SM SUMMIT HOLDINGS BHD (Company No. 287036-X)

(Incorporated in Malaysia)


NOTES (IN COMPLIANCE WITH MASB 26) TO THE QUARTERLY FINANCIAL STATEMENTS FOR THE FINANCIAL QUARTER ENDED 31ST MARCH 2005.

a) Significant Group Accounting Policies

The Quarterly Report is prepared in accordance with MASB 26 “Interim Financial Reporting” and Chapter 9 part K of the Listing Requirement of Bursa Malaysia Securities Berhad (“BMSB”).

All significant Group accounting policies and methods of computation in preparation of the quarterly financial statements are consistent with those applied in the most recent annual financial statement for the year ended 31st March 2004. 

b)
Audit Report of the preceding financial year ended 31st March 2005
The audited financial statement of the company for the preceding financial year was not subject to any qualification.

c)
Seasonal or Cyclical Factors
The operations of the Group were not significantly affected by any seasonality or cyclicality factors.

d)
Unusual items affecting financial statements
Save for the information disclosed in this report, there were no unusual items affecting the assets, liabilities, equity, net income or cash flow.

e)
Changes in accounting estimates

There was no material change to estimates of amounts reported in prior quarterly reports or prior financial years.

f) Share Capital

There was no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares by the Group for the current financial period to date.

g)
Dividend Paid


No dividend was paid out during the financial year ended 31st March 2005.
h)
Segment Information
The Group is organized into three main business segments:

· Replication of compact discs

· Duplication of audio cassettes

· Manufacturing of Plastic fabricated parts

Other operations of the Group mainly comprise investment holding and trading of compact disc business, neither of which are of a sufficient size to be reported separately. 

Inter-segment sales comprise sales of compact discs and fabricated plastics on an arms length basis. 

Primary reporting format – business segments


Replication of Compact Discs

RM’000
Duplication of Audio Cassette

RM’000
Plastic Fabricated Parts

RM’000
Others

RM’000
Group

RM’000

Current quarter   ended






31st  March 2005













Sales






Total sales
3,109 
557 
3,889 
0 
7,555

Intersegment sales
0 
0 
(215) 
0 
(215) 

External sales
3,109 
557 
3,674 
0 
7,340 

 






Results






Segment result
(395)
(78)
(496)
(173) 
(1,142)

Unallocated costs
 
 
 
 
(19) 

Profit from operations




(1,161)

Finance cost
0 
0 
(56)
0 
(56)

Profit from ordinary activities before tax




(1,217)

Tax
(174)
(272)
0
44
(402)

Net profit for the quarter




(1,619)








Comparative quarter ended
Replication of Compact Discs

RM’000
Duplication of Audio Cassette

RM’000
Plastic Fabricated Parts

RM’000
Others

RM’000
Group

RM’000

31st  March 2004













Sales






Total sales
          4,827
816
4,763
161
10,567

Intersegment sales
       (95)
0
(293)
0
(388)

External sales
        4,732
816
4,470
161
10,179








Results






Segment result
236
62
(1,161)
70
(793)

Unallocated costs




(19)

Profit from operations




(812)

Finance cost
              17
2
(108)
0
 (89)

Profit from ordinary activities before tax




(901)



Tax
(165)
28
0
(34)  
(171)

Net profit for the quarter




(1,072)

Current year ended
Replication of Compact Discs

RM’000
Duplication of Audio Cassette

RM’000
Plastic Fabricated Parts

RM’000
Others

RM’000
Group

RM’000

31st March 2005













Sales






Total sales
18,851 
2,424 
15,782 
605 
37,662 

Intersegment sales
(549)

(1,155) 

(1,704) 

External sales
18,302 
2,424 
14,627 
605 
35,958 


 





Results
 





Segment result
(1,370)
182 
(778)
(243)
(2,209)

Unallocated costs
 
 
 
 
(76)

Profit from operations
 



(2,285)

Finance cost
0 
0 
(342)
0 
(342)

Profit from ordinary activities before tax
 



(2,627)

Tax
(279)


(388)
0 
33
(634)

Net profit for the year




(3,261)

Preceding year ended
Replication of Compact Discs

RM’000
Duplication of Audio Cassette

RM’000
Plastic Fabricated Parts

RM’000
Others

RM’000
Group

RM’000

31st March 2004













Sales






Total sales
           20,976
3,782
18,205
866
    43,829

Intersegment sales
(579)
0
   (1,963)
(126)
 (2,668)

External sales
20,397
3,782
16,242
740
   41,161








Results






Segment result
464
513
(1,361)
(333)
(717)

Unallocated costs






Profit from operations




(717)

Finance cost


(534)
0
  (534)

Profit from ordinary activities before tax




(1,251)



Tax
(180)
(17)
0
(37)
(234)

Net profit for the year




(1,485)

i) Valuation of Property, Plant and Equipment

Total revaluation reserve increased by RM538,042 being the revaluation surplus recognised from the land and building revaluation exercise for the subsidiaries conducted by an independent registered valuer, Messrs CH William Talhar & Wong Sdn Bhd.  The amount credited into the revaluation reserve account is the amount net of the revaluation surplus and the deferred taxation recognised for the said revaluation surplus. 

j) 
Material Events Subsequent to the End of the Interim Period 

There was no material event subsequent to the end of the current financial quarter as at 24th May 2005 (the latest practicable date which shall not be earlier than 7 days from the date issue of this report).

k) 
Changes in the Composition of the Group

There is no change in the composition of the Group.

l) Contingent Liabilities

The contingent liabilities of the Group as at 24th May 2005 amounted to RM 3,857,817 (31st March 2004: RM 3,680,000) represent guarantees given by the Company for banking facilities extended to subsidiary companies. The movement in balances is due to the repayment of loan made by the Group during the financial period. 
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