SM SUMMIT HOLDINGS BHD (Company No. 287036-X)

(Incorporated in Malaysia)


NOTES (In compliance with MASB 26) TO THE QUARTERLY FINANCIAL STATEMENTS FOR THE FINANCIAL QUARTER ENDED 30TH SEPTEMBER 2003

a) Significant Group Accounting Policies

The Quarterly Report has been prepared in accordance with Malaysian Accounting Standards Board (“MASB”) 26 on ‘Interim Financial Reporting’ and Chapter 9 part K of the Listing Requirements of Kuala Lumpur Stock Exchange (“KLSE”).

All significant Group accounting policies and methods of computation in preparation of the quarterly financial statements are consistent with those applied in the most recent annual financial statement for the year ended 31st March 2003 except for the adoption of new applicable approved accounting standards set out below.

i) Prospective application

The following new MASB Standard has been applied prospectively from 1 April 2003:

· MASB 24 “Presentation and Disclosure: Financial Instruments”

ii) 
Retrospective application

Comparatives figures have been adjusted or extended to conform with changes in presentation due to the requirements of the following new MASB Standards that have been applied retrospectively:

· MASB 20 “Provisions, Contingent Liabilities and Contingent Assets”

· MASB 22 “Segment Reporting”

b)
Qualified audit report
       The audit report of the previous annual financial report was not qualified.

c)
Seasonal or Cyclical Factors
The operations of the Group were not significantly affected by any seasonality or cyclicality factors.

d)
Unusual items affecting financial statements
      There was no unusual item being affected for the financial period ended 30th September 2003.

e)
Changes in accounting estimates

There was no material changes in estimates for the financial period ended 30th September 2003.

f) Share Capital

There was no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares by the Group for the current financial period to date.

g)
Dividend Paid
No dividend was paid out during the financial period ended 30th September 2003.

h)
Segment Information
The Group is organized into three main business segments:

· Replication of compact discs

· Duplication of audio cassettes

· Manufacturing of Plastic fabricated parts

Other operations of the Group mainly comprise investment holding and trading of compact disc business, neither of which are of a sufficient size to be reported separately. 

Intersegment sales comprise sales of compact discs and fabricated plastics on an arms length basis. 

Primary reporting format – business segments

	
	Replication of Compact Discs

RM’000
	Duplication of Audio Cassette

RM’000
	Plastic Fabricated Parts

RM’000
	Others

RM’000
	Group

RM’000

	Current quarter   ended
	
	
	
	
	

	30 September 2003
	
	
	
	
	

	
	
	
	
	
	

	Sales
	
	
	
	
	

	Total sales
	         5,404
	1,158
	4,593
	69
	11,224

	Intersegment sales
	           (46)
	0
	(692)
	0
	(738)

	External sales
	        5,358
	1,158
	3,901
	69
	10,486

	
	
	
	
	
	

	Results
	
	
	
	
	

	Segment result
	1
	264
	(174)
	(118)
	(27)

	Unallocated costs
	
	
	
	
	(19)

	Profit from operations
	
	
	
	
	(46)

	Finance cost
	             (7)
	(1)
	(147)
	0
	(155)

	Profit from ordinary activities before tax
	
	
	
	
	(201)



	Tax
	300
	34
	9
	8  
	351

	Net profit for the period
	
	
	
	
	150

	
	
	
	
	
	

	Comparative quarter ended
	
	
	
	
	

	30 September 2002
	
	
	
	
	

	
	
	
	
	
	

	Sales
	
	
	
	
	

	Total sales
	4,757
	1,005
	4,507
	7
	10,276

	Intersegment sales
	0
	0
	   (401)
	(2)
	(403)

	External sales
	4,757
	1,005
	4,106
	5
	9,873

	
	
	
	
	
	

	Results
	
	
	
	
	

	Segment result
	626
	(147)
	(1)
	(76)
	402

	Unallocated costs
	
	
	
	
	(11)

	Profit from operations
	
	
	
	
	391

	Finance cost
	(23)
	(1)
	(101)
	0
	 (125)

	Profit from ordinary activities before tax
	
	
	
	
	267

	Tax
	(181)
	24
	0
	0
	(157)

	Net profit for the period
	
	
	
	
	110

	
	
	
	
	
	


	Current 6 months ended
	
	
	
	
	

	30 September 2003
	
	
	
	
	

	
	
	
	
	
	

	Sales
	
	
	
	
	

	Total sales
	           10,296
	1,941
	9,036
	184
	21,457

	Intersegment sales
	(46)
	0
	   (1,410)
	0
	 (1,456)

	External sales
	10,250
	1,941
	7,626
	184
	       20,001

	
	
	
	
	
	

	Results
	
	
	
	
	

	Segment result
	(53)
	438
	(85)
	(124)
	176

	Unallocated costs
	
	
	
	
	(38)

	Profit from operations
	
	
	
	
	138

	Finance cost
	(10)
	(1)
	(285)
	0
	  (296)

	Profit from ordinary activities before tax
	
	
	
	
	(158)



	Tax
	160
	(35)
	0
	(2)
	123

	Net profit for the period
	
	
	
	
	(35)

	
	
	
	
	
	


	Preceding 6 months ended
	
	
	
	
	

	30 September 2002
	
	
	
	
	

	
	
	
	
	
	

	Sales
	
	
	
	
	

	Total sales
	            7,998
	1,946
	7,107
	10
	17,061

	Intersegment sales
	0
	0
	(596)
	  (5)
	 (601)

	External sales
	7,998
	1,946
	6,511
	5
	16,460

	
	
	
	
	
	

	Results
	
	
	
	
	

	Segment result
	867
	(48)
	(738)
	(110)
	(29)

	Unallocated costs
	
	
	
	
	(22)

	Profit from operations
	
	
	
	
	(50)

	Finance cost
	(86)
	(1)
	(229)
	0
	(316)

	Profit from ordinary activities before tax
	
	
	
	
	(366)



	Tax
	(231)
	(36)
	0
	0
	(267)

	Net profit for the period
	
	
	
	
	(633)

	
	
	
	
	
	


i) Valuation of Property, Plant and Equipment

The valuation of property, plant and equipment has been brought forward without amendment from the previous annual financial statements.

j) 
Material Events

There was no material event being reported for the financial period ended 30th September 2003.

k) 
Changes in the Composition of the Group

There is no change in the composition of the Group.

l) Contingent Liabilities

The contingent liabilities of the Group as at 30th September 2003 amounted to RM 6,229,544. (31st March 2003: RM 5,898,824) represent guarantees given by the Company for banking facilities extended to subsidiary companies. The movement in balances are due to the additional made by the Group during the current financial period. 
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