
LATEXX PARTNERS BERHAD (86100-V)

Notes TO THE INTERIM FINANCIAL REPORT AS AT 31.12.02

1. BASIS OF PREPARATION

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2001.

The accounting estimate for depreciation of machineries has been changed from 10% to 5% for this financial accounting year. The relevant depreciation adjustment has been made to the current quarter result.

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2001.

2. PROPERTY, PLANT AND EQUIPMENT

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

3. INVENTORIES

There was no write-down or reversal of any write-down in inventories during the year under review.

4. CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the group for the year ended 31 December 2002. 

5. DIVIDENDS PAID

There was no dividend declared or paid for the year ended 31 December 2002.

6. SEASONAL OR CYCLICAL FACTORS 

The manufacture and export of examination gloves remain the flagship business of the Group and generally, this industry is not a seasonal or cyclical type of activity.

7. SEGMENT INFORMATION

The Group’s business for the twelve months only comprises the manufacture and sale of examination gloves.

8. CAPITAL COMMITMENT

There is no capital commitment as at 31 December 2002.

9.
CONTINGENT LIABILITIES

In the opinion of the Directors, there are no contingent liabilities as at 31 December 2002, and neither any as at the date of this announcement.

10.
DEBT AND EQUITY SECURITIES

During the quarter under review, the Company had issued 949,000 ordinary shares of RM1.20 each pursuant to the final tranche of the Company’s Private Placement. The issuance of these placement shares during the quarter under review has increased the share capital of the Company as shown below: -

Share Capital
RM’000
As at 31.12.2002
82,331

As at 30.09.2002
81,382

Save as disclosed above, there were no other issuance and repayment of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares during the quarter under review.

11.
RELATED PARTY TRANSACTIONS


There was an advance to the company by the Chairman, Mr. Law Cheing Kiat @ Low Cheng Kiat amounting to RM236,097.00 during the quarter under review.

12. EVENTS SUBSEQUENT TO THE BALANCE SHEET DATE

In the opinion of the directors, there is no subsequent event after the balance sheet date as at 31 December 2002.  
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1.
REVIEW OF PERFORMANCE

The Group’s loss before taxation for the year ended 31 December 2002 is much lower as compared to the corresponding period last year. This has been a difficult period for the Group, experiencing intense competition and rising cost of raw materials under the current economic slowdown.

In view of the changes made in the accounting estimate for depreciation of machineries, the Group has recognized the reduction in the depreciation charge of RM4.54 million.       

The Group will continue its effort on cost cutting measures and improvement of sales to remain competitive and enhance its performance in the following year. 

2. VARIATION OF RESULTS AGAINST PRECEDING QUARTER

For the quarter under review, the Group recorded a higher loss before tax as compared to the previous quarter.  The higher loss is due to the difficult business conditions under the prevailing market outlook.

3. CURRENT YEAR PROSPECTS

The overall financial performance of the Group for the financial year 2003 is expected to improve over the previous year.

4.
PROFIT FORECAST


Not applicable as no profit forecast was published.

5.
TAX EXPENSE

No tax provision is made for the period under review for both core units of the Group as the Group has substantial amount of unutilised capital allowances accumulated over the past 10 years of tax exempt period.  Hence the Company is not expected to incur any income tax for the current year. 

6.
UNQUOTED INVESTMENTS AND PROPERTIES


There were no purchase or sale of any unquoted investments and/or properties for the quarter and financial year to date under review.

7.
QUOTED INVESTMENTS

(a) There was no purchase or sale of quoted securities during the quarter under review.

(b)
Investment in Quoted Shares

There was no purchase or disposal of quoted securities during the period under review. The Group’s investment in quoted shares as at 31 December 2002 is as follows:-

	
	RM

	At cost
	5,293,000

	At carrying value
	1

	At market value
	NA


NA - not available as the security has been long suspended from trading.

8.
STATUS OF CORPORATE PROPOSAL ANNOUNCED

a.
Proposed Variation of Profit Warranty 

In view of the weak market sentiments, the Vendors are still negotiating alternative ways with the Company to fulfill the security condition imposed by the Securities Commission. At this juncture, no firm conclusion has been reached yet.

b. Proposed Rights Issue 

On 30 August 2002, the Company had via its adviser, announced that the Securities Commission (“SC”) had approved the proposed rights issue via its letter dated 26 August 2002. Under the SC’s Policies and Guidelines on Issue/Offer of Securities, the proposed fund raising exercise need to be implemented within a period of six (6) months from the date of SC’s approval, i.e by 25 February 2003. In view of the current weak market sentiments and depressed market performance due to the world political uncertainties, the Company had via its adviser, sought the approval of the SC on 30 January 2003 for extension of time for the implementation of the proposed rights issue. 

On 18 February 2003, the Company had via its adviser, announced that the SC has via its letter dated 17 February 2003, granted the approval for the extension of six (6) months up to 25 August 2003 for the Company to implement the proposed rights issue.  

Save as disclosed above, the Group has not announced any corporate proposal which has not been completed as at the date of this announcement.
9. Group Borrowings

Group borrowings as at 31 December 2002:-

	
	Secured
	Unsecured
	Total
	
	
	

	
	RM’000
	RM’000
	RM’000
	
	Payable
	RM’000

	Bank overdraft
	-
	           4,565
	4,565
	
	Within 12 months
	51,073

	Trade facilities
	-
	27,283
	27,283
	
	  After 12 months
	900

	Term loan
	3,100
	17,025


	20,125
	
	
	

	
	
	
	
	
	
	

	
	3,100
	48,873
	51,973
	
	
	51,973


Secured borrowings are collateralized by the following: -

· Legal charge over one of the leasehold property of a subsidiary company

· Corporate guarantee by the Company

All borrowings are denominated in Ringgit Malaysia.

10. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

During the financial year to date, the Group did not enter into any contracts involving off balance sheet financial instruments.

11. Material Litigation

Save as disclose below, which have been reported previously, the Group is not involve in any material litigation.

The Company is among the 37 defendants named in a purported class action filed in September 1997 in the United States of America.  The case alleged that users of various natural rubber latex products, including medical gloves made and sold by the Company and other manufacturers and distributors, suffered allergic reactions to the products.  The Company intends to vigorously defend against these actions.  Since the case has not proceeded to a hearing on the merits, the Company is unable to evaluate the extent of any potential liability.  It is crucial for the plaintiff’s lawyer to prove which manufacturer’s gloves were actually used by the plaintiffs.  The Directors are of the opinion that, the possibility of the Company incurring a liability in this lawsuit is remote.

12. Dividends

The Directors do not recommend any dividend in respect of the current financial year.

13.
BASIC EARNINGS PER SHARE

The calculation of basic earnings per share for the year is based on the net loss attributable to ordinary shareholders of RM17.815 million and the weighted average number of ordinary shares outstanding during the year of 79,308,721 while the calculation of basic earnings per share for last year was based on the net loss attributable to ordinary shareholders of RM22.332 million and the weighted average number of ordinary shares outstanding of 74,317,600.


Earnings per share for the current year to date is (22.46) cents as compared to last year’s earnings per share of (30.05) cents while Earnings per share for the current quarter is (7.21) cents as compared to the corresponding quarter of (13.67) cents.  

By Order of the Board

Ong Bee Fang

Secretary

Perak


Date: 27 February 2003     
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