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Consolidated Results for the Fourth Financial Quarter ended 31 December 2002

The Board of Directors is pleased to announce quarterly report on consolidated results of the Group for the fourth quarter ended 31 December 2002. The figures have been audited.

Condensed Consolidated Income Statements

	
	Individual Quarter
	
	Cumulative Quarter

	
	Quarter Ended 31.12.2002
	
	Quarter Ended

31.12.2001
	
	Year To Date Ended 31.12.2002
	
	Year To

Date Ended 31.12.2001

	
	RM '000
	
	RM '000
	
	RM '000
	
	RM '000

	Revenue
	29,491
	
	28,038
	
	113,641
	
	111,085

	Cost of sales
	(21,261)
	
	(19,726)
	
	(82,500)
	
	(80,402)

	
	
	
	
	
	
	
	

	Gross profit
	8,230
	
	8,312
	
	31,141
	
	30,683

	Other operating income 
	350
	
	559
	
	1,648
	
	1,253

	Operating expenses
	(3,164)
	
	(2,783)
	
	(12,740)
	
	(10,776)

	
	
	
	
	
	
	
	

	Profit from operations
	5,416
	
	6,088
	
	20,049
	
	21,160

	Finance costs
	(58)
	
	(50)
	
	(356)
	
	(227)

	
	
	
	
	
	
	
	

	Profit before taxation
	5,358
	
	6,038
	
	19,693
	
	20,933

	Taxation
	(557)
	
	(671)
	
	(2,228)
	
	(2,452)

	
	
	
	
	
	
	
	

	Profit after taxation 
	4,801
	
	5,367
	
	17,465
	
	18,481

	Minority interests
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	Net profit for the period
	4,801
	
	5,367
	
	17,465
	
	18,481

	
	
	
	
	
	
	
	

	Basic earnings per ordinary share (sen)


	6.66
	
	7.45
	
	24.23
	
	25.67

	Diluted earnings per ordinary share (sen)
	6.65
	
	7.45
	
	24.18
	
	25.66


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001)

Condensed Consolidated Balance Sheets

	
	
	Audited 

as at
	
	Audited

as at

	
	
	31.12.2002
	
	31.12.2001

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	Property, plant and equipment
	
	100,377
	
	92,827

	Investments
	
	83
	
	83

	
	
	
	
	

	Current Assets
	
	
	
	

	· Inventories
	
	12,475
	
	9,322

	· Trade receivables
	
	30,553
	
	30,231

	· Other receivables, deposits & prepayments
	
	2,612
	
	4,042

	· Tax recoverable
	
	108
	
	60

	· Fixed deposits
	
	4,000
	
	-

	· Cash & bank balances
	
	1,686
	
	2,557

	
	
	51,434
	
	46,212

	
	
	
	
	

	Current Liabilities
	
	
	
	

	· Trade payables
	
	12,224
	
	13,629

	· Other payables & accruals
	
	4,089
	
	5,322

	· Overdraft
	
	1,246
	
	611

	· Short term borrowings
	
	3,200
	
	1,016

	· Term loan - secured
	
	600
	
	600

	· Taxation
	
	157
	
	328

	
	
	21,516
	
	21,506

	
	
	
	
	

	Net Current Assets
	
	29,918
	
	24,706

	
	
	130,378
	
	117,616

	
	
	
	
	

	Financed by:
	
	
	
	

	Share capital
	
	72,102
	
	72,006

	Reserves
	
	
	
	

	Non-Distributable :-
	
	
	
	

	· Share premium
	
	131
	
	4

	· Revaluation reserve
	
	4,282
	
	7,090

	
	
	
	
	

	Distributable :-
	
	
	
	

	· Retained profit
	
	52,263
	
	36,316

	
	
	56,676
	
	43,410

	
	
	
	
	

	Shareholders’ fund
	
	128,778
	
	115,416

	
	
	
	
	

	Long term liability
	
	
	
	

	· Term loan - secured
	
	1,600
	
	2,200

	
	
	130,378
	
	117,616

	
	
	
	
	

	Net tangible assets per share (RM)
	
	1.7860
	
	1.6029


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001)

Condensed Consolidated Cash Flow Statements

	
	
	Year To 
	
	Year To 

	
	
	Date Ended
	
	Date Ended

	
	
