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QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2000.

THE FIGURES HAVE NOT BEEN AUDITED.

I.
CONSOLIDATED INCOME STATEMENT





INDIVIDUAL QUARTER

CUMULATIVE QUARTER





Current year quarter

Preceding year corresponding quarter

Current year to date

Preceding year corresponding period





31/03/2000

31/03/1999

31/03/2000

31/03/1999





RM’000

RM’000

RM’000

RM’000

1.
(a)
Turnover

96,948

NA

96,948

NA


(b)
Investment income

-

NA

-

NA


(c)
Other income including interest income

311

NA

311

NA

2.
(a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items

12,551

NA

12,551

NA


(b)
Less: Interest on borrowings

(488)

NA

(488)

NA


(c)
Less: Depreciation and amortisation

(1,713)

NA

(1,713)

NA


(d)
Exceptional items

-

NA

-

NA


(e)
Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items

10,350

NA

10,350

NA


(f)
Share in the results of associated company 

-

NA

-

NA


(g)
Profit/(Loss) before taxation, minority interests and extraordinary items

10,350

NA

10,350

NA


(h)
Taxation

(1,542)

NA

(1,542)

NA


(i)
(i)
Profit/(Loss) after taxation before deducting minority interests

8,808

NA

8,808

NA



(ii)
Less: Minority interests

(952)

NA

(952)

NA


(j)
Profit/(Loss) after taxation attributable to members of the Company

7,856

NA

7,856

NA


(k)
(i)
Extraordinary items

-

NA

-

NA



(ii)
Less: Minority interests 

-

NA

-

NA



(iii)
Extraordinary items attributable to members of the Company

-

NA

-

NA


(l)
Profit/(Loss) after taxation and extraordinary items attributable to members of the Company

7,856

NA

7,856

NA

I.
CONSOLIDATED INCOME STATEMENT (Contd.)





INDIVIDUAL QUARTER

CUMULATIVE QUARTER





Current year quarter

Preceding year corresponding quarter

Current year to date

Preceding year corresponding period





31/03/2000

31/03/1999

31/03/2000

31/03/1999





RM’000

RM’000

RM’000

RM’000

3.
(a)
Earnings per share based on 2(j) above:











(i)
Basic (based on 2000: 49,999,999 ordinary shares)

15.7 sen

NA

15.7 sen

NA



(ii)
Fully diluted

NA

NA

NA

NA

4
(a)
Dividend per share

-

NA

-

NA


(b)
Dividend description
The Directors do not recommend the payment of an interim dividend for the current financial period ended 31 March 2000.




As at end of current quarter

As at preceding financial year end




31/03/2000

31/12/1999

5

Net tangible assets per share
RM2.27

RM2.11

Note 

There are no comparative figures for the preceding year corresponding quarter and cumulative quarter as there was no announcement prepared for the quarter ended 31 March 1999 since the Company was only listed on the Second Board of KLSE on 12 November 1999.  

II
CONSOLIDATED BALANCE SHEET 



Unaudited

Audited



As at the end of current quarter

As at the preceding financial period ended



31/03/2000

31/12/1999



RM’000

RM’000

1.
Fixed assets
69,485

67,947

2.
Investment in associated companies
127

127

3.
Other investments
4,112

4,112

4.
Intangible assets






Project development expenditure
9,294

9,452



Others
459

478



83,477

82,116







5.
Current Assets






Stocks
61,713

59,342



Trade debtors
103,113

62,045



Other debtors, deposits and prepayments
18,786

13,600



Term Deposits 
7,746

17,240


     Cash and bank balances 
3,476

6,685


 
194,834

158,912







6.
Current Liabilities






Trade creditors
83,979

62,110



Other creditors and accruals 
5,637

4,522



Short term borrowings
33,280

27,027



Taxation
3,729

4,119



Proposed Dividend
2,500

2,500



129,125

100,278

7.
Net current assets
65,709

58,634



149,186

140,750







8.
Share capital
49,999

49,999


Reserves






Share premium
20,560

20,560



Retained profits
9,806

1,946


Merger reserve
17,782

17,782



Reserve on consolidation
25,190

25,190


Total reserves
73,338

65,478


Shareholders’ funds
123,337

115,477







9.
Minority interests
21,996

21,044

10.
Long term borrowings
2,209

2,585

11.
Other long term liabilities






Deferred taxation
1,644

1,644



149,186

140,750

12.
Net Tangible Assets per share
227 sen

211 sen

III.
NOTES TO THE FINANCIAL STATEMENTS

1.
The unaudited quarterly consolidated financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of the Group.
2.
There were no exceptional items in the results for the current financial period ended 31 March 2000.

3.
There were no extraordinary items in the results for the current financial period ended 31 March 2000.

4.
Taxation
The tax payable on the income of the Group for the period 1 January 2000 to 31 March 2000 is as follows:


Individual Quarter

Cumulative Quarter


Current year quarter

Preceding year corresponding quarter

Current year to date

Preceding year corresponding period


31/3/2000

31/3/1999

31/3/2000

31/3/1999


RM’000

RM’000

RM’000

RM’000

Malaysian taxation








· current taxation
1,542

NA

1,542

NA

· under/(over) provision in respect of prior years
-

NA

-

NA

· deferred taxation
-

NA

-

NA

· share of taxation of associated companies
-

NA

-

NA


1,542

NA

1,542

NA

The effective tax rate was lower than the statutory tax rate as Pharmaniaga’s subsidiary, Raza Manufacturing Berhad, has allowable tax deductions in the form of reinvestment allowance.  

