YONG TAI BERHAD (311186-T)

SELECTED EXPLANATORY NOTES

FOR THE FOURTH QUARTER ENDED 30th JUNE 2003

	1.
	Basis of Preparation

The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and KLSE Listing Requirements, and should be read in conjunction with the Group’s annual audited financial statements for the year ended 30th June 2002.

Since the second quarter, the Reserve On Consolidation has been reclassified as Negative Goodwill On Consolidation to comply with MASB standards. However, the reclassification will not affect the value of the Group net tangible assets.

During the forth quarter, the following prior year adjustment has been made for:

1. Deferred taxation is recognized on revaluation surplus of the subsidiaries and the recognition of net deferred tax asset on all deductible temporary differences, unused tax credit and losses in accordance with MASB 25. The change has been applied retrospectively to prior years and the negative goodwill on consolidation is recalculated in accordance with these changes.

2. Dividend paid on 17 March 2003 in respect of first and final dividend of 2% gross  per share less 28% income tax for financial year ended 30 June 2002 in accordance with MASB 19. 

With above effect, we have restated comparative figure for financial year ended 30.06.2002. 

Except the above, the accounting policies and methods of computation adopted by the Group in this quarterly financial statements are consistent with those adopted in the most recent annual audited financial statements for the year ended 30th June 2002.



	2.
	Audit Report of the Group’s Preceding Annual Financial Statements

The audit report of the Group for year ended 30th June 2002 was not subject to any qualification.



	3.
	Seasonal or Cyclical Factors

The Group’s retail business operations are subject to seasonal festive celebrations in Malaysia. 



	4.
	Unusual Items

There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group during the financial period under review.



	5.
	Changes in Estimates of Amounts Reported in Prior Interim Periods or Financial Years

There were no changes in estimates of amounts reported in prior interim periods or financial years that have a material effect in the current interim period. 



	6.
	Debt And Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of either debt or equity securities for the period under review.



	7.
	Dividends Paid

There were no dividends paid during the quarter ended 30th June 2003.

	
	

	8.
	Segment Information

Segment information was presented in respect of the Group’s business segments. Inter-segment pricing is determined based on negotiated prices in the normal course of business.

	
	
[image: image1.wmf]<----------------Fourth quarter ended--------------->

30/06/2003

30/06/2002

30/06/2003

30/06/2002

RM'000

RM'000

RM'000

RM'000

Retailing and trading of garment products

35,252

       

 

37,494

      

 

(3,096)

        

 

1,312

          

 

Manufacturing of garments

21,505

       

 

17,947

      

 

(2,562)

        

 

(336)

            

 

Manufacturing and dyeing of fabric

15,738

       

 

13,242

      

 

8

                

 

13

               

 

Property development & Investment holding

420

            

 

1,320

        

 

269

            

 

1,109

          

 

72,915

       

 

70,003

      

 

(5,381)

        

 

2,098

          

 

Inter-segment elimination

(6,449)

        

 

(11,675)

     

 

153

            

 

(695)

            

 

66,466

       

 

58,328

      

 

(5,228)

        

 

1,403

          

 

Revenue

Profit/(loss)

before tax



	9.
	Valuation of Property, Plant and Equipment

The valuation of land and buildings have been brought forward from the most recent annual audited financial statements for the year ended 30th June 2002 without any amendments. The carrying value of land and buildings was based on a valuation carried out in year 1996 by an independent valuer less accumulated depreciation.

	
	

	10.
	Material Events Subsequent to the End of Reporting Period

There were no material events subsequent to the end of the period under review that have not been reflected in the quarterly financial statements.

	
	

	11.
	Changes in Composition of the Group

There were no changes in composition of the Group during the financial period under review.

	
	

	12.
	Contingent Liabilities or Contingent Assets

There were no additional contingent liabilities or contingent assets from 01st April 2003 to 30th June 2003.

	
	

	13.
	Review of Performance

The Group’s revenue for this financial year ended 30.06.2003 was RM66.466 million compared to RM58.328 million in the last corresponding year. The higher sales volume was mainly contributed from garments’ export sales and sales of fabric by subsidiaries.

The Group’s loss before taxation was RM5.228 million for the current financial year ended 30.06.2003 compared to profit before taxation of RM1.403 million in the last corresponding year. The Group’s result has turned into red for the first time since listed in year 1998. This was mainly due to losses incurred by the sewing division during the transitional period from local sales to export sales coupled with a squeeze in export and retail sales profit margin. 

