
LATEXX PARTNERS BERHAD (86100-V)

UNAUDITED CONSOLIDATED BALANCE SHEET OF THE GROUP AS AT 31 MARCH 2001



As at End of Current Quarter 31.3.2001
As at Preceding FINANCIAL YEAR ENDED 31.12.2000



RM’000
RM’000

1
Fixed Assets
84,374
86,628

2
Investment in subsidiary
121
-

3
Goodwill on consolidation
1,234
1,252

4
Current Assets




Stocks
33,878
35,627


Trade Debtors
30,787
31,945


Other debtors, deposits and prepayments
6,688
7,605


Cash in Bank & Fixed Deposits
760
728



72,113
75,905

5
Current Liabilities




Short Term Borrowings
62,003
63,227


Trade Creditors
16,398
13,930


Other creditors and accruals
5,465
5,499


Provision for Taxation
3
42


     Hire Purchase creditors 
1,168
1,219


Liabilities under asset purchase
6,533
6,721


Amount due to unconsolidated subsidiary
128
-



91,698
90,638

6
Net Current Assets
(19,585)
14,733



------------
------------



66,144
73,147



======
======

7
Shareholders’ Funds




Share capital
74,311
74,309


Share Premium
1,944
1,941


Revaluation Reserves
1,726
1,726


Translation Reserves
447
257


Accumulated losses
(19,127)
(12,941)



------------
------------



59,301
65,292

8
Minority interests
(1,709)
(1,357)

9
Long Term Borrowings
6,698
6,960

10
Other Long Term Liabilities
1,854
2,252



------------
------------



66,144
73,147



======
======

11
Net tangible assets
58,067
64,040

12
Net tangible assets per share   (sen)
78
86

III
Notes

1. Accounting Policies and Method of Computation

The same accounting policies and methods of computation used in the preparation of the financial statements of the year ended 31 December 2000 have been applied in the preparation of the quarterly financial statements under review.

2.
EXCEPTIONAL  ITEM

There was no exceptional item during the quarter under review.

3. Extraordinary Items

There was no extraordinary item during the quarter under review.

4. Taxation

No tax provision is made for the period under review for both core units of the Group, i.e. Latexx Partners Berhad (“Latexx”) and Latexx Manufacturing Sdn Bhd (“LMSB”). They are both granted tax incentive under the Promotion Investment Act, 1986 as Pioneer Status companies.  The adjusted income of LMSB is entirely exempted from income tax until 30 September 2002. Although, the Pioneer Status of Latexx has expired on 31 January 2001, it has substantial amount of unutilised capital allowances accumulated over the past 10 years of tax exempt period. Hence, the Company is not expected to incur any income tax for the current year. The small amount of tax provided represents foreign tax on profit generated by a trading subsidiary incorporated in the United States of America. 

5. Pre-Acquisition Profits

There was no pre-acquisition profit included in the operating profit for the quarter under review.

6. Sale of Investment and/or Properties

There was no sale of investment or properties during the quarter under review.

7. Investment in SUBSIDIARY


RM’000

At cost
255

At carrying value
121

This is in respect of investment in a subsidiary principally involve in manufacturing and dealing of synthetic rubber gloves, which has ceased operation in 1999.  A receiver has been appointed for the voluntary winding up of this subsidiary and the carrying cost of some RM121,000 was arrived after making full provision of all current and foreseeable future liabilities.

8. Investment in QUOTED SHARES

There was no purchase or disposal of quoted securities during the period under review.  The Group’s investment in quoted shares as at 31 March 2001 is as follows:-


RM

At cost
5,293,000

At carrying value
1

At market value
NA

NA - not available as the security has been long suspended from trading.

9. Changes in the Composition of the Group

Save for the official consummation of the divestment of PT Latexx Technologies during the quarter, which has been reported previously, there was no change in the composition of the Group during the quarter under review.

10. Status of Corporate Proposals

a.
proposed variation of profit warranty 

On 6 April 2001, the Group has received approval from the Securities Commission (“SC”) to implement its proposed variation of profit warranty in respect of LMSB, which comprises a staggered payment scheme for the warranty shortfall for the year ended 31 March 1999 (i.e. RM 1.8 million) and extension of profit warranty for the year ended 31 March 2000 to 31 December 2003.  The Group is in the midst of deliberating on the various conditions imposed with the vendor. 

b. Proposed rights issue

In view of deteriorating market conditions, the Group has announced to defer its submission to SC in respect of this proposal on 23 May 2001.  The Group is contemplating to enhance the proposal, which may involve additional instruments.

