 

(i) As soon as the online payment is completed, a confirmation 
message with details of your subscription and payment from TIIH 
Online and the relevant payment gateway will be sent to your 
registered e-mail address: and 
 

(j) Print the payment receipt and your e-RSF for your reference and 
record. 

 
B. Corporation or institutional Registered Entitled Shareholders 

 
(a) Login to TIIH Online at https://tiih.online; 
 
(b) Select the corporate exercise name: SYF RIGHTS ISSUE; 
 
(c) Read and agree to the Terms and Conditions and confirm the 

Declaration; 
 
(d) Proceed to download the “e-RSF file of Provisional Allotments”; 
 
(e) Preview the respective CDS Account details and its Provisional 

Allotments; 
 
(f) Arrange to pay for the subscription of Provisional Allotments and 

Excess Rights Shares via telegraphic transfer into our designated 
bank accounts as follows: 

 
Account name: SYF RIGHTS ISSUE ACCOUNT 
Bank: Malayan Banking Berhad 
Bank account no.: 514012472286 
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Account name: SYF EXCESS RIGHTS ISSUE ACCOUNT 
Bank: Malayan Banking Berhad 
Bank account no.: 514012472293 
 

(g) Arrange to pay stamp duty at RM10.00 for each e-RSF and 
handling fee of RM2.00 for each e-RSF into our Share Registrar’s 
bank account as follows: 
 
Account name: Tricor Investor & Issuing House Services Sdn 

Bhd 
Bank: Malayan Banking Berhad 
Bank account no.: 514012025081 

 
(h) Once payments are completed, prepare the submission of your 

subscriptions by translating the data into the “e-RSF file of 
Provisional Allotments”; 

 
(i) Login to TIIH Online, select corporate exercise name: “SYF 

RIGHTS ISSUE” and proceed to upload the subscription file duly 
completed; 

 
(j) Select "Submit" to complete your submission; and 

 
(k) Print the confirmation report of your submission for your record. 

 
(iii) Terms and conditions for e-Subscription 

The e-Subscription of Provisional Allotments and Excess Rights Shares (if 
successful), shall be made on and subject to the terms and conditions 
appearing herein: - 
 
(i) after login to TIIH Online, you are required to confirm and declare the 

following information given are true and correct: 
 

(1) you have attained 18 years of age as at the last day for 
subscription and payment; 

 
(2) you have, prior to making the e-Subscription, received a printed 

copy of this Abridged Prospectus and/or have had access to this 
Abridged Prospectus from Bursa Securities’ website at 
https://www.bursamalaysia.com, the contents of which you have 
read and understood; and 

 
(3) you agree to all the terms and conditions for the e-Subscription as 

set out in this Abridged Prospectus and have carefully considered 
the risk factors as set out in Section 7 of this Abridged Prospectus, 
in addition to all other information contained in this Abridged 
Prospectus, before making the e-Subscription application; 

 
(ii) you agree and undertake to subscribe for and to accept the number of 

Provisional Allotments and Excess Rights Shares applied for (if 
applicable) as stated in the e-RSF. Your confirmation of your 
subscription will signify, and will be treated as, your subscription of the 
number of Rights Shares that may be allotted to you; 

 
(iii) by making and completing your e-Subscription, you, if successful, 

request and authorise our Share Registrar or our Company to credit 
the Rights Shares allotted to you into your CDS Account; 

 
(iv) you acknowledge that your e-Subscription is subject to the risks of 

electrical, electronic, technical, transmission, communication and 
computer-related faults and breakdowns, fires and other events 
beyond the control of our Company or our Share Registrar and 
irrevocably agree that if: 
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(1) our company or our Share Registrar does not receive your e-
Subscription; or 

 
(2) date relating to your e-Subscription application is wholly or partially 

lost, corrupted or inaccessible, or not transmitted or 
communicated to our Share Registrar, 

you will be deemed not to have made an e-Subscription and you may 
not make any claim whatsoever against our Company or our Share 
Registrar for the Provisional Allotments accepted and/or Excess 
Rights Shares applied for or for any compensation, loss or damage 
relating to the e-Subscription; 

 
(v) you will ensure that your personal particulars recorded with TIIH Online 

and Bursa Depository are correct. Otherwise, your e-Subscription may 
be rejected. You must inform Bursa Depository promptly of any change 
in address failing which the notification on the outcome of your e-
Subscription will be sent to your address last maintained with Bursa 
Depository; 

 
(vi) by making and completing an e-Subscription, you agree that: 

 
(1) in consideration of our Company agreeing to allow and accept 

your e-Subscription for the Provisional Allotments and Excess 
Rights Shares applied (if applicable), your e-Subscription is 
irrevocable and cannot be subsequently withdrawn; and 

 
(2) our Share Registrar will not be liable for any delay, failures or 

inaccuracies in the processing of data relating to your e-
Subscription due to a breakdown or failure of transmission or 
communication facilities or to any cause beyond our control; and 

 
(vii) our Share Registrar, on the authority of our Company, reserves the 

right to reject applications which do not conform to these instructions. 
 

If acceptance of and payment for the Provisional Allotments allotted to you are 
not received (whether in full or in part) by our Share Registrar by 5:00 p.m. on 
the Closing Date, such Provisional Allotments will be deemed to have been 
declined and will be cancelled. Our Board will then have the right to allot such 
Rights Shares not taken up to applicants who have applied for Excess Rights 
Shares in the manner as set out in Section 10.9 of this Abridged Prospectus. 
 

10.6 Procedures for part acceptance 
 
If you do not wish to accept the Provisional Allotments in full, you are entitled to accept 
part of your entitlements that can be subscribed/applied for. The minimum number of 
Rights Shares that may be subscribed for or accepted is one (1) Rights Share. Fractions 
of a Rights Shares will be disregarded and the aggregate of such fractions shall be dealt 
with as our Board may at its absolute discretion deem fit and expedient and in the best 
interests of our Company. Applicants should take note that a trading board lot comprises 
100 Rights Shares. 
 
You must complete Parts I(A) and II of the RSF by specifying the number of Rights 
Shares which you are accepting and deliver the completed and signed RSF together with 
the relevant payment to our Share Registrar, in the same manner as set out in Section 
10.5.1 of this Abridged Prospectus. 
 
YOU ARE ADVISED TO READ AND ADHERE TO THE RSF AND THE NOTES AND 
INSTRUCTIONS CONTAINED IN THE RSF. 
 

10.7 Procedures for sale or transfer of Provisional Allotments 
 
As the Provisional Allotments are prescribed securities, should you wish to sell or transfer 
all or part of your entitlement to the Provisional Allotments to one (1) or more person(s), 
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you may do so through your stockbroker without first having to request for a split of the 
Provisional Allotments standing to the credit of your CDS Account. 
 
To sell or transfer of all or part of your entitlement to the Provisional Allotments, you may 
sell such entitlement on the open market or transfer such entitlement to such persons as 
may be allowed under the Rules of Bursa Depository during the period up to the last date 
and time for sale or transfer of the Provisional Allotments in accordance with the Rules 
of Bursa Depository.  
 
IN SELLING OR TRANSFERRING ALL OR PART OF YOUR PROVISIONAL 
ALLOTMENTS, YOU ARE NOT REQUIRED TO DELIVER ANY DOCUMENT TO 
YOUR STOCKBROKER. HOWEVER, YOU MUST ENSURE THAT YOU HAVE 
SUFFICIENT NUMBER OF PROVISIONAL ALLOTMENTS STANDING TO THE 
CREDIT OF YOUR CDS ACCOUNTS BEFORE SELLING OR TRANSFERRING. 
 
If you have sold or transferred only part of the Provisional Allotments, you may still accept 
the balance of the Provisional Allotments not sold or transferred. Please refer to Sections 
10.5 and 10.6 of this Abridged Prospectus for the procedure for acceptance and payment. 
 
YOU SHOULD NOTE THAT ANY RSF AND REMITTANCE LODGED WITH OUR 
SHARE REGISTRAR WILL BE IRREVOCABLE AND CANNOT SUBSEQUENTLY BE 
WITHDRAWN. YOU ARE ADVISED TO READ AND ADHERE TO THE RSF AND THE 
NOTES AND INSTRUCTIONS CONTAINED IN THE RSF. 
 

10.8 Procedures for acceptance by renouncee(s)/transferee(s) 
 
Renouncee(s)/transferee(s) (if applicable) who wish to accept the Provisional Allotments 
must obtain a copy of the RSF from their stockbrokers, our Share Registrar, or at our 
Company’s registered office or from the Bursa Securities' website 
(http://www.bursamalaysia.com) and complete the RSF and submit the same together 
with the remittance to our Share Registrar at the abovementioned address in accordance 
with the notes and instructions printed therein. 
 
