	
	
Takaso Resources Berhad



(Company Number: 440503-K)


(Incorporated in Malaysia)
    Amended 28/02/2003


CONDENSED CONSOLIDATED INCOME STATEMENTS (UNAUDITED)





FIRST QUARTER 31 OCTOBER 2002




	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	Current 

Year

 Quarter

Ended

31.10.2002
	Preceding Year Corresponding

Quarter

Ended

31.10.2001
	Current

Year

 To date

Ended

 31.10.2002
	Preceding Year Corresponding

Period

31.10.2001

	
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	6,243
	9,451
	6,243
	9,451

	Operating expenses
	(7,664)
	(9,010)
	(7,664)
	(9,010)

	Other operating income
	19
	11
	19
	11

	
	-------------
	-------------
	-------------
	-------------

	Operating profit
	(1,402)
	452
	(1,402)
	452

	Financing costs
	(279)
	(201)
	(279)
	(201)

	Interest income
	
	
	
	

	Exceptional items
	
	
	
	

	Share of profit of associates
	
	
	
	

	
	-------------
	-------------
	-------------
	-------------

	Profir/(Loss) before taxation 
	(1,681)
	251
	(1,681)
	251

	Tax expense
	(10)
	(127)
	(10)
	(127)

	
	-------------
	-------------
	-------------
	-------------

	Profit/(Loss) after taxation
	(1,691)
	124
	(1,691)
	124

	Minority interests
	
	
	
	

	
	-------------
	-------------
	-------------
	-------------

	Net profit/(Loss) for the period attributable 
	
	
	
	

	 to shareholders of the Company
	(1,691)
	124
	(1,691)
	124

	
	=========
	=========
	=========
	=========

	
	
	
	
	

	
	
	
	
	

	Earnings per share (sen)
	
	
	
	

	Basic 
	(0.07)
	0.54
	(0.07)
	0.54

	(based on weighted average 23,379,400) ordinary 

Shares

shares)
	=====
	=====
	=====
	=====

	Fully Diluted

Fully diluted
	(0.07)
	0.54
	(0.07)
	0.54

	(based on weighted average 23,592,400) ordinary 

Shares


	=====
	=====
	=====
	=====

	
	
	
	
	


The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report 

for the year ended 31 July 2002
	
	
Takaso Resources Berhad



(Company Number: 440503-K)


(Incorporated in Malaysia)
    

CONDENSED CONSOLIDATED BALANCE SHEETS (UNAUDITED)




FIRST QUARTER ENDED 31 OCTOBER 2002





	
	As at End of 

Current Quarter

31.10.2002

RM’000
	As at Preceding

Financial Year End

31.07.2002

RM’000

	
	
RM’000
	
RM’000

	Property, plant and equipment
	29,338
	29,761

	Investment in associates
	
	

	Other investments
	15
	15

	Long term receivables
	531
	505

	
	---------------
	---------------

	
	29,884
	30,281

	
	---------------
	---------------

	Current assets
	
	

	
Inventories
	15,416
	15,752

	
Receivables 
	24,023
	26,205

	 
Cash and cash equivalents
	647
	215

	
	---------------
	---------------

	
	40,086
	42,172

	
	---------------
	---------------

	Current liabilities
	
	

	
Payables
	6,819
	6,655

	
Borrowings

	18,934
	19,923

	
Taxation
	2,961
	3,030

	
	---------------
	---------------

	
	28,714
	29,608

	
	---------------
	---------------

	Net current assets/ (liabilities)
	11,372
	12,564

	
	---------------
	---------------

	Long term and deferred liabilities
	3,011
	3,014

	
	---------------
	---------------

	Net Assets Employed
	38,245
	39,831

	
	==========
	==========

	Financed by:
	
	

	Capital and reserves
	
	

	
Share capital
	23,468
	23,370

	
Reserves
	14, 777
	16,461

	
	---------------
	---------------

	
	
	

	
	38,245
	39,831

	
	==========
	==========

	
	
	

	
	
	

	Net Tangible Assets per share (RM)
	1.606
	1.682

	
	==========
	==========

	Based on number of shares net of treasury shares
	
	


