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Consolidated Results for the Fourth Financial Quarter ended 31 december 2004

The Board of Directors is pleased to announce the Group’s quarterly report on consolidated results for the fourth financial quarter ended 31 December 2004. The cumulative quarter figures have been audited. 

Condensed Consolidated Income Statements

	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	Quarter Ended 31.12.2004
	
	Quarter Ended

31.12.2003
	
	Year To Date Ended 31.12.2004
	
	Year To

Date Ended 31.12.2003

	
	Note
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	Revenue
	
	       37,069   
	
	   34,570
	
	    146,614   
	
	     127,694    

	Cost of sales
	
	(25,684)
	
	(25,376)
	
	(103,191)
	
	(95,799)

	
	
	
	
	
	
	
	
	

	Gross profit
	
	11,385
	
	     9,194
	
	43,423
	
	     31,895

	Other operating income 
	
	914
	
	        673
	
	3,928
	
	      2,271

	Operating expenses
	
	(4,762)
	
	(3,459)
	
	(18,678)
	
	(13,917)

	
	
	
	
	
	
	
	
	

	Profit from operations
	
	7,537
	
	      6,408
	
	28,673
	
	       20,249

	Finance costs
	
	(236)
	
	         (34)
	
	(774)
	
	          (227)

	
	
	
	
	
	
	
	
	

	Profit before tax
	
	7,301
	
	      6,374
	
	27,899
	
	      20,022

	Tax expense 
	19
	(1,909)
	
	     (1,692)
	
	(5,405)
	
	(4,234)

	
	
	
	
	
	
	
	
	

	Profit after tax 
	
	5,392
	
	      4,682
	
	22,494
	
	      15,788

	Minority interests
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Net profit for the year
	
	5,392
	
	4,682
	
	22,494
	
	      15,788

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Basic earnings per ordinary share (sen)
	27
	7.45
	
	6.49
	
	31.10
	
	21.90

	
	
	
	
	
	
	
	
	

	Diluted earnings per ordinary share (sen)
	27
	7.42
	
	6.49
	
	30.95
	
	21.88


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2003)

Condensed Consolidated Balance Sheets

	
	
	Audited 

as at
	
	Audited

As at 

	
	
	31.12.2004
	
	31.12.2003

	
	    Note
	RM’000
	
	RM’000

	
	
	
	
	

	Property, plant and equipment
	
	133,626
	
	107,494

	Investments
	
	83
	
	83

	Goodwill on consolidation
	
	32,561
	
	-

	
	
	
	
	

	Current Assets
	
	
	
	

	· Inventories
	
	20,160
	
	11,913

	· Trade receivables
	
	36,514
	
	34,657

	· Other receivables, deposits & prepayments
	
	3,033
	
	1,343

	· Tax recoverable
	
	45
	
	38

	· Fixed deposits
	
	-
	
	5,000

	· Cash & bank balances
	
	4,784
	
	3,769

	
	
	64,536
	
	56,720

	
	
	
	
	

	Current Liabilities
	
	
	
	

	· Trade payables
	
	5,761
	
	14,000

	· Other payables & accruals
	14
	26,163
	
	3,747

	· Short term borrowings
	23
	10,068
	
	2,282

	· Taxation
	
	1,134
	
	574

	
	
	43,126
	
	20,603

	
	
	
	
	

	Net Current Assets
	
	21,410
	
	36,117

	
	
	187,680
	
	143,694

	
	
	
	
	

	Financed by:
	
	
	
	

	Share capital
	
	72,932
	
	72,112

	Reserves
	
	
	
	

	Non-Distributable :-
	
	
	
	

	· Share premium
	
	1,212
	
	138

	· Revaluation reserve
	
	3,727
	
	3,727

	Distributable :-
	
	
	
	

	· Retained profits
	
	71,151
	
	54,443

	
	
	76,090
	
	58,308

	
	
	
	
	

	Shareholders’ fund
	
	149,022
	
	130,420

	
	
	
	
	

	Long term liabilities
	
	
	
	

	· Deferred taxation
	
	12,136
	
	10,309

	· Borrowings
	23
	6,237
	
	2,965

	· Other payables
	14
	20,285
	
	-

	
	
	187,680
	
	143,694

	
	
	
	
	

	Net tangible assets per share (RM)
	
	1.60
	
	1.81


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2003)

Condensed Consolidated Cash Flow Statements 
	
	
	Year To
	
	Year To 

	
	
	Date Ended
	
	Date Ended

	
	
	31.12.2004
	
	31.12.2003

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Profit before tax
	
	27,899
	
	20,022 

	
	
	
	
	

	Adjustments for:-
	
	
	
	