The procedures for acceptance and payment applicable to the Entitled Shareholders as 
set out in Sections 10.5 and 10.6 of this Abridged Prospectus also applies to 
renouncee(s)/transferee(s) (if applicable) who wish to accept the Provisional Allotments. 
 
RENOUNCEE(S)/TRANSFEREE(S) (IF APPLICABLE) ARE ADVISED TO READ, 
UNDERSTAND AND CONSIDER CAREFULLY THE CONTENTS OF THIS ABRIDGED 
PROSPECTUS AND ADHERE TO THE NOTES AND INSTRUCTIONS CONTAINED 
IN THIS ABRIDGED PROSPECTUS AND THE RSF CAREFULLY. 
 

10.9 Procedures for application for Excess Rights Shares 
 
10.9.1 By way of RSF 

 
As an Entitled Shareholder, you and/your renouncee(s)/transferee(s) (if 
applicable) may apply for Excess Rights Shares in addition to the Provisional 
Allotments by completing Part I(B) of the RSF (in addition to Parts I(A) and II) 
and forward it (together with a separate remittance made in RM for the full 
amount payable in respect of the Excess Rights Shares applied for) to our Share 
Registrar at the address set out above, not later than Thursday, 15 June 2023 
at 5.00 p.m., being the Closing Date. 

 
Payment for the Excess Rights Shares applied for should be made in the same 
manner as set out in Section 10.5 of this Abridged Prospectus 
, and in the form of banker’s draft(s), cashier’s order(s), money order(s) or postal 
order(s) drawn on a bank or post office in Malaysia crossed “ACCOUNT PAYEE 
ONLY” and made payable to “SYF EXCESS RIGHTS ISSUE ACCOUNT” and 
endorsed on the reverse side with your name and CDS Account number in block 
letters so as to be received by our Share Registrar not later than the closing date. 
The payment must be made for the full and exact amount payable for the Excess 
Rights Shares applied for, any excess or insufficient remittances may be rejected 
at the absolute discretion of our Board. 
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10.9.2 By way of e-Subscription via TIIH Online 
 
You and/or your renouncee(s)/transferee(s) (if applicable) may apply for 
additional Rights Shares in excess of your entitlement via e-Subscription. If you 
wish to do so, you may apply for the Excess Rights Shares by following the same 
steps as set out in Section 10.5.5 of this Abridged Prospectus. 
 
The e-Subscription for Excess Rights Shares will be made on, and subject to, 
the same terms and conditions appearing in Section 10.5.5(iii) of this Abridged 
Prospectus. 
 

Any Rights Shares which are not taken up or not validly taken up by you and/or your 
renouncee(s)/transferee(s) (if applicable) shall be made available for Excess Rights 
Shares. It is the intention of our Board to allot the Excess Rights Shares, if any, on a fair 
and equitable manner and in the following priority: - 

 
(i) firstly, to minimise the incidence of odd lots; 

 
(ii) secondly, for allocation to the Entitled Shareholders who have applied for Excess 

Rights Shares, on a pro-rata basis and in board lots, calculated based on their 
respective shareholdings in our Company as at the Entitlement Date;  
 

(iii) thirdly, for allocation to the Entitled Shareholders who have applied for Excess 
Rights Shares, on a pro-rata basis and in board lots, calculated based on the 
quantum of their respective Excess Rights Shares applications; and 
 

(iv) lastly, for allocation to renouncee(s)/transferee(s) (if applicable) who have 
applied for Excess Rights Shares, on a pro-rata basis and in board lots, 
calculated based on the quantum of their respective Excess Rights Shares 
applications. 

 
In the event there is any balance Excess Rights Shares after steps (i) to (iv) are carried 
out, steps (ii) to (iv) will be repeated to allocate the balance Excess Rights Shares. 
 
Nevertheless, our Board reserves the right to allocate any Excess Rights Shares applied 
for under Part I(B) of the RSF in such manner as it deems fit and expedient, and in the 
best interests of our Company, subject always to such allocation being made on a fair 
and equitable basis, and that the intention of our Board as set out in steps (i) to (iv) above 
is achieved. Our Board also reserves the right to allocate any Excess Rights Shares 
application, in full or in part, without assigning any reason thereof. 
 
APPLICATIONS ACCOMPANIED BY PAYMENT OTHER THAN IN THE MANNER 
STATED ABOVE OR WITH EXCESS OR INSUFFICIENT REMITTANCES MAY OR 
MAY NOT BE ACCEPTED AT THE ABSOLUTE DISCRETION OF OUR BOARD. 
 
No acknowledgement will be issued for the receipt of the Excess Rights Shares 
application or application monies in respect thereof. However, if your Excess Rights 
Shares application is successful, the Rights Shares will be credited into your CDS 
Account and a notice of allotment will be sent to you via email if you and/or your 
renouncee(s)/transferee(s) (if applicable) have provided such email address to Bursa 
Depository.  If you have not provided such email address to Bursa Depository, a physical 
notice of allotment will be despatched by ordinary post to you at your own risk to the 
address shown in the Record of Depositors provided by Bursa Depository within eight 
(8) Market Days from the Closing Date or such other period as may be prescribed by 
Bursa Securities. 
 
EXCESS RIGHTS SHARES APPLICATIONS SHALL NOT BE DEEMED TO HAVE 
BEEN ACCEPTED BY REASON OF THE REMITTANCE BEING PRESENTED FOR 
PAYMENT. OUR BOARD RESERVES THE RIGHT NOT TO ACCEPT ANY 
APPLICATION OR TO ACCEPT ANY APPLICATION IN PART ONLY WITHOUT 
ASSIGNING ANY REASON THEREOF. 
 
In respect of unsuccessful or partially successful Excess Rights Shares applications, the 
full amount or the balance of the application monies, as the case may be, shall be 
refunded without interest. The refund will be credited directly into your bank account if 
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you have provided such bank account information to Bursa Depository for the purposes 
of cash dividend/distribution. If you have not provided such bank account information to 
Bursa Depository, the refund will be made by issuance of cheque and shall be 
despatched to you within fifteen (15) Market Days from the Closing Date by ordinary post 
to the address shown in the Record of Depositors provided by Bursa Depositary at your 
own risk. 
 

10.10 CDS Account 
 
Bursa Securities has already prescribed the Shares listed on the Main Market of Bursa 
Securities to be deposited with Bursa Depository. Accordingly, the new securities arising 
from the Rights Issue are prescribed securities and, as such, all dealings with such 
securities will be by book entries through CDS Accounts and shall be governed by the 
SICDA and the Rules of Bursa Depository. You must have a valid and subsisting CDS 
Account in order to subscribe for the Rights Shares. Failure to comply with these specific 
instructions or inaccuracy of the CDS Account number may result in your application 
being rejected. 
 
Your subscription for the Rights Shares shall signify your consent to receive such Rights 
Shares as deposited securities that will be credited directly into your CDS Account. No 
physical certificates will be issued. 
 
All Excess Rights Shares allotted shall be credited directly into the CDS Accounts of 
successful applicants. If you have multiple CDS Accounts into which the Provisional 
Allotments have been credited, you cannot use a single RSF to accept all these 
Provisional Allotments. Separate RSFs must be used for acceptance of Provisional 
Allotments credited into separate CDS Accounts. If successful, the Rights Shares that 
you subscribed for will be credited into the CDS Accounts where the Provisional 
Allotments are standing to the credit. 
 

10.11 Notice of allotment 
 
Within five (5) Market Days after the Closing Date, our Company will make the relevant 
announcements in relation to the subscription rate of the Rights Issue. 
 
Upon allotment of the Rights Shares in respect of your acceptance and/or your 
renouncee(s)/transferee(s) acceptance (if applicable) and Excess Rights Shares 
application (if any), the Rights Shares shall be credited directly into the respective CDS 
Account where the Provisional Allotments were credited. No physical certificates will be 
issued in respect of the Rights Shares. However, a notice of allotment will be sent to you 
via email if you and/or your renouncee(s)/transferee(s) (if applicable) have provided such 
email address to Bursa Depository.  If you have not provided such email address to Bursa 
Depository, a physical notice of allotment will be despatched to you and/or your 
renouncee(s)/transferee(s) (if applicable) by ordinary post within eight (8) Market Days 
from the Closing Date or such other period as may be prescribed or allowed by Bursa 
Securities, to the address last shown on the Record of Depositors at your own risk. 
 
