Takaso Resources Berhad

Notes to the 4th Quarter Report as at 31st July 1999
18. There will be no change on any accounting policy and methods of computation in the quarterly financial statement as compared with the most recent annual financial statement.

19. There is no exceptional item for this quarter.

20. There is no extraordinary item for this quarter

21. The taxation of RM254,000 is the deferred tax for the current quarter.

1. There are no pre-acquisition profits for the current quarter.

2. There are no sales of investment or properties for the current quarter.

3. There are no acquisition and disposal of quoted securities.

4. There are no change in the composition of the company for the current quarter.

5. There are no corporate proposal announced during the current financial quarter. 

22. The seasonality is not applicable to the consumer products such as condom and baby products.  

6. There are no issuance and repayment of debt and equity securities, share buy-back, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial quarter.

23. Group borrowings as at 31st July 1999 :


24. Less than 12 months

RM'000
25. More than 12 months

RM'000



Bank Overdraft
1,513
nil

Banker acceptance
2,331
nil

Term Loan
649
1,821

Hire Purchase
114
297

Total
4,607
2,118

26. The bank overdraft, banker acceptance and term loan are secured by a corporate guarantee from the Company and a fix and floating debentures charge over land, factory building and all the fixed asset and stocks.


27. Contingent liability are as follows as at 31st July 1999:

Corporate guarantees issued to financial institution for credit facilities granted to subsidiaries amounting to RM4,550,000.

28. There are no financial instrument with off balance sheet risk as at 24th September 1999

29. There are no pending material litigation at as 24th September 1999

Takaso Resources Berhad

Notes to the 4th Quarter Report as at 31st July 1999
30. 16.
Segmental reporting. for  the current quarter May 99, June 99 and July 99.

Department
Revenue

(RM'000)
Profit Before Tax

(RM'000)
Assets Employed

(RM'000)

Manufacturing
10,499
31. 2,301
32. 44,679

Marketing
346
47
317

Moulding
98
35
33. 655

Total
10,572
34. 2,383
35. 45,651

36. No segmental analysis by geographical location is prepared as the activities of the Group are predominantly carried out in Malaysia.

37. 17.
There are no comparative figures for the group as this is the first year of the group account..

38. The current quarter shown a profit before tax of RM2.38 million  indicated that the Company has enlarged its market share especially in the local market.  The successful in the advertising campaign has made the brand of JAPLO baby products a household brand.

The wide range of the baby products with its attractive design has brought in more varieties for mother to choose.

39. The increased in the turnover of Condoms are due to the increased in awareness of buying good quality condoms.  A strong distribution network has ensured that the Condoms are well distributed at every corner of Malaysia.

40. Current prospect of the Company:

The favourable prospects of the baby products and condom industry will be reinforced by the bright future of the world trade prospect given the global economy growth of 2.5% for 1999 and estimated annual world population growth of 1 %.

These industries are expected to grow and the growth is expected to be sustained mainly due to the following factors:

· Availability of natural resources;

· Support of the Malaysian Government in the industry;

· Existence of strong supporting industries and linkages of related industry;

· Continuity of capital investments by both local and foreign investors; and 

· Improvement of production technology and automation.

Barring any unforeseen circumstances , the results of the Group and the Company for year ending 31st July 2000 are expected to show improvements.
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20.
The variance of the actual profit from the profit forecast in the prospectus falls within the 10% variance.

There are no shortfall in the profit guarantee amount which was guaranteed by Up & Famous Sdn Bhd.

21.         Dividend.

The Board of Directors is pleased to recommend a first and final tax exempt dividend of 5 sen per share for the year ended 31st July , 1999 for the approval of shareholders at the forthcoming Annual General Meeting.  The date of book closure will be announced at a later date.