5.
There were no pre-acquisition profits included in the results for the current financial period ended 31 March 2000.  

6.
There were no sales of investments and/or properties during the current financial period ended 31 March 2000.  

7a)
There were no acquisitions or disposals of quoted securities for the current financial period ended 31 March 2000.  

7b)
There were no investments in quoted securities as at 31 March 2000.  

8. For the current financial period ended 31 March 2000, the Group did not undertake any business combinations, acquisitions or disposals of subsidiaries and long term investments, restructuring or discontinued operations except as stated below:

(i) Acquisition of subsidiaries and long-term investments

a) On February 25, 2000, the Board approved the Company to subscribe for an additional 4,500,000 ordinary shares of RM1 each in its wholly-owned subsidiary company, Raza Manufacturing Berhad, for a total consideration of RM4,500,000. Thereafter the total paid-up capital of the subsidiary company will be increased to RM10,000,000.

b) On February 25, 2000, the Board approved the acquisition of the entire equity in Raza Marketing Sdn. Bhd. from its wholly owned subsidiary company, Raza Manufacturing Berhad, comprising of 1,700,000 ordinary shares of RM1 each for a total consideration of RM1,790,569. Thereafter, Raza Marketing Sdn. Bhd. changed its name to Pharmaniaga Sales & Marketing Sdn. Bhd.

c) On March 22, 2000, the Company incorporated a new subsidiary company called ehealth4all.com Sdn. Bhd. with a paid up capital of 2 shares of RM1.00 each. On March 23, 2000, the Company subscribed for an additional 3,499,998 ordinary shares of RM1.00 each at par in ehealth4all.com Sdn. Bhd.  

Subsequently on March 25, 2000, ehealth4all.com Sdn. Bhd. entered into a Subscription Agreement with Renong Berhad, a company listed on the Main Board of Kuala Lumpur Stock Exchange, whereby Renong would subscribe for 30% equity in ehealth4all.com Sdn. Bhd. comprising of 1,500,000 ordinary shares of RM1.00 each at an issue price of RM2 per share for a total cash consideration of RM3,000,000. Renong acts as the agent for the new incubator company to be incorporated which will then hold shares in ehealth4all.com Sdn. Bhd.

9.
There are no corporate proposals announced that remain incomplete as at the date of this announcement.

10.
The Group’s operations were not subject to any seasonal or cyclical factors.

11.
The Group and the Company did not undertake any other issuance and/or repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares during the current financial period ended 31 March 2000.  
12.

The details of Group borrowings and debt securities as at 31 March 2000 are as follows:


Long term borrowings
Short term borrowings


Secured
Unsecured
Total
Secured
Unsecured
Total


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

Domestic







· Banks
2,209
0
2,209
33,280
0
33,280

· Others
0
0
0
0
0
0









TOTAL
2,209
0
2,209
33,280
0
33,280

13.
The Group does not have any contingent liabilities as at the date of this announcement.  

14.
There were no financial instruments with off-balance sheet risks as at the date of this announcement.  
15.
The Company and its subsidiaries have no outstanding material litigation as at the date of this announcement. 
16.
Segment information for the current financial period to 31 March 2000 is as follows:


Turnover

Profit before taxation

Total Assets 

By industry segment
RM’000

RM’000

RM’000

Manufacturing
18,296

5,636

65,974

Trading, logistics and distribution
78,652

4,702

210,481

Others
-

12

1,856


96,948

10,350

278,311



The Group’s operations are located in Malaysia only.

17.
Turnover for the Group in the first quarter of year 2000 increased by 9.4% compared to the final quarter of year 1999, mainly due to higher sales recorded to the Ministry of Health (MOH) hospitals. The MOH hospitals normally buy more in the first half of a year compared to the second 6 months of the year. This is as a result of the Government hospitals minimizing their purchasing activity especially in the final quarter to prepare for closing of the accounts.

The increased sales and the favourable gross profit margin have led to the higher PBT compared to the previous quarter.  

18.
Review of Performance for the Current Year

The Group recorded turnover of RM96.9 million for the quarter, which is in line with its budget. Remedi, the trading, distribution and logistic arm of the Group contributed towards 84.5% of the Group’s turnover. This represents the concession sales to the MOH hospitals. With the recent internal restructuring exercise, Raza will concentrate only on manufacturing activities and 80.0% of its manufactured products are sold to Remedi for supplies to MOH hospitals. The other 20.0% are for the private sector.

Group profit before tax for the period ended 31 March 2000 was RM10.4 million. The actual performance of the Group is consistent with the expectations of the Board of Directors.

In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen from 31 March 2000 to the date of this announcement and which would substantially affect the financial results of the Group and of the Company for the three months ended 31 March 2000.  

19.
Prospects for the Current Year

The Group has embarked on new business initiatives like the distributorship services, supply of medical equipment and e-commerce. The Group has also restructured its marketing division to ensure that its long-term objective of shifting reliance from the concession business to the private market can be achieved.  Based on these initiatives and development, and barring unforeseen circumstances, the Board of Directors is confident that the Group turnover and profit will grow in line with the targets set for the year.  

20
No commentary is made on any variance between actual profit from forecast profit, as it does not apply to the Group. 

21.
The Directors do not recommend the payment of an interim dividend for the current financial period ended 31 March 2000. (1999:NA) 


By Order of the Board


LEE WEI YEN (MAICSA 7001798)

KLANG
WONG KEO ROU (MAICSA 7021435)

25 May 2000
Secretaries
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