Where any application for the Rights Shares is not accepted due to non-compliance with 
the terms of the Rights Issue or accepted in part only, the full amount or the balance of 
the application monies, as the case may be, will be refunded without interest to you. The 
refund will be credited directly into your bank account if you have provided such bank 
account information to Bursa Depository for the purposes of cash dividend/distribution. If 
you have not provided such bank account information to Bursa Depository, the refund 
will be made by cheque and will be despatched to you within fifteen (15) Market Days 
from the Closing Date by ordinary post to the address last shown on the Record of 
Depositors at your own risk. 
 
Please note that a completed RSF and the payment thereof, once lodged with our Share 
Registrar for the Rights Shares, cannot be withdrawn subsequently. 
 

10.12 Foreign-Addressed Shareholders 
 
This Abridged Prospectus, the NPA and the RSF have not been (and will not be) made 
to comply with the laws of any foreign country or jurisdiction other than Malaysia, and 
have not been (and will not be) lodged, registered or approved under any applicable 
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securities or equivalent legislation (or with or by any regulatory authority or other relevant 
body) of any country or jurisdiction other than Malaysia. 
 
The distribution of this Abridged Prospectus, the NPA and the RSF, as well as the 
acceptance of the Provisional Allotments and the subscription for or the acquisition of the 
Rights Shares may be restricted or prohibited (either absolutely or subject to various 
relevant securities requirements, whether legal or administrative, being complied with) in 
certain countries or jurisdiction under the relevant laws of those countries or jurisdictions. 
 
This Abridged Prospectus, the NPA and the RSF are not intended to be (and will not be) 
issued, circulated or distributed and the Rights Issue will not be made or offered or 
deemed made or offered for acquisition or subscription of any Rights Shares, in any 
country or jurisdiction other than Malaysia or to persons who are or may be subject to 
the laws of any country or jurisdiction other than the laws of Malaysia. The Rights Issue 
to which this Abridged Prospectus relates is only available to the Entitled Shareholders 
receiving this Abridged Prospectus, the NPA and the RSF electronically or otherwise 
within Malaysia. 
 
As a result, this Abridged Prospectus, the NPA and the RSF have not been (and will not 
be) sent to Foreign-Addressed Shareholders. However, Foreign-Addressed 
Shareholders may collect this Abridged Prospectus, the NPA and the RSF from our 
Share Registrar, Tricor Investor & Issuing House Services Sdn Bhd at Unit 32-01, Level 
32, Tower A, Vertical Business Suite, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 
59200 Kuala Lumpur, Malaysia. Our Share Registrar will be entitled to request evidence 
from the Foreign-Addressed Shareholders as it deems necessary to satisfy itself as to 
the identity and authority of the person collecting this Abridged Prospectus, the NPA and 
the RSF. 
 
Our Company will not make or be bound to make any enquiry as to whether you have a 
registered address in Malaysia or an address for service in Malaysia if not otherwise 
stated on the Record of Depositors as at the Entitlement Date and will not accept or be 
deemed to accept any liability whether or not any enquiry or investigation is made in 
connection therewith. Our Company will assume that the Rights Issue and the 
acceptance thereof by you would be in compliance with the terms and conditions of the 
Rights Issue and would not be in breach of the laws of any jurisdiction. Our Company will 
further assume that you had accepted the Rights Issue in Malaysia and will at all 
applicable times be subject to the laws of Malaysia. 
 
A Foreign-Addressed Shareholder and/or his renouncee(s)/transferee(s) (if applicable) 
may only accept or renounce all or any part of his/their entitlements and exercise any 
other rights in respect of the Rights Issue only to the extent that it would be lawful to do 
so, and our Company, our Board and officers, Malacca Securities and/or the advisers 
named herein (“Parties”) would not, in connection with the Rights Issue, be in breach of 
the laws of any country or jurisdiction to which the Foreign-Addressed Shareholder 
and/or his renouncee(s)/transferee(s) (if applicable) is or might be subject to. 
 
The Foreign-Addressed Shareholder and/or his renouncee(s)/transferee(s) (if applicable) 
shall be solely responsible to seek advice from his/their legal and/or professional 
advisers as to whether the acceptance or renunciation in any manner whatsoever of his 
entitlement under the Rights Issue would result in the contravention of the laws of the 
countries or jurisdictions to which he/they is/are or might be subject to. The Parties shall 
not accept any responsibility or liability in the event any acceptance or renunciation made 
by any Foreign-Addressed Shareholder and/or his renouncee(s)/transferee(s) (if 
applicable) is or shall become unlawful, unenforceable, voidable or void in any such 
country or jurisdiction. The Foreign-Addressed Shareholder and/or his 
renouncee(s)/transferee(s) (if applicable) will also have no claims whatsoever against 
the Parties in respect of his/their entitlements or to any net proceeds thereof. 
 
Our Company reserves the right, in its absolute discretion, to treat any acceptances as 
invalid, if we believe that such acceptance may violate applicable legal or regulatory 
requirements. The Provisional Allotments relating to any acceptance which is treated as 
invalid will be included in the pool of Rights Shares available for excess application by 
other Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable). 
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Each person, by accepting the delivery of this Abridged Prospectus, the NPA and the 
RSF, accepting any Provisional Allotments by signing any of the forms accompanying 
this Abridged Prospectus or subscribing for or acquiring the Rights Shares, will be 
deemed to have represented, warranted, acknowledged and agreed in favour of (and 
which representations, warranties, acknowledgements and agreements will be relied 
upon by) the Parties as follows: - 
 
(i) the Parties would not, by acting on the acceptance or renunciation in connection 

with the Rights Issue, be in breach of the laws of any jurisdiction to which the 
Entitled Shareholder and/or his renouncee(s)/transferee(s) (if applicable) is or 
might be subject to; 

 
(ii) the Foreign-Addressed Shareholder and/or his renouncee(s)/transferee(s) (if 

applicable) has complied with the laws to which the Foreign-Addressed 
Shareholder and/or his renouncee(s)/transferee(s) (if applicable) is or might be 
subject to in connection with the acceptance or renunciation; 

 
(iii) the Foreign-Addressed Shareholder and/or his renouncee(s)/transferee(s) (if 

applicable) is not a nominee or agent of a person in respect of whom the Parties 
would, by acting on the acceptance or renunciation of the Provisional Allotments, 
be in breach of the laws of any jurisdiction to which that person is or might be 
subject to; 

 
(iv) the Foreign-Addressed Shareholder and/or his renouncee(s)/transferee(s) (if 

applicable) is/are aware that the Rights Shares can only be transferred, sold or 
otherwise disposed of, or charged, hypothecated or pledged or dealt with in any 
other way in accordance with all applicable laws in Malaysia; 

 
(v) the Foreign-Addressed Shareholder and/or his renouncee(s)/transferee(s) (if 

applicable) has/have obtained a copy of this Abridged Prospectus and has/have 
read and understood the contents of this Abridged Prospectus, has/have had 
access to such financial and other information and has/have been provided the 
opportunity to ask such questions to the representatives of the Parties and 
receive answers thereto as the Foreign-Addressed Shareholder and/or his 
renouncee(s)/transferee(s) (if applicable) deem(s) necessary in connection with 
the Foreign-Addressed Shareholder and/or his renouncee(s)/transferee(s)’ (if 
applicable) decision to subscribe for or purchase the Rights Shares; and 

 
(vi) the Foreign-Addressed Shareholder and/or his renouncee(s)/transferee(s) (if 

applicable) has/have sufficient knowledge and experience in financial and 
business matters to be capable of evaluating the merits and risks of subscribing 
or purchasing the Rights Shares, and is/are and will be able, and is/are prepared 
to bear the economic and financial risks of investing in and holding the Rights 
Shares. 

 
NOTWITHSTANDING ANYTHING HEREIN, THE FOREIGN-ADDRESSED 
SHAREHOLDERS AND ANY OTHER PERSON HAVING POSSESSION OF THIS 
ABRIDGED PROSPECTUS AND/OR ITS ACCOMPANYING DOCUMENTS ARE 
ADVISED TO INFORM THEMSELVES OF AND TO OBSERVE ANY LEGAL 
REQUIREMENTS APPLICABLE TO THEM. NO PERSON IN ANY TERRITORY 
OUTSIDE OF MALAYSIA RECEIVING THIS ABRIDGED PROSPECTUS AND/OR ITS 
ACCOMPANYING DOCUMENTS MAY TREAT THE SAME AS AN OFFER, 
INVITATION OR SOLICITATION TO SUBSCRIBE FOR OR ACQUIRE ANY RIGHTS 
SHARES UNLESS SUCH OFFER, INVITATION OR SOLICITATION COULD 
LAWFULLY BE MADE WITHOUT COMPLIANCE WITH ANY REGISTRATION OR 
OTHER REGULATORY OR LEGAL REQUIREMENTS ON SUCH TERRITORY. 
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11. TERMS AND CONDITIONS 
 
The issuance of the Rights Shares pursuant to the Rights Issue is governed by the terms and 
conditions as set out in this Abridged Prospectus and the accompanying NPA and RSF. 
 