11. Seasonality or Cyclicality of Operations

The manufacture and export of examination gloves remain the flagship business of the Group.  The market for examination gloves worldwide during the quarter under review was still sluggish. Demand remained weak and market prices are still low. Generally, this industry is not a seasonal or cyclical type of activity.  
12. Issuance and Repayment of Debt and Equity Securities

The Company has an on-going Employees’ Share Option Scheme implemented in November 1998. Exercises of options by employees have increased the share capital of the Company during the quarter as follows: -

Share capital
RM’000

As at 31.3.2001
74,311

As at 31.12.2000
74,309

13. Group Borrowings

Group borrowings as at 31 March 2001 :-


Secured
Unsecured
Total





RM’000
RM’000
RM’000

Payable
RM’000

Bank overdraft
-
4,051
4,051

Within 12 months
62,003

Revolving credit
-
1,250
1,250

After 12 months
6,698

Trade facilities
-
51,300
51,300




Term loan
5,425
6,675
12,100





------------
-------------
-------------


-------------


5,425
63,276
68,701


68,701


=======
=======
=======


=======

Secured borrowings are collateralized by the following: -

· Legal charge over one of the leasehold property of a subsidiary company

· Corporate guarantee by the Company

All borrowings are denominated in Ringgit Malaysia.

14. Contingent Liabilities

In the opinion of the Directors, there are no contingent liabilities as at 31 March 2001, and neither any as at the date of this announcement.

15. Material Litigation

Save as disclose below, which have been reported previously, the Group is not involve in any material litigation.

The Company is among the 37 defendants named in a purported class action filed in September 1997 in the United States of America.  The case alleged that users of various natural rubber latex products, including medical gloves made and sold by the Company and other manufacturers and distributors, suffered allergic reactions to the products.  The Company intends to vigorously defend against these actions.  Since the case has not proceeded to a hearing on the merits, the Company is unable to evaluate the extent of any potential liability.  It is crucial for the plaintiff’s lawyer to prove which manufacturer’s gloves were actually in the boxes of latex gloves used by the plaintiffs.  The Directors are of the opinion that, the possibility of the Company incurring a liability in this lawsuit is remote.

16. Segment Information

The Group’s business during the quarter only comprise the manufacture and sale of examination gloves.

17. Comparison with Preceding Quarter’s Results

Group profit/(loss) before tax, MI and exceptional item
(i)

RM’000
(ii)

RM’000
(iii)

RM’000






1st quarter ended on 31.03.2001
(6,301)
-
(6,301)

4th quarter ended on 31.12.2000
(1,439)
(30,199)
(31,638)






Variance


(4,862)



(i) Loss before tax, MI and exceptional item

(ii) Exceptional item

(iii) Loss before tax, MI but after exceptional item

Major factors given rise to the variance in performance are elaborated in Note 18 below.

18. Review of Performance

For the quarter under review, the Group incurred a net loss before tax of some RM 6.3 million.

During the quarter, the demand for examination gloves remained weak and selling prices were still very low.  Sales during the quarter largely comprise conventional products, as official approval from the US - Federal Drug Authorities (FDA) for its new products was only received recently.  

The Group also has successfully disposed approximately 22% of its stock pile of conventional products during the quarter.  As expected, these special sales only contributed to turnover, i.e. no material profit contribution.   The special sale of the conventional stock pile was principally undertaken to raise the cash flow needed for working capital. 

During the quarter, the Group has also commenced business negotiations with new strategic parties to manufacture gloves for food handling market.  Outcome of this new business tie-up is expected by the 4th quarter of the year.

19. FUTURE PROSPECTS

The Group will focus its resources to expand its business into new market segments, beyond the medical sector.  As a result of such effort, the Group is currently manufacturing gloves for electronic and food sectors.  In the medium term, the Directors expect this strategy to bring greater profitability to the Group.

20. Off Balance Sheet Financial Instruments

The Group does not have any off balance sheet financial instruments as at 31st March 2001.
21. Variance on Forecast Profit/profit guarantee

a. variance of actual profit from profit forecast

The Group does not have any profit forecast announced for the financial period under review.

b. shortfall of profit warranty

Referring to Note 10 (b), the shortfall of profit achieved by LMSB for the year ended 31 March 1999 over profit warranted by the vendors involved, amounted to some RM 1.8 million.  With the SC’s approval obtained and vendors’ commitment, this shortfall shall be settled by the vendors in staggered payments by 5 October 2002.

22. Dividends

The Directors do not recommend any dividend in respect of current financial year.

By Order of the Board

Tay Li Li

Secretary

Kuala Lumpur

Date: 30 May 2001 
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