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Consolidated Results for the second Financial Quarter ended 30 JUNE 2005

The Board of Directors is pleased to announce the Group’s quarterly report on consolidated results for the second financial quarter ended 30 June 2005. The figures have not been audited. 

Condensed Consolidated Income Statements

	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	Quarter Ended 30.06.2005
	
	Quarter Ended

30.06.2004
	
	Year To Date Ended 30.06.2005
	
	Year To

Date Ended 30.06.2004

	
	Note
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	Revenue
	
	       39,615   
	
	   38,206
	
	       77,071   
	
	      72,683

	Cost of sales
	
	(28,061)
	
	(26,807)
	
	    (55,167)
	
	(52,529)

	
	
	
	
	
	
	
	
	

	Gross profit
	
	11,554
	
	     11,399
	
	21,904
	
	      20,154

	Other operating income 
	
	1,156
	
	        1,123
	
	2,178
	
	        2,056

	Operating expenses
	
	(5,734)
	
	(4,762)
	
	(11,217)
	
	(8,879)

	
	
	
	
	
	
	
	
	

	Profit from operations
	
	6,976
	
	      7,760
	
	12,865
	
	      13,331

	Finance costs
	
	(332)
	
	        (165)
	
	(618)
	
	         (221)

	
	
	
	
	
	
	
	
	

	Profit before tax
	
	6,644
	
	      7,595
	
	12,247
	
	      13,110

	Tax expense 
	19
	(1,417)
	
	     (1,165)
	
	(2,167)
	
	       (1,949)

	
	
	
	
	
	
	
	
	

	Profit after tax 
	
	5,227
	
	      6,430
	
	10,080
	
	        11,161

	Minority interests
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	5,227
	
	6,430
	
	10,080
	
	11,161

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Basic earnings per ordinary share (sen)
	27
	6.98
	
	8.90
	
	13.45
	
	15.44

	
	
	
	
	
	
	
	
	

	Diluted earnings per ordinary share (sen)
	27
	6.96
	
	8.89
	
	13.42
	
	15.43


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2004)

Condensed Consolidated Balance Sheets

	
	
	Unaudited 

as at
	
	Audited

as at 

	
	
	30.06.2005
	
	31.12.2004

	
	    Note
	RM’000
	
	RM’000

	
	
	
	
	

	Property, plant and equipment
	
	150,450
	
	133,626

	Investments
	
	83
	
	83

	Goodwill on consolidation
	
	31,893
	
	32,561

	
	
	
	
	

	Current Assets
	
	
	
	

	· Inventories
	
	23,046
	
	20,160

	· Trade receivables
	
	37,362
	
	36,514

	· Other receivables, deposits & prepayments
	
	2,141
	
	3,033

	· Tax recoverable
	
	382
	
	45

	· Cash and bank balances
	
	5,789
	
	4,784

	
	
	68,720
	
	64,536

	
	
	
	
	

	Current Liabilities
	
	
	
	

	· Trade payables
	
	5,266
	
	5,761

	· Other payables & accruals
	14
	25,385
	
	26,163

	· Short term borrowings
	23
	31,475
	
	10,068

	· Taxation
	
	1,183
	
	1,134

	
	
	63,309
	
	43,126

	
	
	
	
	

	Net Current Assets
	
	5,411
	
	21,410

	
	
	187,837
	
	187,680

	
	
	
	
	

	Financed by:
	
	
	
	

	Share capital
	
	75,104
	
	72,932

	Reserves
	
	
	
	

	Non-Distributable :-
	
	
	
	

	· Share premium
	
	4,154
	
	1,212

	· Revaluation reserve
	
	3,727
	
	3,727

	Distributable :-
	
	
	
	

	· Retained profits
	
	78,982
	
	71,151

	
	
	86,863
	
	76,090

	
	
	
	
	

	Shareholders’ fund
	
	161,967
	
	149,022

	
	
	
	
	