 

12. FURTHER INFORMATION 
 
You are advised to refer to the enclosed appendices for further information. 
 
 

Yours faithfully 
For and on behalf of the Board 
SYF RESOURCES BERHAD 
 
 
 
 
 
DATO’ SRI CHEE HONG LEONG, JP 
Executive Director 
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1. INFORMATION ON OUR COMPANY 
 
SYF was incorporated as a private limited company under the name of Exclusive Symbol Sdn 
Bhd on 20 October 1995 in Malaysia under the Companies Act, 1965. On 2 February 1996, it 
changed its name to Tomisho Holding Sdn Bhd and subsequently to Tomisho Holdings Sdn 
Bhd on 27 November 1996. On 16 December 1997, SYF converted into a public limited 
company under the name of Tomisho Holdings Berhad and on 13 February 2004, it assumed 
its present name.  
 
SYF was listed on the former Second Board of Kuala Lumpur Stock Exchange (now known as 
Bursa Securities) on 8 March 2000 and subsequently transferred its listing status to the Main 
Board of Kuala Lumpur Stock Exchange (now known as the Main Market of Bursa Securities) 
on 3 August 2009, following the merger of the former Main Board and Second Board of Bursa 
Securities.  
 
SYF is principally an investment holding company. Following the completion of the Disposals 
and Acquisition, SYF through its subsidiaries are principally involved in: - 
 
(a) property development and construction; and 

 
(b) stockbroking and dealing in securities and provision of corporate finance and advisory 

services under M & A Securities. 
 
Please refer to Appendix II of this Abridged Prospectus for further details of M & A Group. 
 
 

2. SHARE CAPITAL AND OPTION TO SUBSCRIBE FOR SYF SHARES 
 
As at the LPD, the share capital of SYF is 1,583,199,921 SYF Shares (including 5,236,000 
treasury shares) and the issued share capital of SYF stood at RM325,706,142. For information 
purposes, the Consideration Shares will not be entitled to the Rights Issue. After the capital 
repayment of RM0.11 to be paid to the entitled shareholders on 7 June 2023, the issued share 
capital of SYF will be reduced to RM263,130,111. 
 
As at the LPD, there is no any option to subscribe for SYF Shares has been granted or is 
entitled to be granted to any person, save for the Provisional Allotments and Excess Rights 
Shares. 
 
 

3. SUBSTANTIAL SHAREHOLDERS’ SHAREHOLDINGS 
 
Please refer to Section 8.5 of this Abridged Prospectus for the substantial shareholders’ 
shareholdings before and after the Rights Issue. 
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4. DIRECTORS 
 
As at the LPD, the details of the Directors of SYF are as follows: - 
 
 
 
Name 

 
 

Age Nationality Designation 

 
 

Address 
Datuk Mohamed Arsad 

Bin Sehan(i) 
 

70 Malaysian Independent Non-
Executive Chairman 

28, Lorong Meringin 1, 
Taman Bukit Meringin, 
43000 Kajang, Selangor. 

     
Dato’ Sri Chee Hong 

Leong, JP 
 

59 Malaysian Executive Director 23 Armada Villa, Jalan 
109F, Taman Danau Desa, 
58100 Kuala Lumpur, 
Wilayah Persekutuan Kuala 
Lumpur. 

     
Datuk Tan Choon Peow 52 Malaysian Executive Director(ii) 3, Jalan Setia Nusantara 

U13/22E, Setia Eco-park, 
40170 Shah Alam, 
Selangor. 

     
Dato’ Sri Ng Ah Chai(i) 
 

61 Malaysian Non-Independent 
Non-Executive 

Director 

11, Jalan Puncak Perdana 
1, Perdana Heights, 43200 
Cheras, Selangor. 

     
Ng Wei Ping(i) 33 Malaysian Non-Independent 

Non-Executive 
Director 

No. 11, Jalan Puncak 
Perdana 1, Perdana 
Heights, Batu 9, 43200 
Cheras, Selangor. 

     
Dato’ Wong Gian Kui 
 

64 Malaysian Non-Independent 
Non-Executive 

Director 
 

Lot 26, The Residence, 
Changkat Suria 1, Jalan 
Kiara 2, Mont' Kiara, 50480 
Wilayah Persekutuan Kuala 
Lumpur. 

     
Dato’ Mohamad Azmi 

Bin Ali 
 

66 Malaysian Independent Non-
Executive Director 

No. 23, Jalan Arca U8/78, 
Bukit Jelutong, Seksyen U8, 
40150 Shah Alam, 
Selangor. 

     
Dato’ Abdul Rashid Bin 

Mat Amin 
 

73 Malaysian Independent Non-
Executive Director 

5075, Jalan Sungai Merab, 
Pinggiran Putra Jaya, 
43000 Kajang, Selangor. 

     
Y.A.M. Tengku Puteri 

Seri Kemala Tengku 
Hajjah Aishah Binti 
Almarhum Sultan Haji 
Ahmad Shah, DK(II), 
SIMP 

66 Malaysian Independent Non-
Executive Director(iii) 

C-G-3A, U-Thant 
Residence, No. 28, Jalan 
Taman U-Thant, 55000 
Wilayah Persekutuan Kuala 
Lumpur. 

     
Dato’ Yong Lei Choo 62 Malaysian Independent Non-

Executive Director(iv) 
B-3-3, Cita Damansara, No. 
2, Jalan PJU 3/27, Sunway 
Damansara, 47810 Petaling 
Jaya, Selangor. 

     
 
Notes: - 
(i) Will resign from their positions upon the completion of the Corporate Exercise. 
(ii) Will be re-designated to Managing Director upon the completion of the Corporate Exercise. 
(iii) Will be re-designated to Independent Non-Executive Chairperson upon the completion of the 

Corporate Exercise. 
(iv) Will be re-designated to Independent Non-Executive Deputy Chairperson upon the completion 

of the Corporate Exercise. 
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6. SUBSIDIARY AND ASSOCIATED COMPANIES 
 
As at the LPD, the subsidiary companies of SYF are as follows: - 
 

Name of company/ 
Registration No. 

Country of 
incorporation 

Effective equity interest  
(%) Principal activities 

SYFV / 
200401031898 (670406-M) 

Malaysia 100.00 Investment holding 

Tomisho / 
198501011814 (144265-W) 

Malaysia 100.00 Dormant 

M & A Securities / 
197301001503 (15017-H) 

Malaysia 100.00 Stockbroking and dealing in 
securities and provision of 
corporate finance and advisory 
services 

    
Subsidiaries of SYFV    
SYFD / 
198901009608 (186909-D) 

Malaysia 100.00 Property development and trading 
of construction materials 

SYFC / 
200201012915 (580578-X) 

Malaysia 100.00 Building contractor 

    
Subsidiaries of M & A 

Securities 
   

M & A Nom (A) / 
199401034787 (320470-H) 

Malaysia 100.00 Nominee agent and registration 
services 

M & A Nom (T) / 
199401034788 (320471-T) 

Malaysia 100.00 Nominee agent and registration 
services 

Venturescape / 
202101030801 (1431101-W) 

Malaysia 100.00 Property investment 

    
Subsidiaries of SYFD    
Nikmat Sekitar / 
201501020882 (1146218-X) 

Malaysia 100.00 Dormant 

Nuri Meriah / 
201501018938 (1144273-T) 

Malaysia 100.00 Dormant  

Giat Armada / 
201101022289 (950428-W) 

Malaysia 100.00 Property developer 

Darul Majumas / 
201101027214 (955349-T) 

Malaysia 75.00 Property developer 

 
As at the LPD, SYF does not have any associated company. 
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Commentaries: - 
 
FYE 31 July 2020 
 
The Group reported revenue of RM132.89 million during the financial year, a decrease 
of 45% from the preceding financial year of RM241.81 million, of which 88% of the 
revenue was contributed by the rubberwood furniture segment and the balance of 12% 
by the property development segment.  
  
The decrease in the revenue was primarily attributed to the drop of 30% in the 
rubberwood furniture segment as a result of downsizing of downstream activities and 
disruption of business activities due to COVID-19 pandemic and imposition of the MCO 
by the Government. 
 
