YONG TAI BERHAD (311186-T)

SELECTED EXPLANATORY NOTES

FOR THE SECOND QUARTER ENDED 31ST DEC 2004

	1.
	Basis of Preparation

The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and Bursa Malaysia Securities Bhd Listing Requirements, and should be read in conjunction with the Group’s annual audited financial statements for the year ended 30th June 2004.

The accounting policies and methods of computation adopted by the Group in this quarterly financial statements are consistent with those adopted in the most recent annual audited financial statements for the year ended 30th June 2004.



	2.
	Audit Report of the Group’s Preceding Annual Financial Statements

The audit report of the Group for year ended 30th June 2004 was not subject to any qualification.



	3.
	Seasonal or Cyclical Factors

The Group’s retail business operations are subject to seasonal festive celebrations in Malaysia. 



	4.
	Unusual Items

There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group during the financial period under review.



	5.
	Changes in Estimates of Amounts Reported in Prior Interim Periods or Financial Years

There were no changes in estimates of amounts reported in prior interim periods or financial years that have a material effect in the current interim period. 



	6.
	Debt And Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of either debt or equity securities for the period under review.



	7.
	Dividends Paid

There were no dividends paid during the quarter ended 31st Dec 2004.

	
	

	8.
	Segment Information

Segment information was presented in respect of the Group’s business segments. Inter-segment pricing is determined based on negotiated prices in the normal course of business.
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	9.
	Valuation of Property, Plant and Equipment

The valuation of land and buildings have been brought forward from the most recent annual audited financial statements for the year ended 30th June 2004 without any amendments. The carrying value of land and buildings was based on a valuation carried out in year 1996 by an independent valuer less accumulated depreciation.

	
	

	10.
	Material Events Subsequent to the End of Reporting Period

There were no material events subsequent to the end of the period under review that have not been reflected in the quarterly financial statements.

	
	

	11.
	Changes in Composition of the Group

There were no changes in composition of the Group during the financial period under review.

	
	

	12.
	Contingent Liabilities or Contingent Assets

The following are additional corporate guarantee issued during the reporting quarter:



	
	 For subsidiaries
	Nature
	 RM

	
	 Sykt Koon Fuat Ind Sdn Bhd
	Bank credit facilities granted
	1,744,000

	
	 Shanghai Sino-Malaysian International

 Trading Company Limited, “SSMI” *
	Bank credit facilities granted
	3,800,000

	
	Note * : A subsidiary wholly owned by Yongtai Samchem (HK) Company Ltd. The bank facilities granted is for SSMI working capital.



	13.
	Review of Performance

For the first six months under review, the Group revenue was RM35.643 million compared to RM40.452 million in the last year corresponding period. This mainly due to deceased of garments export sales and sales of fabric. 

The Group’s profit before taxation was RM0.278 million for the period ended 31st Dec 2004 compared to profit before taxation RM0.202 million in the last year corresponding period. The improved result is mainly due to reduce of operating loss incurred by the garments manufacturing arm.

 

	
	

	14.
	Material Changes in the Quarterly Results as Compared with the Preceding Quarter

For the current quarter, the Group’s revenue was RM19.682 million compared to RM15.961 million in the preceding quarter. Profit before taxation in the current quarter was RM0.963 million compared to loss before taxation RM0.685 million in previous quarter. 

The improved revenue was attribute from the retailing business during the festive seasons celebrated in this quarter.  

	
	

	15.
	Current Financial Year Prospect

The Board of directors are of the opinion that the Group’s performance is expected to be moderate for the rest of the quarters of this financial year. The Group is planning to expand the number of consignment counters in strategic shopping mall.  

	
	

	16.
	Variance In Profit Forecast

There were no profit forecasted for the financial year-to-date.

	
	

	17.
	Taxation

	
	
	Current quarter

ended 31.12.2004

RM’000
	6-months cumulative for financial year to date 31.12.2004

RM’000

	
	Tax expense/(income) for the period

· based on financial year-to-date profit

· under/(over) provision in prior years

· deferred taxation : current year

                                       : over provision in 

                                         prior year
	166

-

(72)

-
	192

-

(127)

-

	
	
	94
	65

	
	The effective tax rate for the current quarter and financial year-to-date was higher than the effective statutory tax rate as there is no group’s tax relief and certain expenses are not deductible for tax purposes.

	
	

	18.
	Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments or properties during the financial period under review.

	
	

	19.
	Quoted Investments

	
	(a) There were no purchase or disposal of quoted securities for the current financial period to date.

	
	(b) Investment in quoted shares for the financial period ended 31st Dec 2004:

	
	
	
	As At 31.12.2004 RM’000

	
	(i)
	At cost
	4

	
	(ii)
	At carrying value/book value
	4

	
	(iii)
	At market value
	3

	
	The short fall in market value of quoted shares held by the Group is deemed temporary and as such, the Directors do not recommend any allowance for diminution in value of investment.



	20.
	Corporate Proposals

Proposed Private Placement of up to a maximum of approximately 4,363,600 new ordinary shares of RM1.00 each representing up to 10% of the issued and paid up share capital of the Company.

On 17th Jan 2005, the Securities Commission has approved the Proposed Extension of Time of six (6) months for the Company to implement and complete the Proposed Private Placement.

As at the date of this report, the Company has yet to place out any new ordinary shares under the Proposed Private Placement.

	
	

	21.
	Group Borrowings

	
	
	As At 31.12.2004

RM’000
	

	
	Short term borrowings

 (Amount due within one year)
	26,540
	

	
	Long term borrowings

 (Amount due more than one year)
	400
	

	
	
	26,940
	

	
	All borrowings were secured and denominated in Ringgit Malaysia.

	
	

	22.
	Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the end of the financial period up to the date of this announcement.

	
	

	23.
	Changes in Material Litigation

There were no pending material litigation as at the end of the financial period up to the date of this announcement.

	
	

	24.
	Dividends

The Directors do not recommend any payment of dividends in respect of the period ended 31st Dec 2004.

	
	

	25.
	Earnings Per Share

In respect of earnings per share:-

	
	

	a)
	The amount used as numerator for the calculation of basic earnings per share and the diluted earnings per share was RM0.146 million which is the same as the net profit shown in the condensed consolidated income statement.

	
	

	b)
	The number of ordinary shares used as the denominator in calculating the earnings per share was :- 

	
	Current year

to date
	Preceding year

corresponding

period

	
	<----------No. of Shares-------->

	
	(‘000)
	(‘000)

	Weighted Average No. of  shares used to calculate basic earnings per share

Employees Share Option Scheme’s shares approved but not exercise as at 31st Dec 2004.
	40,115

3,775
	40,076

3,814

	Weighted Average No. of shares used to calculate diluted earnings per share
	43,890
	43,890
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