	Long term liabilities
	
	
	
	

	· Deferred taxation
	
	12,451
	
	12,136

	· Borrowings
	23
	13,419
	
	6,237

	· Other payables
	14
	          -
	
	20,285

	
	
	187,837
	
	187,680

	
	
	
	
	

	Net tangible assets per share (RM)
	
	1.73
	
	1.60


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2004)

Condensed Consolidated Cash Flow Statements 
	
	
	Period
	
	Period

	
	
	 Ended
	
	 Ended

	
	
	30.06.2005
	
	30.06.2004

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Profit before tax
	
	12,247
	
	13,110 

	
	
	
	
	

	Adjustments for:-
	
	
	
	

	Non-cash items
	
	7,802
	
	6,047

	Non-operating items
	
	524
	
	65

	   
	
	
	
	

	Operating profit before working capital changes
	
	20,573
	
	19,222

	
	
	
	
	

	Net change in current assets
	
	(2,832)
	
	1,976

	Net change in current liabilities
	
	 (1,558)
	
	(10,898)

	Tax paid
	
	(2,141)
	
	(985)

	
	
	
	
	

	Net cash from operating activities
	
	14,042
	
	9,315

	
	
	
	
	

	Investing activities
	
	
	
	

	Proceeds from disposal of property, plant and equipment
	
	72
	
	118

	Purchase of property, plant and equipment
	
	(24,039)
	
	         (7,093)

	Acquisition of subsidiaries, net of cash acquired
	
	(20,000)
	
	       (19,340)

	Interest received
	
	94
	
	155

	
	
	
	
	

	Net cash used in investing activities
	
	(43,873)
	
	(26,160)

	
	
	
	
	

	Interest paid
	
	(618)
	
	(220)

	Proceeds from issue of shares
	
	5,114
	
	516

	Drawdown of short term borrowings
	
	16,420
	
	20,298

	Dividend paid
	
	(2,249)
	
	(5,786)

	Drawdown of term loan
	
	12,403
	
	9,180

	
	
	
	
	

	Net cash from financing activities
	
	31,070
	
	23,988

	
	
	
	
	

	Net change in cash and cash equivalents
	
	1,239
	
	7,143

	
	
	
	
	

	Cash and cash equivalents at beginning of financial year
	
	4,550
	
	8,769

	
	
	
	
	

	Cash and cash equivalents at end of the financial period
	
	5,789
	
	15,912


(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2004)
Condensed Consolidated Statements of Changes in Equity

	
	
	Share capital
	Share premium
	Revaluation reserve
	Retained profits
	Total

	
	Note
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	

	Balance as at 1 January 2004
	
	72,112
	138
	3,727
	54,443
	130,420

	
	
	
	
	
	
	

	Profit after tax
	
	-
	-
	-
	11,161
	11,161

	
	
	
	
	
	
	

	Dividend
	7
	
	
	
	(5,786)
	(5,786)

	
	
	
	
	
	
	

	Exercise of ESOS
	
	222
	294
	-
	-
	516

	
	
	
	
	
	
	

	Balance as at 30 June 2004
	
	72,334
	432
	3,727
	59,818
	136,311

	
	
	
	
	
	
	

	Balance as at 1 January 2005
	
	72,932
	1,212
	3,727
	71,151
	149,022

	
	
	
	
	
	
	

	Profit after tax
	
	-
	-
	-
	10,080
	10,080

	
	
	
	
	
	
	

	Dividend
	7
	-
	-
	-
	(2,249)
	(2,249)

	
	
	
	
	
	
	

	Exercise of ESOS
	
	2,172
	2,942
	-
	-
	5,114

	
	
	
	
	
	
	

	Balance as at 30 June 2005
	
	75,104
	4,154
	3,727
	78,982
	161,967


(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2004)
Notes to the Interim Financial Report
1
Basis of preparation

The interim financial report has been prepared in compliance with FRS134, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 December 2004. 
The accounting policies and methods of computation used in the preparation of the quarterly financial report are consistent with those adopted in the audited financial statements for the financial year ended 31 December 2004.