Apart from that, the significant drop in the property development and construction 
segment’s revenue by 79% from the preceding year of RM75.47 million, was mainly due 
to lower revenue contributed from trading of construction materials and from Alstonia 
Residence under Darul Majumas (a newly acquired subsidiary on 16 July 2020), as 
compared to the revenue generated from Lavender Residence and Iris Residence which 
were completed during the previous financial year. 
  
The Group recorded a lower LBT of RM20.45 million for FYE 31 July 2020 in comparison 
to a LBT of RM52.01 million in FYE 31 July 2019.  
 
The loss for the FYE 31 July 2020 was mainly due to lower revenue generated due to 
interruption of business during the MCO period while certain costs were fixed in nature 
and the following non-recurring expenses incurred: 

 
• Expenses incurred on corporate exercise amounting to RM0.85 million; and 
• Impairment losses of RM1.32 million on completed properties, investment 

property and receivables. 
 

The Group’s shareholders’ equity decreased from RM240.74 million to RM215.50 million, 
mainly attributable to net loss of RM19.83 million incurred and the execution of shares 
buy-back amounting to RM4.87 million during the financial year. 
 
The Group’s gearing ratio increased from 0.27 times to 0.49 times due to acquisition of 
a subsidiary, Darul Majumas, which carried bank borrowings and lease liabilities of 
RM39.53 million as at 31 July 2020.   
 
The negative operating cash flows of RM40.51 million recorded in FYE 31 July 2020 was 
mainly due to repayment to (reduction in) creditors of RM60.59 million. 
 
FYE 31 July 2021 
 
The Group reported revenue of RM194.65 million (from continuing operations) during 
the financial year, an increase of 46% from the preceding financial year of RM132.89 
million.  
 
The increase in the revenue was primarily contributed by an on-going development 
project, Alstonia Residence and disposal of a vacant development land in Semenyih 
whereas all on-going development projects were at final stage in the corresponding 
financial year. 
 
The Group recorded a PBT of RM9.13 million (from continuing operations) for current 
financial year in comparison to LBT of RM20.45 million posted in FYE 31 July 2020.  
 
The current year profit from continuing operations was mainly due to higher revenue 
generated whereas included in the preceding year were some non-recurring expenses, 
such as impairment losses on completed properties, deposits written off and professional 
fees incurred on a corporate exercise. 
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The Group’s shareholders’ equity decreased slightly from RM215.50 million to RM213.54 
million, mainly attributable to dividends paid to owners of SYF amounting to RM7.11 
million, offsetting against profit attributable to owners of SYF of RM3.94 million and 
exercise of employees’ share options of RM1.22 million during the financial year.  
 
The Group’s gearing ratio decreased from 0.49 times to 0.21 times due to repayment of 
bank borrowings and reclassification of liabilities of Seng Yip Furniture as disposal group 
classified as held for sale. The Group maintains a prudent and manageable level of 
gearing ratio that complies with debt covenants and fulfil the operation requirements. 
 
The cash and cash equivalents increased by RM44.01 million from RM7.38 million to 
RM51.39 million as at 31 July 2021. The changes were analysed as follows: 

 
(i) Net cash inflows from operating activities of RM111.92 million against pre-tax 

profit of RM9.39 million after adjusting for, amongst others, the followings: 
 

• Depreciation of property, plant and equipment and right-of-use assets of 
RM4.14 million; 

• Written off of intangible assets classified as assets held for sale of 
RM11.42 million; 

• Impairment losses of RM0.78 million on completed properties and 
receivables; 

• Gain on disposal of property, plant and equipment of RM0.68 million; 
and  

• Net increase in working capital of RM90.25 million. 
 

(ii) Net cash inflows from investing activities of RM0.84 million was mainly 
contributed by the proceeds of RM0.73 million from the disposal of property, 
plant and equipment and interest income of RM0.67 million. 

 
(iii) Net cash used in financing activities of RM68.76 million mainly arising from the 

net repayment of bank borrowings of RM61.06 million and payment of interim 
dividend of RM7.11 million. 

 
FYE 31 July 2022 
 
The Group reported revenue (from continuing operations) of RM76.49 million for FYE 31 
July 2022. This was mainly due to the only on-going development project was at final 
stage and restriction during National Recovery Plan period which has resulted in lower 
sales and slower construction progress. 
 
SYF recorded a LBT (from continuing operations) of RM2.15 million for FYE 31 July 2022, 
which was mainly due to lower revenue recognised in the property development segment 
as the on-going development project was at final stage. 
 
The Group recorded LAT of RM27.40 million during the financial year, included in the 
LAT was an impairment loss on assets included in disposal group classified as held for 
sales (Seng Yip Furniture) amounting to RM26.75 million. 
 
The cash and cash equivalents decreased by RM34.80 million from RM51.39 million to 
RM16.59 million as at 31 July 2022. The changes were due to: 

 
(i) Net cash outflows from operating activities of RM38.28 million was mainly due 

to LBT incurred during the financial year, adjusted for decrease in working capital 
of RM35.98 million. 

 
(ii) Net cash inflows from investing activities of RM7.68 million was mainly 

contributed by the proceeds of RM12.12 million from the disposal of property, 
plant and equipment. 

 
(iii) Net cash used in financing activities of RM4.23 million mainly arising from the 

net repayment of bank borrowings. 
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The Group’s gearing ratio decreased from 0.21 times to 0.14 times due to repayment of 
bank borrowings. 
 
Six (6)-month FPE 31 January 2023 
 
The Group reported revenue of RM9.97 million (from continuing operations) during the 
FPE 31 January 2023, a decline of 74.38% from the preceding FPE 31 January 2022 of 
RM38.91 million. The decrease was primarily due to the only on-going development 
project, Alstonia Residence was at final stage. 
 
The Group recorded a LBT of RM2.73 million (from continuing operations) for current 
financial period in comparison to PBT of RM1.49 million posted in the comparative period.  
 
The current period loss was mainly due to lower revenue generated and some costs are 
fixed in nature.  
 
The Group recorded LAT of RM2.99 million during the current financial period as 
compared to LAT of RM23.82 million in the comparative period, included in the 
comparative period LAT was an impairment loss on assets included in disposal group 
classified as held for sales (Seng Yip Furniture) amounting to RM24.39 million. 
 
The cash and cash equivalents decreased by RM14.92 million from RM16.59 million to 
RM1.68 million as at 31 January 2023. The changes were due to: - 
 
(i) Net cash outflows used in operating activities of RM9.75 million was mainly due 

to LBT of RM2.73 million incurred during the financial period, adjusted for 
decrease in working capital of RM3.27 million, income tax paid of RM1.13 million 
and reversal of impairment loss on assets included in disposal group classified 
as held for sale of RM2.57 million. 

 
(ii) Net cash inflows from investing activities of RM0.11 million was mainly 

contributed by proceeds from the disposal of property, plant and equipment of 
RM0.07 million and interest earned of RM0.04 million. 

 
(iii) Net cash outflows used in financing activities of RM5.27 million mainly arising 

from the net repayment of bank borrowings. 
 
The Group’s gearing ratio decreased from 0.15 times to 0.13 times due to repayment of 
bank borrowings. 
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8. HISTORICAL SHARE PRICES 
 
The monthly highest and lowest prices of the Company as traded on Bursa Securities for the 
past twelve (12) months up to the LPD are as follows: - 
 
 Highest 

(RM) 
Lowest 

(RM) 
2022   
May 0.325 0.290 
June 0.305 0.250 
July 0.265 0.240 
August 0.250 0.230 
September 0.290 0.240 
October 0.325 0.275 
November 0.365 0.295 
December 0.385 0.340 
   
2023   
January 0.400 0.375 
February 0.440 0.355 
March 0.327 0.307 
April 0.320 0.305 
   
   
Last transaction market price as at LTD 0.425 
Last transacted market price on 26 May 2023, being the 
latest Market Day prior to the ex-date of the Rights Issue 0.215 
Last transaction market price as at LPD 0.320 

 
(Source: Bloomberg) 
 
 

9. MATERIAL CONTRACTS 
 
Save for the Agreements and the Underwriting Agreement, our Group (other than M & A Group) 
has not entered into any material contract (not being contract entered into in the ordinary course 
of business) within two (2) years immediately preceding the date of this Abridged Prospectus. 
Please refer to Section 8 of Appendix II of this Abridged Prospectus for further details of the 
material contracts of M & A Group. 
 