The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report 

for the year ended 31 July 2002

	
	TAKASO RESOURCES BERHAD

(Company Number: 440503-K)
(Incorporated in Malaysia)
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (UNAUDITED)

FIRST QUARTER ENDED 31 OCTOBER 2002


	
	Share

Capital


	Non-

Distributable
Reserves
	Distributable

Reserves
	Reserved on consolidation
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	At 1 August 2002
	23,370
	6,139
	8,324
	1,999
	39,831

	
	
	
	
	
	

	Exercise of ESOS
	98
	6
	
	
	

	
	
	
	
	
	

	Cancellation of treasury shares
	
	
	
	
	

	
	
	
	
	
	

	Translation differences
	
	
	
	
	

	
	
	
	
	
	

	Net loss for the period
	
	
	(1,691)
	
	

	
	
	
	
	
	

	Dividends
	
	
	
	
	

	
	------------
	---------------
	---------------
	---------------
	--------------

	At 31 October 2002
	23,468
	6,145
	6,633
	1,999
	38,245

	
	========
	==========
	==========
	==========
	=========

	
	
	
	
	
	

	
	
	
	
	
	

	

	
	
	
	
	


The Changes in Equity statement for the preceding year corresponding period is not presented as this is the first report issued by the Company in accordance to MASB 26 “ Interim Financial Reporting” and the revised KLSE Listing Requirements on Quarterly Reporting
The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the 

Annual Financial Report for the year ended 31 July 2002
	
	
TAKASO RESOURCES BERHAD



(Company Number: 440503-K)


(Incorporated in Malaysia)
    

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS (UNAUDITED)




3 MONTHS PERIOD ENDED 31 OCTOBER 2002




	
	As at 

Current Year

Period Ended

31.10.2002

RM’000



	Cashflows From Operating Activities


	1,409

	Cashflows From Investing Activities


	(871)

	Cashflows From Financing Activities


	(401)

	Net increase in cash and cash equivalents


	137

	Cash and cash equivalents at beginning of period


	(4,394)

	Cash and cash equivalents at end of period


	(4,257)

	
	


Cash and cash equivalents stated in the cash flow statements comprise the following balance sheet amounts:-

	Cash in hand and at bank 
	647

	
	

	Borrowings
	(4,904)

	
	-------------

	
	(4,257)

	
	=========


The Cash Flow Statement for the preceding year corresponding period is not presented as this is the first report issued by the Company in accordance to MASB 26 “ Interim Financial Reporting” and the revised KLSE Listing Requirements on Quarterly Reporting.

The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report 

for the year ended 31 July 2002

PART A 

Explanatory Notes Pursuant to MASB 26 “ Interim Financial Reporting”

1.
Basis of Preparation


This Interim report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s audited financial statements for the year ended 31 July 2002.


The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 July 2002.
2.
Annual Audited Report


The audited financial statement of the Company for the preceding financial year ended 31 July 2002 was not subject to any qualification.

3.
Comments on the Seasonality or Cyclically of Operations


There were no material seasonal or cyclical factors that have affected the financial performance of the Group.  However, the demand of the Group’s products is generally dependent on consumer demand of baby products and medical contraceptive condoms.

4.
Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence.


Save for the information disclosed in this interim financial report, there are no unusual items affecting assets, liabilities, equity, net income or cash flow.

5.
Exceptional Items


There was no extraordinary item for the current quarter and the financial year to date.
6. Nature and amount of changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years


Group consolidated loss after taxation of RM30,191 as reported in the Fourth quarter report announced on 27 September, 2002 was differ from the consolidated loss after taxation of RM215,642/- to be reported in the audited financial statement for the financial year ended 31 July, 2002 due to the following reasons :-

i) Increase in loss by RM126,380/- due to adjustment of goods returned from customers as a result of change of distributorship;

ii) Increase in loss by RM159,604/- due to corporate restructuring exercise written off;

iii) Decrease in loss by RM40,883/- due to reversal of liability for goods received after year end;

iv) Decrease in loss by RM50,674/- due to omission of year end stocks;

v) Decrease in loss by RM5,180/- due to consolidation adjustment for unrealized on inter-company transfer of assets;

vi) Decrease in loss by RM4,938/- due to consolidation adjustment for unrealized profit on inter-company transfer of assets; 

vii) Decrease in loss by RM4,938/- due to  taxation over-provided;

viii)
Increase in loss by RM1,142/- due to miscellaneous adjustments for accruals.
7.
Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity 

     (a)
During the quarter under review, there was:-

(i) no buyback of shares;

(ii) no resale of treasury shares; and

(iii) no cancellation of treasury shares.

