PERMAJU INDUSTRIES BERHAD

(Incorporated in Malaysia) – 379057-V

QUARTERLY REPORT FOR THE FINANCIAL QUARTER

ENDED 30TH SEPTEMBER 2005

---------------------------------------------------------------------------------

PART A – EXPLANATORY NOTES PURSUANT TO FRS 134

1. BASIS OF PREPARATION

The interim financial statements are unaudited and have been prepared in accordance with FRS 134 : Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31st December 2004.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31st December 2004.

The same accounting policies and method of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31st December 2004.

2. AUDITORS’ REPORT ON PRECEDING ANNUAL FINANCIAL STATEMENTS

The auditors’ report on the financial statements for the year ended 31st December 2004 was not qualified.

3. COMMENTS ABOUT SEASONAL OR CYCLICAL FACTORS

This is not applicable to the interim financial statements under review.

4. UNUSUAL ITEMS DUE TO THEIR NATURE, SIZE OR INCIDENCE

There were no unusual items affecting the assets, liabilities, equities, net income or cash flows of the Group since the last annual financial statements.

5. MATERIAL CHANGES IN ESTIMATES

This is not applicable to the interim financial statements under review.

6. DEBTS AND EQUITY SECURITIES

There were no issuances, cancellations, repurchases, resale and repayments of debts and equity securities since the last annual financial statements.

7. DIVIDEND PAYMENT

There were no dividend payment since the last annual financial statements.

8. SEGMENT REPORTING

This is not applicable to the interim financial statements under review.

9. CARRYING AMOUNT OF REVALUED ASSETS

The valuations of property have been brought forward without amendment from the financial statements for the year ended 31st December 2004.

10. SUBSEQUENT EVENTS

There were no material events subsequent to the interim financial statements under review as at the date of this announcement.

11. CHANGES IN COMPOSITION OF THE GROUP

The Group purchased six shelf companies incorporated in Malaysia and made them into wholly-owned subsidiaries during the interim financial period. Details of the acquisition were contained in the company’s announcement dated 26th May 2005.

12. CHANGES IN CONTINGENT LIABILITIES OR CONTINGENT ASSETS

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31st December 2004 except for bank guarantees given to government authorities had been reduced by RM19,500 from RM145,000 to RM125,500 during the financial period ended 30th September 2005. 

13. OTHER INVESTMENTS

This represents investment in unit trust funds.

PART B – EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

14. REVIEW OF PERFORMANCE

The Group’s revenue for the current quarter ended 30th September 2005 decreased to RM49.95 million from RM60.99 million in the quarter ended 30th September 2004 while pre-tax profit increased to RM3.24 million from RM2.75 million for the respective periods.    

The contributing factor for the decrease in revenue for the current quarter ended 30th September 2005 compared to the previous financial quarter ended 30th September 2004 is the decrease in sales proceeds of timber products resulted from lower volume.

The increase in pre-tax profit for the current quarter ended 30th September 2005 compared to the previous financial quarter ended 30th September 2004 is mainly due to lower cost of sales resulted from lower sales volume of timber products.

15. COMMENT ON MATERIAL CHANGES IN PROFIT BEFORE TAXATION

The Group’s profit before taxation for the current quarter ended 30th September 2005 of RM3,239,000 compared to the previous quarter ended 30th June 2005 of RM3,297,000 represents merely a marginal decrease of RM58,000 or 1.76%.

16. CURRENT YEAR PROSPECTS

Barring unforeseen circumstances, the Directors anticipate that the Group’s favourable performance will continue during the rest of the year.

17. PROFIT FORECAST OR PROFIT GUARANTEE

This is not applicable to the financial quarter under review.

18. TAXATION

 3 months

 9 months

    ended

    ended

30.09.2005

30.09.2005

   RM’000

   RM’000

Income tax





     2,028

     7,316

Deferred tax




    (2,109)

    (6,950)
  (81)

        366

   ======

   ======

The effective tax rates for the periods presented above are lower than the statutory tax rate principally due to profits derived by certain subsidiaries are not taxable as they are in tax loss positions.

19. SALE OF UNQUOTED INVESTMENTS AND PROPERTIES

There were no sales of unquoted investments and properties for the financial quarter under review.

20. PURCHASE AND DISPOSAL OF QUOTED SECURITIES

There were no purchase and disposal of quoted securities for the financial quarter under review.

21. STATUS OF CORPORATE PROPOSALS

There were no corporate proposals announced but not completed as at the date of this announcement.

22. BORROWINGS

Total borrowings of the Group as at 30th September 2005 are as follows:-







          RM’000

a) Short Term

Bank overdraft



15,434

Term loans




     590

Hire purchase payables


     110

16,134

b) Long Term

Term loans




    233

Hire purchase payables  


      59

     292






16,426





=====

All borrowings are secured.

23. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

The Group does not have any off balance sheet financial instruments as at the date of this announcement.

24. CHANGES IN MATERIAL LITIGATION

This is not applicable to the interim financial statements under review.

25. DIVIDEND

There was no declaration of dividend for the financial quarter under review.

26. EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.









 3 months
        9 months









    ended
           ended

 
30.09.2005
      30.09.2005

Net profit  for the period (RM’000)


       3,320
            10,614

Weighted average number of



   216,429
          216,429

ordinary shares in issue (’000)

Basic earnings per share (sen)


      
        1.53

    4.90








  
    =====

=====

The basic earnings per share is not subject to dilution as there is no dilutive effect of any potential ordinary shares.

27. AUTHORISATION FOR ISSUE

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 21st November 2005.