 

10. MATERIAL LITIGATION 
 
As at the LPD, our Group (other than M & A Group) is not engaged in any material litigation, 
claims or arbitration, either as plaintiff or defendant, and our Board confirms that there are no 
proceedings, pending or threatened against our Group, or of any facts likely to give rise to any 
proceedings, which might materially affect the business or financial position of our Group. 
Please refer to Section 9 of Appendix II of this Abridged Prospectus for further details of the 
material litigation of M & A Group. 
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1. INFORMATION ON M & A GROUP 
 
The history of M & A Securities can be traced back to the founding of Perak Traders & Co. 
Perak Traders & Co. was founded as a stockbroking partnership in Malaysia on 15 June 1963.  
Perak Traders & Co. Sendirian was later incorporated in Malaysia on 2 July 1973 as a private 
unlimited company and the stockbroking business of Perak Traders & Co. was acquired by 
Perak Traders & Co. Sendirian on 1 July 1974. 
 
Perak Traders & Co. Sendirian subsequently converted to a private limited company on 15 May 
1986 and was known as Perak Traders & Co. Sdn Bhd. It later adopted its present name i.e., 
M & A Securities on 20 December 1993.  
 
M & A Securities is a stockbroker and corporate finance adviser in Malaysia with extensive 
experience in securities dealing, corporate finance and advisory services. M & A Securities is 
also a recognised Principal Adviser with the SC and ACE Market and LEAP Market sponsor 
with Bursa Securities. 
 
The principal office of M & A Securities is located in Kuala Lumpur and it currently has five (5) 
branches located in Kuala Lumpur, Ipoh, Penang and Johor Bahru. 
 
M & A Securities is principally involved in stock broking and dealing in securities and provision 
of corporate finance and advisory services. M & A Securities, through its subsidiaries, are 
engaged in nominee agent and registration services and property investment. 
 
 

2. SHARE CAPITAL AND OPTION TO SUBSCRIBE FOR M & A SHARES 
 
As at the LPD, the issued share capital of M & A Securities is RM100.00 million comprising 
100,000,000 M & A Shares and RM60.00 million comprising 60,000,000 RCPS in M & A 
Securities. 
 
As at the LPD, there is no any option to subscribe for M & A Shares has been granted or is 
entitled to be granted to any person. 
 
 

3. SUBSTANTIAL SHAREHOLDERS’ SHAREHOLDINGS 
 
Following the completion of the Acquisition on 10 May 2023, M & A Securities is a wholly-owned 
subsidiary of SYF. 
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4. DIRECTORS 
 
As at the LPD, the details of the Directors of M & A Securities are as follows: - 
 

 
 
Name 

 
 

Age Nationality Designation 

 
 

Address 
Y.A.M. Tengku Puteri 

Seri Kemala Tengku 
Hajjah Aishah Binti 
Almarhum Sultan Haji 
Ahmad Shah, DK(II), 
SIMP 

66 Malaysian Chairperson/ 
Independent Non-
Executive Director 

C-G-3A, U-Thant 
Residence, No. 28, Jalan 
Taman U-Thant, 55000 
Wilayah Persekutuan Kuala 
Lumpur. 

     
Dato’ Thong Kok Yoon 72 Malaysian Executive Director 15 Jalan Tun Dr Ismail, 

30350 Ipoh, Perak. 
     
Dato’ Wong Gian Kui 
 

64 Malaysian Non-Independent 
Non-Executive 

Director 
 

Lot 26, The Residence, 
Changkat Suria 1, Jalan 
Kiara 2, Mont' Kiara, 50480 
Wilayah Persekutuan Kuala 
Lumpur. 

     
Dato’ Ng Jet Heong 58 Malaysian Independent Non-

Executive Director 
27 Jalan Sutera Jingga 3, 
Taman Sutera, 81200 Johor 
Bahru, Johor. 

     
Datuk Tan Choon Peow 52 Malaysian Executive Director 3, Jalan Setia Nusantara 

U13/22E, Setia Eco-park, 
40170 Shah Alam, 
Selangor. 

     
Goh Hock Jin 56 Malaysian Executive Director 111 Jalan Tempua 2, 

Bandar Puchong Jaya, 
47100 Puchong, Selangor. 

     
Dato’ Yong Lei Choo 62 Malaysian Independent Non-

Executive Director 
B-3-3, Cita Damansara, No. 
2, Jalan PJU 3/27, Sunway 
Damansara, 47810 Petaling 
Jaya, Selangor. 

     
 
 

5. DIRECTORS’ SHAREHOLDINGS 
 
As at the LPD, none of the Directors of M & A Securities have any direct and/or indirect 
shareholdings in M & A Securities. 
 
 

6. SUBSIDIARY AND ASSOCIATED COMPANIES 
 
As at the LPD, the subsidiary companies of M & A Securities are as follows: - 
 

Name of 
company/Registration No. 

Country of 
incorporation 

Effective equity interest  
(%) Principal activities 

M & A Nom (A) / 
199401034787 (320470-H) 

Malaysia 100.00 Nominee agent and registration 
services 

M & A Nom (T) / 
199401034788 (320471-T) 

Malaysia 100.00 Nominee agent and registration 
services 

Venturescape / 
202101030801 (1431101-W) 

Malaysia 100.00 Property investment 

 
As at the LPD, M & A Securities does not have any associated company. 
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7. HISTORICAL FINANCIAL INFORMATION 
 
The following financial information for the past four (4) FYEs 30 June 2019 to 2022 were 
extracted from the Accountants’ Report of M & A Group as set out in Appendix III of this 
Abridged Prospectus. 
 
7.1 Consolidated statements of profit or loss 

 

 
Notes: - 
(1) Not applicable as M & A Group accounts for all its cost under “Items of expense”. 
(2) Represents the heading of all income other than revenue. Thereunder, M & A Securities 

discloses as separate line items the income from its investments, namely dividend and 
finance income. Additionally, reversals of impairment loss on trade receivables and gains 
on changes in fair value of financial assets are also disclosed separately as line items, 
where the corresponding provisions/losses are disclosed as separate line items of 
expense. 

(3) Computed based on PAT divided by issued share capital of 100,000,000 M & A Shares. 
(4) Computed based on PAT divided by the enlarged issued share capital of 160,000,000 M 

& A Shares on the assumption that all the 60,000,000 RCPS are converted into 
60,000,000 new M & A Shares. 

 
  

 Audited 
FYE 30 June 

2019 
RM’000 

FYE 30 June 
2020 

RM’000 

FYE 30 June 
2021 

RM’000 

FYE 30 June 
2022 

RM’000 
     
Revenue 26,314 36,978 68,906 48,541 
GP(1) N/A N/A N/A N/A 
Other items of income(2) 15,791 18,646  33,291  28,900 
Items of expense (33,353) (42,855)  (77,420)  (54,632) 
PBT 8,752 12,769 24,777 22,809 
Taxation (2,200) (3,597) (6,013) (4,893) 
PAT 6,552 9,172 18,764 17,916 
     
PAT attributable to: -     
- Owners of the parent 6,552 9,172 18,764 17,916 
- Non-controlling interests - - - - 

Unrealised (loss) on changes in 
fair value of financial assets 
at fair value through other 
comprehensive income 

- - (345) - 

Total comprehensive income 
for the financial year 

6,552 9,172 18,419 17,916 

     
Basic EPS(3) (sen) 6.55 9.17 18.76 17.92 
Diluted EPS(4) (sen) 4.10 5.73 11.73 11.20 
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7.2 Consolidated statements of financial position 
 

 
Note: - 
(1) Including amount due to related companies which is used to finance the working capital 

of M & A Securities. 
 

