PERMAJU INDUSTRIES BERHAD

(Incorporated in Malaysia) – 379057-V

QUARTERLY REPORT FOR THE FINANCIAL QUARTER

ENDED 30TH JUNE 2008
---------------------------------------------------------------------------------

PART A – EXPLANATORY NOTES PURSUANT TO FRS 134
1. BASIS OF PREPARATION

The interim financial statements have been prepared on a historical basis.
The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.
The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31st December 2007.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31st December 2007.

2. AUDITORS’ REPORT ON PRECEDING ANNUAL FINANCIAL STATEMENTS

The auditors’ report on the financial statements for the year ended 31st December 2007 was not qualified.

3. SEGMENTAL INFORMATION


[image: image1.emf]30.06.2008 30.06.2007 30.06.2008 30.06.2007

RM'000 RM'000 RM'000 RM'000

Segment Revenue

Revenue from continuing operations :

Timber 4,539       86,144     9,831       142,199  

Automotive 26,838     -           54,200     -          

31,377     86,144     64,031     142,199  

Segment Results

Results from continuing operations :

Timber (755)         1,705       (1,832)      4,980      

Automotive (168)         -           (925)         -          

(923)         1,705       (2,757)      4,980      

3 months ended 6 months ended


4. COMMENTS ABOUT SEASONAL OR CYCLICAL FACTORS

This is not applicable to the interim financial statements under review.


5. UNUSUAL ITEMS DUE TO THEIR NATURE, SIZE OR INCIDENCE
There were no unusual items affecting the assets, liabilities, equities, net income or cash flows of the Group since the last annual financial statements.
6. MATERIAL CHANGES IN ESTIMATES

This is not applicable to the interim financial statements under review.

7. DEBTS AND EQUITY SECURITIES
There were no issuances, cancellations, repurchases, resale and repayments of debts and equity securities during the current quarter under review except that the Company bought back 1,589,300 of its issued ordinary shares from the open market at an average price of RM0.518 per share. The total consideration paid for the share buy back including transaction costs was RM828,153 and this was financed by internally generated funds. The shares bought back are being held as treasury shares in accordance with Section 67A of the Companies Act 1965. Total number of shares bought back and held as treasury shares as at the end of the current quarter was 19,158,300.
8. DIVIDEND PAYMENT

There were no dividend payment since the last annual financial statements.
9. CARRYING AMOUNT OF REVALUED ASSETS

There were no assets carried at revalued amount as at the end of the financial quarter under review.
10. SUBSEQUENT EVENTS

There were no material events subsequent to the interim financial statements under review as at the date of this announcement.
11. CHANGES IN COMPOSITION OF THE GROUP

Acquisition of subsidiaries
The Company acquired two shelf companies namely TP Auto Sdn Bhd and Cergazam Autoworld Sdn Bhd with each having an issued share capital of RM2 comprising 2 ordinary shares of RM1 each for a total cash consideration of RM4 during the financial quarter under review. Details of the acquisition were contained in the Company’s announcement dated 24th June 2008.
Disposal of Subsidiaries
The Group disposed of its 100% equity interest in five of its wholly-owned subsidiary companies namely Fook Ngiap Shipping Sdn Bhd, Intrinsic Channels Sdn Bhd, Pangkal Strategik Sdn Bhd, Profit Region Sdn Bhd and Makna Mudi Sdn Bhd during the financial quarter under review.
The disposals had the following effect on the financial position of the Group as at the end of the financial quarter under review :
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Property, plant and equipment 494              

Perpaid land lease payment 48,640         

Timber concession rights 8,413,003    

Sundry receivables 62,290         

Cash and bank balances 980,799       

Sundry payables (8,557,475)   

Tax payable (135)             

Net assets disposed 947,616       

Total disposal proceeds (2,906,000)   

Gain on disposal (1,958,384)   

Cash inflow arising on disposals :

Cash consideration representing

  cash inflow of the Company 2,906,000    

Cash and cash equivalents of

  subsidiaries disposed (980,799)      

Net cash inflow to the Group 1,925,201    


The disposals of the subsidiaries had the following effect on the financial results of the Company for the financial quarter under review :
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Total disposal proceeds 2,906,000    

Less : Cost of investment in subsidiaries (1,025,170)   

Gain on disposals of subsidiaries 1,880,830    


12. CHANGES IN CONTINGENT LIABILITIES OR CONTINGENT ASSETS

There were no changes in contingent liabilities or contingent assets of the Group since the last annual balance sheet date of 31st December 2007.

