SM SUMMIT HOLDINGS BHD (Company No. 287036-X)

(Incorporated in Malaysia)


NOTES (In compliance with MASB 26) TO THE QUARTERLY FINANCIAL STATEMENTS FOR THE FINANCIAL QUARTER ENDED 31ST MARCH 2003

a) Significant Group Accounting Policies

The Quarterly Report has been prepared in accordance with Malaysian Accounting Standards Board (“MASB”) 26 ‘Interim Financial Reporting’ and Paragraph 9.22 of the Listing Requirements of Kuala Lumpur Stock Exchange (“KLSE”).

All significant Group accounting policies and methods of computation adopted for the preparation of the quarterly financial statements are consistent with those adopted in the annual audited financial statement for the year ended 31 March 2002 except for the adoption of new applicable approved accounting standards set out below.

i) Prospective application

The following new MASB Standard has been applied prospectively from 1 April 2002:

· MASB 24 “Presentation and Disclosure: Financial Instruments”

· MASB 21 “ Business Combinations”

ii) 
Retrospective application

Comparatives figures have been adjusted or extended to conform with changes in presentation due to the requirements of the following new MASB Standards that have been applied retrospectively:

· MASB 19 “Events After Balance Sheet Date”

· MASB 20 “Provisions, Contingent Liabilities and Contingent Assets”

· MASB 22 “Segment Reporting”

There are no changes in accounting policy that effect net profit for the year or shareholders’ equity as a result of the adoption of these standards in the Quarterly Report except as set out below:

· Dividends

In previous years, dividends were accrued as liability when proposed by Directors. The Group has now changed this accounting policy to recognize dividends in shareholders’ equity in the year in which the obligation to pay is established in accordance with MASB 19. Therefore, final dividends are now accrued as a liability after approved by shareholders at the Annual General Meeting. 

As a result, the Group’s retained profits at the beginning of the year has been adjusted by a prior period adjustment as follows:









RM’000

As previously stated





  21,235

Prior period adjustment


     

-proposed final dividend for the year ended 31 March 2002
       900
As restated






   22,135

The above restatement of the Group’s retained profits at the beginning of the year has the effect of increasing the Net tangible assets per share from 130.8 sen to 133.06 sen.

b)
Qualified audit report
The audit report of the Group’s annual financial statement for the year ended 31 March 2002 was not qualified.

c)
Seasonal or Cyclical Factors
The operations of the Group were not significantly affected by any seasonality or cyclicality factors.

d)
Unusual items affecting financial statements
There were no unusual items being affecting the quarterly financial statements for the year ended 31 March 2003.

e)
Changes in accounting estimates

There were no major changes in estimates of amounts reported in quarterly financial statements of the current financial year with that of prior financial year except that the Directors reassessed the economic useful life of the goodwill on consolidation and is of the opinion that the economic useful life be reduced from 25 years to 15 years to better reflect the future economic benefits expected from them. 

The effect of the change is an increase in the amortisation charged for the current quarter by RM32,520 and a corresponding decrease in profit before tax by the same amount.

f) Share Capital

On 14 January 2003, the company allocated and issued proposed bonus issue of 10,000,000 new ordinary shares of RM1.00 each in SMSB (“Bonus Shares”) on the basis of one (1) bonus share for every three (3) ordinary shares of RM1.00 each in SMSB (“SMSB Shares”) held rank pari passu in all respect with the existing SMSB Shares.

The company’s current level of paid-up capital has been increased to RM 40 million in compliance with the requirement of Securities Commission for companies listed on the Second Board of the KLSE to have a minimum issued and paid-up share capital of RM 40 million by 31st December 2003. The shareholders have given their approval for the proposed bonus issue in an Extraordinary General Meeting held on 11th November 2002. The KLSE has given its approval-in-principle for the proposed bonus issues on 21st November 2002. The entire bonus share was successfully issued and quoted on the KLSE Second Board on 21st January 2003. 