7.3 Consolidated statements of cash flow 
 

 
  

 Audited 
FYE 30 June 

2019 
RM’000 

FYE 30 June 
2020 

RM’000 

FYE 30 June 
2021 

RM’000 

FYE 30 June 
2022 

RM’000 
     
Non-Current Assets 29,689 29,002 31,885 45,452  
Current Assets 199,249 284,430 319,251 281,501  
Total Assets 228,938 313,432 351,136 326,953  
     
Share capital 100,000 100,000 100,000 100,000  
RCPS 60,000 60,000 60,000 60,000  
Reserves (10) (10) (10) (10) 
Retained earnings 9,073 10,298 22,717 33,384  
Shareholders’ funds/NA 169,063 170,288 182,707 193,374  
Non-controlling interests - - - - 
Total Equity 169,063 170,288 182,707 193,374  
     
Non-Current Liability 466 176 435 40 
Current Liabilities 59,409 142,968 167,994 133,539  
Total Liabilities 59,875 143,144 168,429 133,579  
Total Equity and Liabilities 228,938 313,432 351,136 326,953 
     
Total Borrowings(1) 21,775 20,969 77,210 60,780 
Number of M & A Shares (‘000) 100,000 100,000 100,000 100,000 
NA per Share (RM) 1.69 1.70 1.83 1.93 
Current ratio (times) 3.35 1.99 1.90 2.11 
Gearing ratio (times) 0.13 0.12 0.42 0.31 
     

 Audited 
FYE 30 June 

2019 
RM’000 

FYE 30 June 
2020 

RM’000 

FYE 30 June 
2021 

RM’000 

FYE 30 June 
2022 

RM’000 
     
Net cash from operating 

activities 
14,513 8,718 41,593 6,912  

Net cash (used in)/from 
investing activities 

(499) (1,225) 155 (2,402) 

Net cash used in financing 
activities 

(7,577) (11,592) (2,452) (10,591) 

Net increase/(decrease) in 
cash and cash equivalents 

6,437 (4,099) 39,296 (6,081) 

Cash and cash equivalents at 
the beginning of the financial 
year 

64,680 71,162 67,063 106,359 

Effects of exchange rate 
changes 

45 - - - 

Cash and cash equivalents at 
the end of the financial 
year 

71,162 67,063 106,359 100,278 
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Commentaries: - 
 
FYE 30 June 2020 
 
M & A Securities recorded an increase in revenue of RM10.67 million or 40.55% from 
RM26.31 million in FYE 30 June 2019 to RM36.98 million in FYE 30 June 2020, mainly 
contributed by the following: - 

 
(i) Gross brokerage fee income which increased by RM6.16 million. This was in 

tandem with the increase in M & A Securities’ average daily trading value of 
50.24% from RM18.45 million in FYE 30 June 2019 to RM27.72 million in FYE 
30 June 2020 while trading volume increased by 17.46 billion units of securities 
or 113.67% from 15.36 billion units of securities in FYE 30 June 2019 to 32.82 
billion units of securities in FYE 30 June 2020; and 
 

(ii) Corporate finance advisory fee income which increased by RM3.79 million. 
During FYE 30 June 2020, M & A Securities completed thirty-seven (37) number 
of corporate finance engagements which included ten (10) fundraising and six (6) 
IPOs as compared to thirty-five (35) number of corporate finance engagements 
which included twelve (12) fundraising and six (6) IPOs in FYE 30 June 2019. 

 
M & A Securities’ gearing ratio declined marginally from 0.13 times in FYE 30 June 2019 
to 0.12 times in FYE 30 June 2020. 
 
The cash and cash equivalents decreased by RM4.10 million from RM71.16 million to 
RM67.06 million as at 30 June 2020. The changes were due to: - 
 
(i) M & A Securities recorded net cash from operating activities of RM8.72 million 

after taking into consideration the increase in receivables of RM87.65 million, 
increase in payables of RM85.87 million, payment of interest expenses of 
RM1.23 million, payment of income tax of RM2.77 million and interest received 
of RM0.91 million from deposits with licensed banks and financial institutions; 
 

(ii) M & A Securities recorded a net cash outflow of RM1.23 million for its investing 
activities in FYE 30 June 2020, mainly due to cash purchase of property, plant 
and equipment of RM0.57 million, net purchase of quoted securities of RM0.39 
million and advances to a related company of RM0.27 million; and 

 
(iii) M & A Securities recorded a net cash outflow of RM11.59 million for its financing 

activities, mainly due to dividend paid of RM7.95 million, repayment of lease 
liabilities for RM0.73 million and repayment of advances to its then holding 
company and related companies of RM2.91 million. 

 
FYE 30 June 2021 
 
M & A Securities recorded an increase in revenue of RM31.93 million or 86.34% from 
RM36.98 million in FYE 30 June 2020 to RM68.91 million in FYE 30 June 2021, mainly 
contributed by the following: - 

 
(i) Gross brokerage fee income which increased by RM25.68 million. This was 

mainly driven by strong performance of the banking, rubber glove, palm oil, semi-
conductors and technology sectors, the positive investment sentiment resulting 
in general increase in trading volume and activities on Bursa Securities during 
FYE 30 June 2021. M & A Securities’ average daily trading value increased by 
174.89% from RM27.72 million in FYE 30 June 2020 to RM76.20 million in FYE 
30 June 2021 and trading volume increased by 16.50 billion units of securities or 
50.27% from 32.82 billion units of securities in FYE 30 June 2020 to 49.32 billion 
units of securities in FYE 30 June 2021; 
 

(ii) Margin interest income which increased by RM1.50 million due to increase in 
margin loan portfolio from RM72.71 million in FYE 30 June 2020 to RM107.45 
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million in FYE 30 June 2021 arising from increased trading activities by clients 
funded by margin loans; and 
 

(iii) Corporate finance advisory fee income which increased by RM3.83 million. 
During FYE 30 June 2021, M & A Securities completed eighty-two (82) number 
of corporate finance engagements which included thirty-two (32) fundraising and 
eight (8) IPOs as compared to thirty-seven (37) number of corporate finance 
engagements which included ten (10) fundraising and six (6) IPOs in FYE 30 
June 2020. Although the number of corporate finance engagements have 
doubled, the increment of corporate finance advisory fee income did not 
commensurate as M & A Securities secured more engagements which were 
smaller in size; and where the nature of the engagements involved less 
advisory/deal structuring and were skewed towards fundraising such as private 
placements and special issues. As such, M & A Securities recorded higher 
placement and underwriting fee in lieu of corporate finance advisory fee income. 
The total placement and underwriting fee for FYE 30 June 2021 was RM19.66 
million compared to RM9.58 million in FYE 30 June 2020. For clarification, 
corporate finance advisory fee income does not include placement fees and 
underwriting commission, which are captured under “Other Income”. 

 
M & A Securities’ gearing ratio increased from 0.12 times in FYE 30 June 2020 to 0.42 
times in FYE 30 June 2021. This is mainly due to higher amount due to related 
companies and increase in bank borrowings from higher drawdowns of revolving credit 
facility to partially finance its working capital requirements. 
 
The cash and cash equivalents increased by RM39.30 million from RM67.06 million to 
RM106.36 million as at 30 June 2021. The changes were due to: - 
 
(i) M & A Securities recorded net cash from operating activities of RM41.59 million 

after taking into consideration the decrease in receivables of RM6.61 million, 
decrease in payables of RM36.91 million, withdrawal of revolving credit of 
RM15.00 million to finance its working capital, advances from related company 
of RM40.20 million, payment of interest expenses of RM2.88 million, payment of 
income tax of RM6.87 million and interest received of RM0.61 million from 
deposits with licensed banks and financial institutions; 
 

(ii) M & A Securities recorded a net cash inflow of RM0.15 million from its investing 
activities in FYE 30 June 2021, mainly due to the proceeds from disposal of 
quoted securities of RM2.41 million, which was offset by purchase of quoted 
securities of RM1.89 million and purchased property, plant and equipment of 
RM0.44 million; and 

 
(iii) M & A Securities recorded a net cash outflow of RM2.45 million for its financing 

activities, mainly due to dividend paid of RM6.00 million, interest payment of 
RM0.05 million and repayment of lease liabilities for RM0.77 million. 

 
FYE 30 June 2022 
 
M & A Securities recorded a decrease in revenue of RM20.37 million or 29.56% from 
RM68.91 million in FYE 30 June 2021 to RM48.54 million in FYE 30 June 2022, mainly 
attributable to the following: - 
 
(i) Gross brokerage fee income which decreased by RM24.42 million. This was due 

to a decrease in trading activities where M & A Securities’ average daily trading 
value decreased by 57.02% from RM76.20 million in FYE 30 June 2021 to 
RM32.75 million in FYE 30 June 2022 and trading volume decreased by 25.69% 
from 49.32 billion units of securities in FYE 30 June 2021 to 36.65 billion units of 
securities in FYE 30 June 2022, mainly caused by the decline in performance of 
rubber glove, technology and construction sectors as well as softer investment 
sentiment since second half of year 2021 and up to second quarter of year 2022 
arising from concerns and uncertainties over the global macroeconomics in 
terms of interest rate hikes, inflation, the Russia-Ukraine conflict and political 
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uncertainties in Malaysia. As a result, M & A Securities saw some retail investors 
shifting to other less volatile investment products such as Employees Provident 
Fund and Amanah Saham Nasional Bhd; 
 

(ii) Margin interest income which increased by RM0.38 million due to increase in 
margin loan portfolio from RM107.45 million in FYE 30 June 2021 to RM110.29 
million in FYE 30 June 2022, arising from increased trading activities by clients 
funded by margin loans; and 
 

(iii) Corporate finance advisory fee income which increased by RM4.14 million. 
During FYE 30 June 2022, M & A Securities completed sixty-four (64) number of 
corporate finance engagements which included twenty-five (25) fundraising and 
seven (7) IPOs as compared to eighty-two (82) number of corporate finance 
engagements which included thirty-two (32) fundraising and eight (8) IPOs in 
FYE 30 June 2021. Although the number of corporate finance engagements 
reduced in FYE 30 June 2022, the transaction value of those corporate proposals 
undertaken pursuant to the corporate finance engagements was higher than FYE 
30 June 2021.  Total funds raised from the corporate finance engagements in 
FYE 30 June 2022 amounted to RM2.14 billion compared to RM1.21 billion in 
FYE 30 June 2021. M & A Securities generally price their corporate finance 
advisory fee based on the transaction value. 