	Non-cash items
	
	13,660
	
	10,195

	Non-operating items
	
	565
	
	33

	   
	
	
	
	

	Operating profit before working capital changes
	
	42,124
	
	30,250

	
	
	
	
	

	Net change in current assets
	
	1,315
	
	(2,352) 

	Net change in current liabilities
	
	 (9,428)
	
	         1,435

	Tax paid
	
	(4,166)
	
	(1,823)

	
	
	
	
	

	Net cash from operating activities
	
	29,845
	
	27,510

	
	
	
	
	

	Investing activities
	
	
	
	

	Proceeds from disposal of property, plant and equipment
	
	406
	
	            159

	Purchase of property, plant and equipment
	
	(18,625)
	
	       (17,403)

	Acquisition of subsidiaries, net of cash acquired
	
	(19,340)
	
	-

	Interest received
	
	209
	
	179

	
	
	
	
	

	Net cash used in investing activities
	
	(37,350)
	
	(17,065)

	
	
	
	
	

	Interest paid
	
	(774)
	
	(212)

	Proceeds from issue of shares
	
	1,893
	
	17

	Drawdown / (Repayment) of short term borrowings
	
	3,993
	
	(2,193)

	Dividend paid
	
	(5,786)
	
	(5,768)

	Drawdown of term loan
	
	3,960
	
	         2,040

	
	
	
	
	

	Net cash from / (used in) financing activities
	
	3,286
	
	(6,116)

	
	
	
	
	

	Net change in cash and cash equivalents
	
	(4,219)
	
	4,329

	
	
	
	
	

	Cash and cash equivalents at beginning of financial year
	
	8,769
	
	4,440

	
	
	
	
	

	Cash and cash equivalents at end of the financial year
	
	4,550
	
	8,769


(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2003)
Condensed Consolidated Statements of Changes in Equity

	
	
	Share capital
	Share premium
	Revaluation reserve
	Retained profits
	Total

	
	Note
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	

	Balance as at 1 January 2003                          
	
	72,102
	131
	4,282
	52,263
	128,778

	
	
	
	
	
	
	

	Prior year adjustment for deferred taxation
	
	-
	-
	(555)
	(7,840) 
	(8,395)

	
	
	
	
	
	
	

	As restated
	
	72,102
	131
	3,727
	44,423
	120,383

	
	
	
	
	
	
	

	Profit after tax
	
	-
	-
	-
	15,788
	15,788

	
	
	
	
	
	
	

	Dividend
	7
	-
	-
	-
	(5,768)
	(5,768)

	
	
	
	
	
	
	

	Exercise of ESOS
	
	10
	7
	-
	-
	17

	
	
	
	
	
	
	

	Balance as at 31 December 2003
	
	72,112
	138
	3,727
	54,443
	130,420

	
	
	
	
	
	
	

	Balance as at 1 January 2004
	
	72,112
	138
	3,727
	54,443
	130,420

	
	
	
	
	
	
	

	Profit after tax
	
	-
	-
	-
	22,494
	22,494

	
	
	
	
	
	
	

	Dividend
	7
	-
	-
	-
	(5,786)
	(5,786)

	
	
	
	
	
	
	

	Exercise of ESOS
	
	820
	1,074
	-
	-
	1,894

	
	
	
	
	
	
	

	Balance as at 31 December 2004
	
	72,932
	1,212
	3,727
	71,151
	149,022


(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2003)
Notes to the Interim Financial Report
1
Basis of preparation

The interim financial report has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statement of the Group for the financial year ended 31 December 2003.

The accounting policies and methods of computation used in the preparation of the quarterly financial report are consistent with those adopted in the audited financial statements for the financial year ended 31 December 2003 except for the financial statements of the newly acquired subsidiary companies, which are consolidated using acquisition accounting principles, in compliance with the requirement of MASB 21 Business Combination.

Under the acquisition method of accounting, the difference between the purchase price and the fair value of the net assets of subsidiary companies at the date of acquisition is treated as goodwill or negative goodwill. Goodwill on consolidation is stated at cost less impairment losses, if any. Goodwill is amortised over its expected useful economic life of 25 years. Negative goodwill arising on consolidation is not recognised as income and is presented as a separate item in the balance sheet. The results of the subsidiary companies acquired or disposed of during the financial year are included in the consolidated financial statements from the date of their acquisition or up to the date of their disposal.

2
Qualified audit report


The financial statements for the financial year ended 31 December 2003 was not qualified.

3
Seasonal or cyclical factors


The Group’s operation is not significantly affected by seasonal or cyclical factors.

4
Unusual items

Other than those stated in the notes, there are no other items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence.

5
Changes in estimates

There is no significant change in estimates of amounts reported in prior interim periods of the current or previous financial year.