(a) The Company had allotted and issued 98,000 new ordinary shares pursuant to the Employees' Share Option Scheme during the quarter under review. As at 31 October 2002, a total of 468,400 ordinary shares had been issued pursuant to the said Scheme. Consequently, the total number of ordinary shares comprised in the issued and paid-up share capital of the Company increased to 23,468,400 and the premium account has increased by RM 5,880.00

The propose amendment to the bye-law of the ESOS Scheme has been approved in the Extraordinary General Meeting that was held on 29th October 2002 at 10:00 am at K55, Jalan Kesang, Kawasan Perindustrian Tanjung Agas, 84000 Muar, Johor.

8.
Dividends Paid

No dividend is recommended for the current quarter.

9.
Segment Revenue and Segment Result

	
	Revenue

RM’000


	Total Consolidated

Revenue
	Operating Profit/

(Loss)

	
	Total
	(Inter-segment)
	RM’000
	RM’000

	Investment Holdings
	420
	(420)
	0
	(136)

	Manufacturing of Condoms & Baby Products
	6,305
	(1,367)
	4,938
	(684)

	Trading & retailing in baby apparels, infant milk formula & toiletry
	2,336
	(1,031)
	1,305
	(834)

	Manufacturing and repairing of mould.
	57
	(57)
	0
	(27)

	Total


	9,118
	2,857
	6,243
	(1,681)

	
	
	
	
	


10.
Valuation of Property, Plant and Equipment

The valuation of land and buildings has been brought forward, without amendment from the previous annual report.

11.
Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the end of the current quarter as at 30 December 2002, being the last practicable date from the date of the issue of this report that are expected to have an operational or financial impact on the Group. 

12.
Effect of Changes in the Composition of the Group during the Interim Period, including Business Combinations, Acquisition or Disposal of Subsidiaries and Long–term Investments, Restructuring and Discontinuing Operations


On 16 September 2002, the Company acquired the entire issued share capital of Takaso Marketing (S) Pte. Ltd., a company incorporated in Singapore, for a cash consideration of Singapore Dollar 2.


Subsequently the Company has increased its paid up capital to Singapore Dollar 100,000.00 in order to be the working capital for the company.

13.
Changes in Contingent Liabilities or Contingent Assets since the Last Annual Balance Sheet Date                     
Since the last annual balance sheet, there were no material contingent liabilities for the Group as at 30 December 2002, being the last practicable date from the date of the issue of this report that are expected to have an operational or financial impact on the Group. 

The changes in contingent liabilities of the Company are as follows:



Company



As at
As at



31.10.2002
31.7.2002


RM'000

RM'000


Guarantees to and contingencies relating to borrowings

  of subsidiaries in respect of balances outstanding
30,460
30,460

========
========

14.
Capital Commitments


The Group has the following capital commitments as at 31 October 2002.



RM’000


Property, plant and equipment



Approved and contracted for
2,456




-------------




2,456




=========

15.
Significant Related Party Transactions


Company



As at
As at



31.10.2002
31.7.2002


RM'000

RM'000

Payments made to former holding company on account of third 

Parties.
NIL
6,317

========
========

PART B 

Explanatory Notes Pursuant to paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements

1.
Review of Performance.


The Group’s turnover for the current quarter ended 31 October 2002 at RM6.24 million was 34% lower than the preceding year corresponding quarter mainly due to competitiveness in the consumer products industries.


The Group’s performance for the year to-date ended 31 October 2002, is affected by the lower purchasing power from the consumers. Group loss before tax and minority interests at RM1.4 million was due to high operating cost when the short fall of the Group  revenue has been lower than the expected revenue. 


This is also due to the political uncertainty at the middle east country where international buyers are more careful on their import of goods.

2.
Comments on Material Changes in the Profit Before Taxation for the Quarter Reported as Compared with the Preceding Quarter

Group Loss before taxation and minority interests for the current quarter at RM1.4 million was lower than the previous quarter by 5 times mainly attributable to the recognition of additional expenses that incurred from the subsidiary.

