SM SUMMIT HOLDINGS BHD (Company No. 287036-X)

(Incorporated in Malaysia)


NOTES (In compliance with MASB 26) TO THE QUARTERLY FINANCIAL STATEMENTS FOR THE FINANCIAL QUARTER ENDED 31ST DECEMBER 2002

a) Significant Group Accounting Policies

The Quarterly Report has been prepared in accordance with Malaysian Accounting Standards Board (“MASB”) 26 on ‘Interim Financial Reporting’ and Chapter 9 part K of the Listing Requirements of Kuala Lumpur Stock Exchange (“KLSE”).

All significant Group accounting policies and methods of computation in preparation of the quarterly financial statements are consistent with those applied in the most recent annual financial statement.

b)
Qualified audit report
       The audit report of the previous annual financial report was not qualified.

c)
Seasonal or Cyclical Factors
The operations of the Group were not significantly affected by any seasonality or cyclicality factors.

d)
Unusual items affecting financial statements
      There was no unusual item being affected for the financial period ended 31st December 2002.

e)
Changes in accounting estimates

There were no material changes in estimates for the financial period ended 31st December 2002

f)
Share Capital

There was no issuances and repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares by the Group for the current financial period to date. 

g)
Dividend Paid
No dividend was paid out during the financial period ended 31st December 2002.
h)
Segment Information
The Group operates principally in only one industry segment and one geographical location. The relevant financial information has been appropriately presented in these quarterly report.

i) Valuation of Property, Plant and Equipment

The valuation of property, plant and equipment has been brought forward without amendment from the previous annual financial statements.

j) 
Material Events

There was no material event being reported for the financial period ended 31st December 2002.

k) 
Changes in the Composition of the Group

During the period, the company disposed of its entire equity interest of 90,000 ordinary shares of RM 1.00 each being RM 90,000 in Boommax Sdn Bhd, which represents 30% of the total issued and paid-up share capital of the said company via cash consideration. The financial effects of this disposal of equity interest in the Group would result in SM Summit Holdings Bhd not having any more equity interest in Boommax Sdn Bhd.

l) Contingent Liabilities

The contingent liabilities of the Group as at 31st December 2002 amounted to RM 6,043,000. (31st March 2002: RM 9,065,398). The differences are due to the repayments made by the Group during the current financial period.  
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