6
Debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares, repurchase and resale of treasury shares for the current quarter, except for the 572,000 ordinary shares of RM1.00 each issued under the Employee Share Option Scheme (“ESOS”) during the quarter under review with the exercise prices ranging from RM1.85 to RM2.37 per share.

             During the financial year, 820,000 ordinary shares of RM1.00 each were issued under the ESOS with the exercise prices ranging from RM1.67 to RM2.37 per share.        

7
Dividends paid

	
	Year to date 
ended

31.12.2004

RM’000
	Year to date

ended

31.12.2003

RM’000

	First and final tax exempt dividend of 8 sen (2003: 8 sen) per ordinary share
	          5,786
	         5,768 


8
Segment information

No segmental reporting is presented as the Group operates predominantly in the manufacturing and trading of alternative automotive body parts industry in Malaysia.

9
Valuation of property, plant and equipment


The valuations of land and buildings have been brought forward, without amendment from the previous annual financial statement.

10
Subsequent events


On 7 February 2005, the Group has agreed to acquired 5 adjoining pieces of leasehold industrial land together with factory buildings constructed thereon for a total cash consideration of RM9,226,298 from a third party and has paid 2% of the purchase price as earnest deposit. The acquisition is conditional upon the vendor obtaining delivery of vacant possession of two buildings from their existing tenants.


The acquisition is not expected to have any material effect on the financial statements of the Group.     

11
Changes in the composition of the Group 

             The Group has acquired the entire equity interest in Hoeken Industrial Sdn Bhd and NS               Plastic Industries Sdn Bhd for a total cash consideration of RM60,285,000. The acquisition was completed on 26 May 2004. The effect of this acquisition on the Group’s position, financial results and cash flow for this quarter and year to date are as follows:
	
	
	Quarter Ended
31.12.2004
	
	Year Ended     31.12.2004

	
	
	     RM’000
	
	RM’000

	Increase in Group’s net assets
	
	         2,140
	
	31,865

	Increase in profit after tax
	
	         2,140
	
	  4,959

	Cash outflow, net of cash acquired
	
	–
	
	19,340


12
Changes in contingent liabilities 
The contingent liabilities of the Company are as follows:

	
	
	Company

	
	
	As at

31.12.2004
	
	As at

31.12.2003

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Guarantee in favour of banks for banking facilities granted to subsidiary companies
	
	16,305
	
	5,247

	
	
	
	
	

	Guarantee in favour of third parties for supply of goods to subsidiary companies
	
	572
	
	424

	
	
	
	
	

	
	
	16,877
	
	5,671


13
Capital commitments

	                                                         
	Group

	 
	As at

31.12.2004

RM’000

	Contracted but not provided for in respect of property, plant and equipment
	      9,625               


14
Other payables
The settlement of part of the total purchase consideration for the acquisition of Hoeken Industrial Sdn Bhd and NS Plastic Industries Sdn Bhd amounting to RM40.285 million is on a deferred basis for between 12 to 24 months from the Completion Date. This deferred payment is subject to interest rate of 3% per annum.

	
	RM ’000

	
	

	Total consideration
	60,285

	Paid during the financial year
	20,000

	
	40,285

	Payable in the next twelve months included in current liabilities
	(20,000)

	Payable more than twelve months included in long term liabilities
	20,285

	
	

	Amount owing to a director of the company
	27,703

	Amount owing to a director of subsidiary company
	12,582

	
	40,285


ADDITIONAL INFORMATION REQUIRED BY BMS LISTING REQUIREMENTS

15
Review of performance
The Group’s total revenue for the current financial quarter showed an increase of 7% from RM34.6 million achieved in corresponding quarter last year to RM37.1 million this quarter. Total revenue for the year showed an increased of 15% to from RM127.7 million last year to RM 146.6 million this year. The improvement is mainly due to increase in local and export sales.

Profit before tax for the current quarter has increased by 14% to RM7.3 million from RM6.4 million in the corresponding quarter last year. For the current financial year to date, profit before tax has increased by 39% from RM20.0 million previously to RM27.9 million this year. This is mainly due to the increase in sales and post acquisition profit from the newly acquired subsidiary companies.

16
Variation of results against preceding quarter

There is no material change in the profit before tax for the current quarter as compared with the preceding quarter. 

17
Current year prospects

The overall outlook for the Group’s core business in the automotive replacement market is encouraging. However, the Group will continue to monitor the price of steel, which is still escalating. Steel is a major raw material used in the Group’s products. With the challenging trading condition, attention will continue to be focused on enhancing operating performances.

Barring any unforeseen circumstances, the performance of the Group for the coming financial year would be positive. 

18
Profit forecast

Not applicable as no profit forecast was published.