2
Qualified audit report


The financial statements for the financial year ended 31 December 2004 was not qualified.

3
Seasonal or cyclical factors


The Group’s operation is not significantly affected by seasonal or cyclical factors.

4
Unusual items

Other than those stated in the notes, there are no other items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence.

5
Changes in estimates

There is no significant change in estimates of amounts reported in prior interim periods of the current or previous financial year.

6
Debt and equity securities


There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares, repurchase and resale of treasury shares for the current quarter, except for the 62,000 ordinary shares of RM1.00 each issued under the Employee Share Option Scheme (“ESOS”) during the quarter under review with the exercise prices ranging from RM1.67 to RM2.37 per share.

             During the financial period, 2,172,000 ordinary shares of RM1.00 each were issued under the ESOS with the exercise prices ranging from RM1.67 to RM2.37 per share.  

7
Dividends paid
	
	Year to date
ended

30.06.2005
RM’000
	Year to date
ended

30.06.2004

RM’000

	Interim tax exempt dividend of 3 sen (2004: NIL) per ordinary share
	            2,249
	-

	
	
	

	Final tax exempt dividend: NIL (2004: 8 sen) per ordinary share
	            -
	         5,786 


8
Segment information

No segmental reporting is presented as the Group operates predominantly in the manufacturing and trading of alternative automotive body parts industry in Malaysia.

9
Valuation of property, plant and equipment


The valuations of land and buildings have been brought forward, without amendment from the previous annual financial statements.

10
Subsequent events


In the opinion of the Directors, no item, transaction or event of a material nature has arisen during the period from the end of the reporting period to 20 July 2005, which is likely to affect substantially the results of the operations of the Group for the financial period ended 30 June 2005. 

11
Changes in the composition of the Group 

             There was no change in the composition of the Group for the current quarter under review.                                                            
                             

12
Changes in contingent liabilities - unsecured
The contingent liabilities of the Company are as follows:

	
	
	Company

	
	
	As at

30.06.2005
	
	As at

31.12.2004

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Guarantee in favour of banks for banking facilities    granted to subsidiary companies 
	
	44,894
	
	16,305

	
	
	
	
	

	Guarantee in favour of third parties for supply of         goods to subsidiary companies 
	
	362
	
	572

	
	
	
	
	

	
	
	45,256
	
	16,877


13
Capital commitments

	                                                         
	Group

	 
	As at 

30.06. 2005

RM’000

	Contracted but not provided for in respect of property, plant and equipment  
	      4,286               


14
Other payables 

Included in the other payables is RM20.285 million (2004 : RM40.285 million) owing to a director of the company and a director of a subsidiary company which arose from the deferred payment on the acquisition of two subsidiary companies in 2004. This deferred payment is subject to interest rate of 3% per annum.

ADDITIONAL INFORMATION REQUIRED BY BMS LISTING REQUIREMENTS

15
Review of performance
The Group’s total revenue for the current financial quarter showed an increase of 4% from RM38.2 million achieved in corresponding quarter last year to RM39.6 million this quarter. Total revenue for current financial period to date had increase by 6% to RM77.1 million from RM72.7 million last financial period. The improvement was largely due to stronger demand for the Group’s products in the overseas market.

Profit before tax for the current quarter decreased by 13% to RM 6.6 million from RM7.6 million in the corresponding quarter last year. For the current financial period to date, profit before taxation has decreased from RM13.1 million previously to RM12.2 million this period. Profit margin was affected mainly by the increase in the prices of raw materials.  

16
Variation of results against preceding quarter


Profit before tax for the current quarter has increased by 18% to RM6.6 million from RM5.6 million in the preceding quarter. This is mainly due to increase in sales this quarter and the payment of annual insurance premium in preceding quarter.