With the completion of this bonus issue exercise, the company has been able to meet the Securities Commission’s minimum issued and paid-up capital requirement duly before the deadline set.

g)
Dividend Paid
During the financial year, a final tax exempt dividend of 3 sen per share on 30,000,000 ordinary shares amounting to RM 900,000 was paid on 1 October 2002 in respect for the financial year ended 31 March 2002.

h)
Segment Information
The Group is organised into three main business segments:

· Replication of compact discs

· Duplication of audio cassettes

· Manufacturing of plastic fabricated parts

Other operations of the Group mainly comprise investment holding and trading of compact disc business, neither of which are of a sufficient size to be reported separately. 
Intersegment sales comprise sales of compact discs and fabricated plastics on an arms length basis. 

Primary reporting format – business segments


Replication of Compact Discs

RM’000
Duplication of Audio Cassette

RM’000
Manufacturing of Plastic Fabricated Parts

RM’000
Others

RM’000
Group

RM’000

Current quarter   ended






31 March 2003













Sales






Total sales
          4,071
837
4,848
244
10,000

Intersegment sales
(181)

(600)
(1)
(782)

External sales
3,890
837
4,248
243
9,218








Results






Segment result
(86)
(467)
(1,090)
138
(1,505)

Unallocated costs




(43)

Profit from operations




(1,548)

Finance cost
               26
3
(102)
0
(73)

Profit from ordinary activities before tax




(1,621)



Tax
37
275
185
56
553

Net profit for the period




(1,068)









Replication of Compact Discs

RM’000
Duplication of Audio Cassette

RM’000
Manufacturing of Plastic Fabricated Parts

RM’000
Others

RM’000
Group

RM’000

Comparative quarter ended






31 March 2002













Sales






Total sales
3,666
1,302
1,989
2
6,959

Intersegment sales


(135)
(2)
(137)

External sales
3,666
1,302
1,854
0
6,822








Results






Segment result
4,432
258
(253)
(10)
4,427

Unallocated costs




(44)

Profit from operations




4,383

Finance cost
(65)
0
(112)
0
(177)

Profit from ordinary activities before tax




4,206

Tax
(1,720)
(75)
(19)
57
(1,757)

Net profit for the period




2,449


Replication of Compact Discs

RM’000
Duplication of Audio Cassette

RM’000
Manufacturing of Plastic Fabricated Parts

RM’000
Others

RM’000
Group

RM’000

Year ended






31 March 2003













Sales






Total sales
        16,795
3,835
17,229
10,748
48,607

Intersegment sales
(181)

(1,506)
(10,434)
(12,121)

External sales
16,614
3,835
15,723
314
36,486








Results






Segment result
1,406
(649)
(2,502)
(132)
(1,877)

Unallocated costs




(76)

Profit from operations




(1,953)

Finance cost
(82)
0
(470)
0
(552)

Profit from ordinary activities before tax




(2,505)



Tax
(93)
245
185
40
377

Net profit for the year




(2,128)


Replication of Compact Discs

RM’000
Duplication of Audio Cassette

RM’000
Manufacturing of Plastic Fabricated Parts

RM’000
Others

RM’000
Group

RM’000

Preceding year ended 31 March 2002













Sales






Total sales
        15,591
4,557
14,426
935
35,509

Intersegment sales


(1,015)
(913)
(1,928)

External sales
15,591
4,557
13,411
22
33,581








Results






Segment result
6,957
325
131
(268)
7,145

Unallocated costs




(44)

Profit from operations




7,101

Finance cost
(330)
0
(362)
0
(692)

Profit from ordinary activities before tax




6,409



Tax
(2,400)
(150)
(64)
35
(2,579)

Net profit for the year




3,830








i) Valuation of Property, Plant and Equipment

The valuation of property, plant and equipment has been brought forward without amendment from the previous annual financial statements.

j) 
Material Events

There was no material events  being reported subsequent to the end of the financial year ended 31 March 2003 that have not been reflected in financial statements for the financial year ended 31 March 2003.

k) 
Changes in the Composition of the Group

There have been no changes in the composition of the Group for the financial year ended 31 March 2003.

l) Contingent Liabilities

The contingent liabilities of the Company as at 31 March 2003 amounted to RM 5,898,824 (31 March 2002: RM 9,065,398) represent guarantees given by the Company for banking facilities extended to subsidiary companies. The movement in balances are due to the repayments made by the Group during the current financial year.  

m) Capital commitments

There were no capital commitments as at 31 March 2003.
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