19
Tax expense

	
	Individual Quarter

Current Year
	
	Cumulative Quarter

Current Year

	
	RM’000
	
	RM’000

	
	
	
	

	Tax expense for the year
	1,237
	
	4,455

	Over provision of tax expense in prior year  
	-
	
	 (38)

	Deferred tax liability
	672
	
	988

	
	1,909
	
	5,405


The effective tax rate of the Group for the current quarter is 26.1% and year to date is 19.4%. This is lower than the statutory tax rate mainly because of the utilisation of reinvestment allowances by certain subsidiary companies of the Group.

20
Unquoted investments and properties


There was no disposal of unquoted investments or properties during the current quarter and financial year to date.

21
Quoted investments


There was no purchase nor disposal of quoted securities for the current quarter and financial year to date. 

As at the end of the current quarter, the Group does not hold any investment in quoted shares.

22
Status of corporate proposal 

(a)
There were no corporate proposals announced but not completed as at 15 February 2005.

(b) 
Utilisation of proceeds raised from corporate proposals: Not applicable.

23
Borrowings and debt securities

	
	As at 

 31.12.2004

RM’000

	Short Term Borrowings
	

	   - Secured
	1,500

	   - Unsecured
	8,568

	Sub-total 
	10,068

	
	

	Long Term Borrowings
	

	   - Secured
	           1,237

	   - Unsecured
	           5,000

	Sub-total 
	6,237

	Total Borrowings
	         16,305


24
Off balance sheet financial instruments


As at 15 February 2005, the Group had entered into forward foreign exchange sale contracts amounted to Euro 12,700 and US Dollar 490,000 equivalent to RM1,920,770. The maturity period of these contracts ranged from January 2005 to March 2005.

             These contracts were entered into as hedges for the Group’s export sales. These transactions will subsequently be recorded in the books and the difference will be taken up in the income statement upon maturity. The Group does not foresee any significant currency risk from the above contracts.     
25
Material litigation


The Group is not engaged in any material litigation and is not aware of any proceedings, which might materially affect the position or business of the Group as at 15 February 2005.

26
Dividend

a) The Board of Directors had on 25 January 2005 declared an interim tax exempt dividend of 3 sen per ordinary share in respect of the financial year ended 31 December 2004, amounting to RM2,187,948 (2003 : NIL). The dividend will be paid on 21 March 2005 to shareholders registered in the book on 28 February 2005.

This interim dividend will be accounted for as an appropriation of retained earnings in the year in which it is declared.

b) The Board of Directors is pleased to propose a final tax exempt dividend for                                       the financial year ended 31 December 2004 of 8 sen per ordinary share, amounting to RM5,834,528 (2003 : 8 sen per share tax exempt, RM5,786,048). 

      The proposed final tax exempt dividend has yet to be approved by the shareholders at the forthcoming Annual General Meeting. This dividend, upon approval by the shareholders, will be accounted for as an appropriation of retained earnings in the year in which it is declared.

The dividend payment date and entitlement date will be advised later. 

The total tax exempt dividend that was declared and proposed for financial year ended 31 December 2004 amounted to 11 sen per ordinary share compared to 8 sen in previous year.

27
Earnings per share

	

	Individual Quarter
	
	Cumulative Quarter

	
	Quarter

Ended 31.12.2004
	Quarter Ended

31.12.2003
	
	Year To Date Ended 31.12.2004
	Year To Date Ended 31.12.2003

	Earnings
	
	
	
	
	

	Net profit for the year (RM’000)
	5,392
	4,682
	
	22,494
	15,788



a)
Basic earnings per share

	Number of ordinary shares in issue at the beginning of the year
	72,111,600
	72,101,600
	
	72,111,600
	72,101,600

	Effect of shares issued
	217,221
	4,762
	
	217,221
	4,762

	
	
	
	
	
	

	Weighted average number of ordinary shares
	72,328,821
	72,106,362
	
	72,328,821
	72,106,362

	Basic earnings per share (sen)
	7.45
	6.49
	
	31.10
	21.90


b)
Diluted earnings per share

	Weighted average number of ordinary shares
	72,328,821
	72,106,362
	
	72,328,821
	72,106,362

	
	
	
	
	
	

	Weighted average number of ordinary shares deemed to have been issued for no consideration upon exercise of ESOS
	352,592
	45,873
	
	352,592
	45,873

	
	
	
	
	
	

	Weighted average number of ordinary shares (diluted)
	72,681,413
	72,152,235
	
	72,681,413
	72,152,235

	Diluted earnings per share (sen)
	7.42
	6.49
	
	30.95
	21.88



By Order of the Board

Kuala Lumpur
MAH LI CHEN

22 February 2005
Secretary
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