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---------------------------------------------------------------------------------

PART A – EXPLANATORY NOTES PURSUANT TO MASB 26

1. BASIS OF PREPARATION

The interim financial statements are unaudited and have been prepared in accordance with MASB26: Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad.
The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31st December 2004.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31st December 2004.

The same accounting policies and method of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31st December 2004.
2. AUDITORS’ REPORT ON PRECEDING ANNUAL FINANCIAL STATEMENTS

The auditors’ report on the financial statements for the year ended 31st December 2004 was not qualified.

3. SEASONAL OR CYCLICAL FACTORS

This is not applicable to the interim financial statements under review.

4. UNUSUAL ITEMS

There were no unusual items affecting the assets, liabilities, equities, net income or cash flows of the Group since the last annual financial statements.

5. MATERIAL CHANGES IN ESTIMATES

This is not applicable to the interim financial statements under review.

6. ISSUANCE OF DEBTS AND EQUITY

There were no issuances, cancellations, repurchases, resale and repayments of debts and equity securities since the last annual financial statements.
7. DIVIDEND PAYMENT

There were no dividend payment since the last annual financial statements.

8. SEGMENT REPORTING

This is not applicable to the interim financial statements under review.

9. CARRYING AMOUNT OF REVALUED ASSETS

The valuations of property have been brought forward without amendment from the financial statements for the year ended 31st December 2004.

10. SUBSEQUENT EVENTS

There were no material events subsequent to the interim financial statements under review as at the date of this announcement.

11. CHANGES IN COMPOSITION OF THE GROUP

There were no changes in composition of the Group since the last annual financial statements.
12. CHANGES IN CONTINGENT LIABILITIES OR CONTINGENT ASSETS

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31st December 2004 except for bank guarantees given to government authorities had been reduced by RM19,500 from RM145,000 to RM125,500 during the financial period ended 31st March 2005. 

PART B – EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

13. REVIEW OF PERFORMANCE

The Group’s revenue for the current quarter ended 31st March 2005 increased to RM51.28 million from RM13.69 million in the quarter ended 31st March 2004 while pre-tax profit increased to RM4.44 million from pre-tax loss of RM4.13 million for the respective periods.    

The contributing factor for the substantial increase in revenue for the current quarter ended 31st March 2005 compared to the previous financial quarter ended 31st March 2004 is the inclusion of revenue from the trading of timber logs by one of its subsidiaries which the Group acquired in June 2004.

The significant turnabout in pre-tax profit for the current quarter ended 31st March 2005 from pre-tax loss in the previous financial quarter ended 31st March 2004 is resulting mainly from the favourable contribution of the log trading activity as well as the improved performance of the timber processing activity.
14. COMMENT ON MATERIAL CHANGES IN PROFIT BEFORE TAXATION
The Group’s profit before taxation for the current quarter ended 31st March 2005 of RM4,444,000 represents an increase of RM1,122,000 or 34% from the previous quarter ended 31st December 2004 of RM3,322,000. This was mainly attributable to the improved performance of the timber processing activity.
15. CURRENT YEAR PROSPECTS

Barring unforeseen circumstances the Directors anticipate that the Group will continue to perform positively during the year in view of the prevailing robust log market.
16. PROFIT FORECAST OR PROFIT GUARANTEE
This is not applicable to the financial quarter under review.

17. TAXATION

The effective tax rate of the Group for the three months ended 31st March 2005 is lower than the statutory tax rate principally due to profits derived by certain subsidiaries are not taxable as they are in tax loss positions.
18. SALE OF INVESTMENTS AND/OR PROPERTIES

There were no sales of investments and/or properties for the financial quarter under review.

19. PURCHASE AND DISPOSAL OF QUOTED SECURITIES

There were no purchase and disposal of quoted securities for the financial quarter under review.

20. STATUS OF CORPORATE PROPOSALS

There were no corporate proposals announced but not completed as at the date of this announcement.
21. BORROWINGS

Total borrowings of the Group as at 31st March 2005 are as follows:-







          RM’000

a) Short Term

Bank overdraft



15,977
Term loans




     824
Hire purchase payables


     126

16,927
b) Long Term

Term loans




    433
Hire purchase payables  


    115

     548





17,475




=====

All borrowings are secured.

22. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

The Group does not have any off balance sheet financial instruments as at the date of this announcement.

23. CHANGES IN MATERIAL LITIGATION

This is not applicable to the interim financial statements under review.

24. DIVIDEND

There was no declaration of dividend for the financial quarter under review.

25. EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.










 3 months









    ended

 

31.03.2005
Net profit  for the period (RM’000)



     3,423
Weighted average number of




 216,429
ordinary shares in issue (’000)

Basic earnings per share (sen)


      

      1.58







  

  =====

The basic earnings per share is not subject to dilution as there is no dilutive effect of any potential ordinary shares.

26. AUTHORISATION FOR ISSUE

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 24th May 2005.