	31.12.2002
	
	31.12.2001

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	Profit before taxation
	
	19,693
	
	20,933

	
	
	
	
	

	Adjustments for:-
	
	
	
	

	Non-cash items
	
	9,012
	
	6,883

	Non-operating items
	
	287
	
	189

	   
	
	
	
	

	Operating profit before working capital changes
	
	28,992
	
	28,005

	
	
	
	
	

	Net change in current assets
	
	(2,458)
	
	(85)

	Net change in current liabilities
	
	(3,636)
	
	3,518

	Tax paid
	
	(2,446)
	
	(2,801)

	
	
	
	
	

	Net cash from operating activities
	
	20,452
	
	28,637

	
	
	
	
	

	Investing activities
	
	
	
	

	Proceeds from disposal of property, plant and equipment
	
	8,012
	
	1,131

	Purchase of property, plant and equipment
	
	(23,164)
	
	(22,204)

	Interest received
	
	42
	
	23

	
	
	
	
	

	Net cash used in investing activities
	
	(15,110)
	
	(21,050)

	
	
	
	
	

	Interest paid
	
	(329)
	
	(212)

	Proceeds from issue of shares
	
	223
	
	9

	Drawdown/(Repayment) of short term borrowings
	
	2,184
	
	(2,252)

	Dividend paid
	
	(4,326)
	
	(3,600)

	Repayment of term loan
	
	(600)
	
	(600)

	
	
	
	
	

	Net cash used in financing activities
	
	(2,848)
	
	(6,655)

	
	
	
	
	

	Net change in cash and cash equivalents
	
	2,494
	
	932

	
	
	
	
	

	Cash and cash equivalents at beginning of financial year
	
	1,946
	
	1,014

	
	
	
	
	

	Cash and cash equivalents at end of the financial year 
	
	4,440
	
	1,946


(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001)
Condensed Consolidated Statements of Changes in Equity

	
	Share capital
	Share premium
	Revaluation reserve
	Retained profits
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	Balance as at 1 January 2001
	60,000
	-
	7,090
	33,436
	100,526

	
	
	
	
	
	

	Profit after taxation
	-
	-
	-
	18,481
	18,481

	
	
	
	
	
	

	Dividends
	-
	-
	-
	(3,600)
	(3,600)

	
	
	
	
	
	

	Bonus issue
	12,001
	-
	-
	(12,001)
	-

	
	
	
	
	
	

	Exercise of ESOS
	5
	4
	-
	-
	9

	
	
	
	
	
	

	Balance as at 31 December 2001
	72,006
	4
	7,090
	36,316
	115,416

	
	
	
	
	
	

	Profit after taxation
	-
	-
	-
	17,465
	17,465

	
	
	
	
	
	

	Dividends
	-
	-
	-
	(4,326)
	(4,326)

	
	
	
	
	
	

	Exercise of ESOS
	96
	127
	-
	-
	223

	
	
	
	
	
	

	Realisation of revaluation reserve upon disposal of property, plant and equipment
	-
	-
	(2,808)
	2,808
	-

	
	
	
	
	
	

	Balance as at 31 December 2002
	72,102
	131
	4,282
	52,263
	128,778

	
	
	
	
	
	


(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001)
Notes to the Interim Financial Report

A1
Basis of preparation

The interim financial report has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statement of the Group for the financial year ended 31 December 2001.

The accounting policies and methods of computation used in the preparation of the quarterly financial report are consistent with those adopted in the audited financial statements for the financial year ended 31 December 2001. 

A2
Qualified audit report


The financial statement for the financial year ended 31 December 2001 was not qualified.

A3
Seasonal or cyclical factors


The Group’s operation is not significantly affected by seasonal or cyclical factors.

A4
Unusual items

Other than those stated in the notes, there are no other items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence.

A5
Changes in estimates

There is no significant change in estimates of amounts reported in prior interim periods of the current or previous financial year.

A6
Debt and equity securities


There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares, repurchase and resale of treasury shares for the current financial year to date, except for the 96,000 ordinary shares of RM1 each issued under the existing Employee Share Option Scheme (“ESOS”) with the exercise prices ranging from RM1.67 to RM2.37 per share.

There was no issue of shares during the current quarter under review.