	
	

	14.
	Material Changes in the Quarterly Results as Compared with the Preceding Quarter

For the current quarter, the Group’s revenue was RM13.203 million compared to RM13.078 million in the preceding quarter. Loss before taxation in the current quarter was RM2.837 million compared to loss before taxation of RM3.403 million in the preceding quarter.

The Group’s retailing and trading revenue and profit in this quarter was badly hit by SARS outbreak. 

	
	

	15.
	Current Financial Year Prospect

The Board are of the opinion that the Group’s performance is expected to be moderate the next financial year. The global market outlook, consumer’s confidence and spending pattern are the main factors that will continue to affect the Group’s revenue. 

	
	

	16.
	Variance In Profit Forecast

There was no profit forecast for the financial year-to-date.

	
	

	17.
	Taxation

	
	

	
	
	Current Quarter

Ended 30.06.2003

RM’000
	12-months cumulative for financial year to date 30.06.2003

RM’000

	
	Provision for the period

· based on financial year-to-date profit

· under/(over) provision in prior years

· deferred taxation : current year

                                       : over provision in

                                         prior year
	8

66

(1,421)

(7)
	40

66

(1,374)

(7)

	
	
	(1,354)
	(1,275)

	
	The effective tax rate for the current quarter and financial year-to-date was higher than the effective statutory tax rate as there is no group’s tax relief and certain expenses are not deductible for tax purposes.

The deferred tax income arise mainly due to the unabsorbed tax losses and unutilized capital allowance which is available to set off against future taxable income of the respective subsidiary concerned.

	
	

	18.
	Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments or properties during the financial period under review.

	
	

	19.
	Quoted Investments

	
	(a) There were no purchase or disposal of quoted securities for the current financial period to date.

	
	(b) Investment in quoted shares for the financial period ended 30.06.2003 :

	
	
	
	As At 30.06.2003 RM’000

	
	(i)
	At cost
	4

	
	(ii)
	At carrying value/book value
	4

	
	(iii)
	At market value
	3

	
	The short fall in market value of quoted shares held by the Group is deemed temporary and as such, the Directors do not recommend any allowance for diminution in value of investment.



	20.
	Corporate Proposals

There were no corporate proposals announced but not completed as at 21st August 2003 (the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report).

	
	

	21.
	Group Borrowings

	
	
	As At 30.06.2003

RM’000
	

	
	Short term borrowings

 (Amount due within one year)
	22,971
	

	
	Long term borrowings

 (Amount due more than one year)
	1,066
	

	
	
	24,037
	

	
	All borrowings were secured and denominated in Ringgit Malaysia.

	
	

	22.
	Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the end of the financial period up to the date of this announcement.

	
	

	23.
	Changes in Material Litigation

There were no pending material litigation as at the end of the financial period up to the date of this announcement.

	
	

	24.
	Dividends

The Directors do not recommend any payment of dividends in respect of the financial year ended 30.06.2003.

	
	

	25.
	Earnings/(losses) Per Share

In respect of earnings/(losses) per share:-

	
	

	a)
	The amount used as numerator for the calculation of basic earnings/(losses) per share and the diluted earnings/(losses) per share was (RM5.228 million) which is the same as the net loss shown in the condensed consolidated income statement.

	
	

	b)
	The number of ordinary shares used as the denominator in calculating the earnings/(losses) per share was :- 

	Weighted Average No. of  shares used to calculate basic earnings/(losses) per share

Employees Share Option Scheme’s shares approved but not exercise as at 30 June 2003.
	No. of shares

(‘000)

39,900

3,990

	Weighted Average No. of shares used to calculate diluted earnings/(losses) per share
	43,890


	26.
	Minimum Issued and Paid-up Capital of RM40.0 Million 

As at 30 June 2003, the Company issued and paid-up is RM39.9 million. The Board are of the opinion that the shortfall of RM100,000 ordinary shares of RM1.00 each can be met by exercise the Employees Share Option Scheme (by the executive directors and employees of the Company) before the end of 31st December 2003.


By Order of the Board

Wong Liew Lin @ Liew Fat Lin

Managing Director

28th August 2003
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