17
Current year prospects

The Group’s business will be challenging this year. However, barring any unforeseen circumstances, the Group will remain profitable for the rest of this financial year. 

18
Profit forecast


Not applicable as no profit forecast was published.

19
Tax expense

	
	Individual 
Quarter

Current Year
	
	Cumulative 
Quarter

Current Year

	
	RM’000
	
	RM’000

	
	
	
	

	Tax expense for the current period
	      1,097
	
	      1,813

	Under provision of tax expense in prior year  
	           51
	
	          39

	Deferred tax liability
	         269
	
	        315

	
	      1,417
	
	     2,167


The effective tax rate of the Group for the current quarter is 20.6%. This is lower than the statutory tax rate mainly because of the utilisation of reinvestment allowances by certain subsidiary companies of the Group.

20
Unquoted investments and properties


There was no disposal of unquoted investments or properties during the current quarter and financial year to date.

21
Quoted investments

There was no purchase nor disposal of quoted securities for the current quarter and financial year to date.
As at the end of the current quarter, the Group does not hold any investment in quoted shares.

22
Status of corporate proposal 

(a)
There were no corporate proposals announced but not completed as at 20 July 2005.
(b)
Utilisation of proceeds raised from corporate proposals: Not applicable.

23
Borrowings and debt securities

	
	As at 

 30.06.2005

RM’000

	Short Term Borrowings
	

	   - Secured
	1,500

	   - Unsecured
	29,975

	Sub-total 
	31,475

	
	

	Long Term Borrowings
	

	   - Secured
	              487

	   - Unsecured
	         12,932

	Sub-total 
	13,419

	Total Borrowings
	         44,894



There are no borrowings denominated in foreign currency.

24
Off balance sheet financial instruments


As at 20 July 2005, the Group had entered into forward foreign exchange sale contracts amounted to USD 210,000 equivalent to RM797,307. The latest maturity date of these contracts is 28 July 2005.
             These contracts were entered into as hedges for the Group’s export sales. These transactions will subsequently be recorded in the books and the difference will be taken up in the income statement upon maturity. The Group does not foresee any significant currency risk from the above contracts.     
25
Material litigation


The Group is not engaged in any material litigation and is not aware of any proceedings, which might materially affect the position or business of the Group as at 20 July 2005.

26
Dividend

The Board of Directors has not recommended any interim dividend for the financial quarter ended 30 June 2005.
27
Earnings per share
	

	Individual Quarter
	
	Cumulative Quarter

	
	Quarter

Ended 30.06.2005
	Quarter Ended

30.06.2004
	
	Year To Date Ended 30.06.2005
	Year To Date Ended 30.06.2004

	Earnings
	
	
	
	
	

	Net profit for the quarter (RM’000)
	5,227
	6,430
	
	10,080
	11,161



a)
Basic earnings per share

	Number of ordinary shares in issue at the beginning of the year
	72,931,600
	72,111,600
	
	72,931,600
	72,111,600

	Effect of shares issued
	1,990,756
	172,623
	
	1,990,756
	172,623

	
	
	
	
	
	

	Weighted average number of ordinary shares
	74,922,356
	72,284,223
	
	74,922,356
	72,284,223

	Basic earnings per share (sen)
	6.98
	8.90
	
	13.45
	15.44


b)
Diluted earnings per share
	Weighted average number of ordinary shares
	74,922,356
	72,284,223
	
	74,922,356
	72,284,223

	
	
	
	
	
	

	Weighted average number of ordinary shares deemed to have been issued for no consideration upon exercise of ESOS
	187,360
	53,946
	
	187,360
	53,946

	
	
	
	
	
	

	Weighted average number of ordinary shares (diluted)
	75,109,716
	72,338,169
	
	75,109,716
	72,338,169

	Diluted earnings per share (sen)
	6.96
	8.89
	
	13.42
	15.43



By Order of the Board

Kuala Lumpur
MAH LI CHEN

27 July 2005
Secretary
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