1) Additional sampling cost on new campaign nationwide.

2) Local traveling expenses and higher telephone charges incurred by the sales team was due to the restructuring of the local distribution network nationwide.

3.
Current Year Prospects

Looking at the turnover for the current quarter, the prospect of the condom industry and baby products industry will still be a profitable industry when the costs of production are reduced.  


The Group is looking for a few alternative procedures to ensure production cost are reduced and efficiency from the human resource increased.

4.
Variances Between Actual Profit and Forecast Profit


Any variances between actual profit and forecast profit are not applicable, as the Company has not provided any profit forecast in any public document.

5.
Tax Expense


Tax expense comprise the following:

	
	As at 31.10.2002

	
	Current Quarter
	Year To-Date

	In respect of current period
	RM’000
	RM’000

	Location
	Local
	Foreign
	Local
	Foreign

	- Income Tax
	5
	5
	5
	5

	- Deferred taxation
	
	
	
	

	- Tax expense on share of profit of associated companies
	
	
	
	

	
	
	
	
	

	In respect of prior year income tax


	
	
	
	

	Real property gain tax


	5
	5
	5
	5

	
	
	
	
	

	
	
	
	
	

	

	

	



The Group’s effective tax rate for the current quarter and year to date is marginally lowers than the statutory tax rate due to the availability of capital allowances in the subsidiaries.

6
Profits/ (Losses) on sale of unquoted investments and/or properties respectively for the current quarter and financial year-to-date. 


There was no disposal of unquoted investment for the quarter under review. Sale of properties was in respect of those that were sold in the ordinary course of business.

7.
Purchase or disposal of quoted securities other than securities in existing subsidiaries and associated companies

The Company and the Group did not purchase or dispose of any quoted securities for the current financial year to date.

8.
Status of Corporate Proposals Announced But Not Completed Not Earlier than Seven (7) Days from the Date of this Report 


The Securities Commission approved the following scheme on 26 September 2002 and by the Company’s shareholders on 29 October 2002:

(i) Bonus issue of up to 11,858,000 new ordinary shraes of RM1.00 each to be credited as dully paid on the basis of one share for every 2 existing shares held:

(ii) Right issue of up to 5,929,000 new ordinary shares of RM1.00 each together with 5,929,000 free detachable warrants at an issue price to be determined at a later date; and
(iii) Amendments to certain Bye-Laws of the ESOS.

The Company are now in the midst of preparing the abridge prospectus.
9.
Borrowings and Debt Securities


Group borrowings and debt securities as at the end of the reporting period which are all denominated in Ringgit are as follows:




RM’000



Secured
- Bankers acceptances
13,080







- Bank overdrafts
4,904

                                - Term Loan
1,762
   




- Hire Purchase
915






-------------



Total Bank Borrowings
20,661




========


All the above borrowings which are secured and repayable within one year are included in current liabilities. The term loan and hire purchase that repayable more than one year are included in long term liability.

10.
Financial Instruments with Off Balance Sheet Risk


The Group does not have any financial instrument with off balance sheet risk.

11.
Material Litigation


There are no pending material litigation as at 30th December 2002.

12.
Dividend

There are no dividend declare for this quarter.

13.
Earnings Per Share

	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	Current 

Year

 Quarter

Ended

31.10.2002
	Preceding Year Corresponding

Quarter

Ended

31.10.2001
	Current

Year

 To date

Ended

 31.10.2002
	Preceding Year Corresponding

Period

31.10.2001

	
	
	
	
	

	Net profit/(Loss) for the period attributable 
	
	
	
	

	 to shareholders of the Company (RM’000)
	(1,691)
	124
	(1,691)
	124

	Basic earnings per share (sen)
	
	
	
	

	Diluted earnings per share * (sen)
	
	
	
	

	
	
	
	
	

	Based on weighted average number of 
	
	
	
	

	  ordinary shares (‘000):
	
	
	
	

	- for Basic earnings per share
	(0.07)
	0.54
	(0.07)
	0.54

	  Adjustment for share options
	(0.07)
	0.54
	(0.07)
	0.54

	- for Diluted earnings per share
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