 
M & A Securities’ gearing ratio dropped from 0.42 times in FYE 30 June 2021 to 0.31 
times in FYE 30 June 2022 due to decrease in bank borrowings from settlement of 
revolving credit of RM15.00 million during FYE 30 June 2022. 
 
The cash and cash equivalents decreased by RM6.08 million from RM106.36 million to 
RM100.28 million as at 30 June 2022. The changes were due to: - 
 
(i) M & A Securities recorded net cash from operating activities of RM6.91 million 

after taking into consideration the decrease in receivables of RM18.41 million, 
decrease in payables of RM13.23 million, decrease in revolving credit of 
RM15.00 million after paying down the outstanding balances during FYE 30 June 
2022 which the proceeds from the revolving credit were utilised for M & A 
Securities’ margin financing/stockbroking activities which are the main revenue-
producing activities of M & A Securities, payment of interest expenses of RM3.74 
million, payment of income tax of RM7.49 million and interest received of RM1.39 
million; 
 

(ii) M & A Securities recorded a net cash outflow of RM2.40 million for its investing 
activities in FYE 30 June 2022, due to purchase of M & A Building of RM13.80 
million, purchase of owned office equipment, furniture and fittings as well as 
office renovation of collectively RM1.34 million, purchase of computer software 
classified under intangible assets of RM0.11 million and purchase of quoted 
securities of RM1.45 million; and 

 
(iii) M & A Securities recorded a net cash outflow of RM10.59 million for its financing 

activities, due to dividend paid of RM7.25 million, repayment of advance from its 
then holding company of RM3.58 million and repayment of lease liabilities for 
RM0.96 million. 
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8. MATERIAL CONTRACTS 
 
As at the LPD, save as disclosed below, there are no material contracts, not being contracts in 
the ordinary course of business, entered into by M & A Group within the FYEs 30 June 2020 
to 2022 up to the date of this Abridged Prospectus: - 
 
(i) On 27 January 2022, Venturescape and Delta Crest (M) Sdn Bhd entered into a sale 

and purchase agreement for the acquisition by Venturescape of a 10-storey corporate 
office building with a 4-storey car park known as “M & A Building” in Ipoh for a cash 
consideration of RM13.80 million, which was completed in April 2022. 

 
 

9. MATERIAL LITIGATION AND CONTINGENT LIABILITIES 
 
Save as disclosed below, M & A Securities is not engaged in any material litigation, claim or 
arbitration either as a plaintiff or defendant, and there are no proceedings pending or threatened 
or of any fact likely to give rise to any proceeding which might materially or adversely affect its 
financial position or business as at LPD: - 

 
(i) On 29 April 1997, M & A Securities (“Respondent”) entered into an agreement with 

Yongbena Sdn Bhd (“Claimant”) to construct a 10-storey corporate office building with 
a 4-storey car park known as “M & A Building” in Ipoh for the contract price of 
RM10,612,181.41 (“Agreement”). 

 
On 14 September 2001, the Claimant brought a claim of RM4,035,897.39 against M & 
A Securities for balance outstanding due under certain invoices and additional variation 
works not certified in the interim certificates together with interest and costs. However, 
the Claimant has since amended its claim, and the total sum claimed now is 
RM4,009,647.39. 
 
M & A Securities brought a counter-claim of RM1,176,485.28 against the Claimant for 
general damages for breach of the Agreement, liquidated ascertained damages and 
rental expenses due to the Claimant’s breach of the Agreement. 
 
The matter was referred to arbitration in 2000 and the first day of arbitration was on 17 
June 2003. As at 9 May 2023, the arbitration is still ongoing. The Claimant’s witnesses 
(Mr. K.H. Lim and Mr. Albert Yong Peng Yuen) have testified and the Respondent’s first 
witness, Encik Aznishah bin Ariffin is currently being cross-examined by Claimant’s 
counsel. 

 
 

10. MATERIAL COMMITMENTS 
 
As at the LPD, the Directors of M & A Group confirm that there is no material commitment 
incurred or known to be incurred by M & A Group which, upon becoming enforceable, may have 
material impact on the financial results or position of M & A Group. 
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1. CONSENTS 
 
Malacca Securities, as the Principal Adviser and Underwriter, has given and has not 
subsequently withdrawn its written consent before the date of issue of this Abridged Prospectus 
with the inclusion of its name and all references thereto, in the form and context in which they 
are included in this Abridged Prospectus. 
 
Tan Tong Lang and Thien Lee Mee, as the Company Secretaries, have given and have not 
subsequently withdrawn their written consent before the date of issue of this Abridged 
Prospectus with the inclusion of their name and all references thereto, in the form and context 
in which they are included in this Abridged Prospectus 
 
Raslan Loong, Shen & Eow, as the Solicitor, has given and has not subsequently withdrawn its 
written consent before the date of issue of this Abridged Prospectus with the inclusion of its 
name and all references thereto, in the form and context in which they are included in this 
Abridged Prospectus. 
 
Grant Thornton Malaysia PLT, as the Auditors and Reporting Accountants, has given and has 
not subsequently withdrawn its written consent before the date of issue of this Abridged 
Prospectus with the inclusion of its name and all references thereto, in the form and context in 
which they are included in this Abridged Prospectus. 
 
Providence, as the Independent Market Researcher, has given and has not subsequently 
withdrawn its written consent before the date of issue of this Abridged Prospectus with the 
inclusion of its name and all references thereto, in the form and context in which they are 
included in this Abridged Prospectus. 
 
Tricor Investor & Issuing House Services Sdn Bhd, as the Share Registrar, has given and has 
not subsequently withdrawn its written consent before the date of issue of this Abridged 
Prospectus with the inclusion of its name and all references thereto, in the form and context in 
which they are included in this Abridged Prospectus. 
 
Bloomberg, as the source of information of the Company, has given and has not subsequently 
withdrawn its written consent before the date of issue of this Abridged Prospectus with the 
inclusion of its name and all references thereto, in the form and context in which they are 
included in this Abridged Prospectus. 
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2. DOCUMENTS AVAILABLE FOR INSPECTION 
 
Copies of the following documents are available for inspection at the registered office of the 
Company at B-21-1, Level 21, Tower B, Northpoint Mid Valley City, No. 1, Medan Syed Putra 
Utara, 59200 Kuala Lumpur, during normal business hours from Mondays to Fridays (except 
public holidays) for a period of six (6) months from the date of this Abridged Prospectus: - 
 
(i) The constitution of SYF and M & A Securities; 
 
(ii) The letters of consent referred to in Section 1 of Appendix V of this Abridged Prospectus; 
 
(iii) The material contracts referred to in Section 9 of Appendix I and Section 8 of Appendix 

II of this Abridged Prospectus; 
 
(iv) The Accountant’s Report referred to in Appendix III of this Abridged Prospectus; 
 
(v) The pro forma consolidated financial statements of SYF as at 31 January 2023 together 

with the reporting accountants’ letter thereon referred to in Appendix IV of this Abridged 
Prospectus; 

 
(vi) The IMR Report by Providence referred to in Section 6.2 of this Abridged Prospectus; 
 
(vii) The Undertaking referred to in Section 2.4 of this Abridged Prospectus; and 
 
(viii) The relevant cause papers referred to in Section 9 of Appendix II of this Abridged 

Prospectus. 
 

 
3. RESPONSIBILITY STATEMENT 

 
Our Directors have seen and approved all the documentation relating to the Rights Issue. They 
collectively and individually accept full responsibility for the accuracy of the information. Having 
made all reasonable enquiries, and to the best of their knowledge and belief, they confirm there 
is no false or misleading statements or other facts which if omitted, would make any statement 
in this Abridged Prospectus false or misleading. 
 
Malacca Securities, being the Principal Adviser and Underwriter, acknowledges that, based on 
all available information, and to the best of its knowledge and belief, this Abridged Prospectus 
constitutes a full and true disclosure of all material facts concerning the Rights Issue. 