13. INTANGIBLE ASSETS

This represents the recoverable amount of the timber concession rights of the Group. The timber concession rights is the exclusive rights granted to several subsidiary companies to extract and sell all commercial timber logs extractable from designated timber concession areas.
PART B – EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

14. REVIEW OF PERFORMANCE

The Group’s revenue for the current quarter ended 30th June 2008 decreased to RM31.38 million from RM86.14 million in the quarter ended 30th June 2007 while pre-tax profit decreased to RM1.42 million from RM2.02 million for the respective periods.
The significant decrease in revenue for the current quarter ended 30th June 2008 compared to the previous financial quarter ended 30th June 2007 is mainly attributable to the extremely low volume on log trading activity. The timber business which accounted for 100% of the revenue in the previous financial quarter ended 30th June 2007 contributed only about 14% of the revenue in the current quarter under review while the balance was derived from the automotive business.
The decrease in pre-tax profit for the quarter ended 30th June 2008 compared to the previous financial quarter ended 30th June 2007 is resulting from the unfavourable sales volume of timber logs. The automotive business was still unable to make positive contribution to the Group despite its improved performance compared to the preceding quarter.
15. COMMENT ON MATERIAL CHANGES IN PROFIT BEFORE TAXATION

The Group’s profit before taxation for the current quarter ended 30th June 2008 of RM1.42 million compared to loss before taxation of RM1.41 million in the preceding quarter ended 31st March 2008 represents an increase of RM2.83 million. The favourable variance is mainly due to gain on disposals of subsidiaries and improved financial results of the automotive business.
16. CURRENT YEAR PROSPECTS

Barring unforeseen circumstances, the Directors are of the view that the automotive business would improve and it is expected to contribute positively to the earnings of the Group in the last quarter of this year.
17. PROFIT FORECAST OR PROFIT GUARANTEE

This is not applicable to the financial quarter under review.

18. INCOME TAX EXPENSE
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RM'000 RM'000 RM'000 RM'000

Income tax -          4,446      -          8,176      

Deferred tax -          (3,243)     -          (6,290)     

-          1,203      -          1,886      

3 months ended 6 months ended


19. SALE OF UNQUOTED INVESTMENTS AND PROPERTIES

There were no sales of unquoted investments and properties for the financial quarter under review.

20. PURCHASE AND DISPOSAL OF QUOTED SECURITIES

There were no purchase and disposal of quoted securities for the financial quarter under review.
21. CORPORATE PROPOSALS

There were no corporate proposals announced but not completed as at the date of this announcement. 
22. BORROWINGS


[image: image5.emf]As at As at

30.06.2008 31.12.2007

RM'000 RM'000

Short term borrowings

Bank overdrafts 5,122      6,188     

5,122      6,188     


The borrowings are secured.


23. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no off balance sheet financial instruments as at the date of this announcement.

24. CHANGES IN MATERIAL LITIGATION

There were no changes in material litigation since the last annual balance sheet date of 31st December 2007.
25. DIVIDEND PAYABLE
No interim ordinary dividend has been declared for the financial period ended 30th June 2008 (30th June 2007: Nil).

26. EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.
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Net profit for the period  (RM'000) 1,416       814          3              3,983      

Weighted average number of

ordinary shares in issue ('000) 198,050   214,444   198,769   215,431  

Basic earnings per share (sen) 0.7           0.4           0.0 1.8          

3 months ended 6 months ended


The basic earnings per share is not subject to dilution as there is no dilutive effect of any potential ordinary shares.

27. AUTHORISATION FOR ISSUE

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 29th August 2008.
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		Property, plant and equipment										494

		Perpaid land lease payment										48,640

		Timber concession rights										8,413,003

		Sundry receivables										62,290

		Cash and bank balances										980,799

		Sundry payables										(8,557,475)

		Tax payable										(135)

		Net assets disposed										947,616

		Total disposal proceeds										(2,906,000)

		Gain on disposal										(1,958,384)

		Cash inflow arising on disposals :

		Cash consideration representing

		cash inflow of the Company										2,906,000

		Cash and cash equivalents of

		subsidiaries disposed										(980,799)

		Net cash inflow to the Group										1,925,201
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						3 months ended								6 months ended

						30.06.2008				30.06.2007				30.06.2008				30.06.2007

						RM'000				RM'000				RM'000				RM'000

		Income tax				- 0				4,446				- 0				8,176

		Deferred tax				- 0				(3,243)				- 0				(6,290)

						- 0				1,203				- 0				1,886
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										As at				As at

										30.06.2008				31.12.2007

										RM'000				RM'000

		Short term borrowings

		Bank overdrafts								5,122				6,188

										5,122				6,188
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				3 months ended								6 months ended

				30.06.2008				30.06.2007				30.06.2008				30.06.2007

		Net profit for the period  (RM'000)		1,416				814				3				3,983

		Weighted average number of

		ordinary shares in issue ('000)		198,050				214,444				198,769				215,431

		Basic earnings per share (sen)		0.7				0.4				0.0				1.8
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		Total disposal proceeds										2,906,000

		Less : Cost of investment in subsidiaries										(1,025,170)

		Gain on disposals of subsidiaries										1,880,830
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				3 months ended								6 months ended

				30.06.2008				30.06.2007				30.06.2008				30.06.2007

				RM'000				RM'000				RM'000				RM'000

		Segment Revenue

		Revenue from continuing operations :

		Timber		4,539				86,144				9,831				142,199

		Automotive		26,838				- 0				54,200				- 0

				31,377				86,144				64,031				142,199

		Segment Results

		Results from continuing operations :

		Timber		(755)				1,705				(1,832)				4,980

		Automotive		(168)				- 0				(925)				- 0

				(923)				1,705				(2,757)				4,980