A7
Dividends paid

	
	
	Year To Date 

Ended

31.12.2002
	
	Year To Date 

Ended

31.12.2001

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	First and final tax exempt dividend of 6 sen (2001 : 6 sen) per ordinary share
	
	4,326
	
	3,600


A8
Segment information


No segmental reporting is presented as the Group operates predominantly in the manufacturing and trading of alternative automotive body parts industry in Malaysia.

A9
Valuation of property, plant and equipment


During the financial year, the landed properties have been revalued in accordance with the accounting policy of the Group at regular intervals of at least once in every five years. The revaluation, which have been incorporated in the financial statements, approximate the carrying amount of the said landed properties.

A10
Subsequent events


In the opinion of the Directors, no item, transaction or event of a material nature has arisen during the period from the end of the reporting period to 20 February 2002, which is likely to affect substantially the results of the operations of the Group for the financial year ended 
31 December 2002.

A11
Changes in the composition of the Group


There was no change in the composition of the Group for the current quarter under review.

A12
Changes in contingent liabilities

The contingent liabilities of the Company are as follows:

	
	
	Company

	
	
	As at

31.12.2002
	
	As at

31.12.2001

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Guarantee in favour of banks for banking facilities granted to subsidiary companies
	
	
	
	

	- secured
	
	3,111
	
	3,411

	- unsecured
	
	3,535
	
	1,016

	
	
	
	
	

	Guarantee in favour of third parties for supply of goods to subsidiary companies - unsecured
	
	259
	
	404

	
	
	
	
	

	
	
	6,905
	
	4,831


A13
Capital commitments

	
	
	Group

As at

31.12.2002

RM’000

	
	
	

	Contracted but not provided for in respect of property,

 plant and equipment
	
	4,900
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Additional Information Required by the KLSE Listing Requirements

B1
Review of performance
Total revenue for the Group for the current quarter shows an increase of 5% from RM28.0 million last year to RM29.5 million this year. For the year ended 31 December, total revenue has increased from RM111.1 million last year to RM113.6 million this year. The increase is mainly due to an increase in exports of 18% compared to last year.

The profit before taxation for the current quarter has reduced by 10% to RM5.4 million this year from RM6.0 million in the corresponding quarter last year. This is mainly due to the allowance for doubtful debt made by the subsidiary companies of approximately RM0.4 million this quarter.

Profit before taxation for the current year has also reduced by 6% to RM19.7 million from RM20.9 million last year. This is mainly due to the loss incurred in disposing a piece of landed property of approximately RM0.5 million and the allowance for doubtful debt of approximately RM0.4 million.

B2
Variation of results against preceding quarter


The profit before taxation for the current quarter is higher by 40% as compared to the preceding quarter. This is due mainly to the loss incurred in disposing a piece of property and increase in sales of lower margin products last quarter.

B3
Current year prospects

The implementation of the ASEAN Free Trade Area (“AFTA”) involving automotive replacement parts has been on track. The import duty of these parts into the ASEAN countries has been reduced to 5%. To capitalise on this advantage, the Group will focus in its exports to these countries. 

Barring any unforeseen circumstances, the performance of the Group for financial year 2003 would probably be comparable to the year just past.

B4
Profit forecast


Not applicable as no profit forecast was published.

B5
Tax expense

	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	Current Year
	
	Current Year

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	–
	current taxation
	576
	
	2,256

	–
	deferred taxation
	Nil
	
	Nil

	–
	over provision in respect of prior year
	(19)
	
	(28)


The effective tax rates of the Group for the current quarter of 10.8% and for the financial year to date of 11.5% are lower than the statutory tax rate due mainly to the utilisation of reinvestment allowances of certain subsidiary companies.

B6
Unquoted investments and properties


There was no disposal of unquoted investments during the current quarter and financial year to date.


On 16 July 2002, the Company through its subsidiary New Hoong Fatt Auto Supplies Sdn Bhd had disposed the entire piece of property held under GM 1951, Lot 5080, Mukim of Kapar, District of Klang, State of Selangor, together with office and warehouse building erected there on, for RM8.2 million. Loss incurred in this disposal was approximately RM0.5 million.


There was no disposal of properties during the current quarter under review.

B7
Quoted investments


There was no purchase nor disposal of quoted securities for the current quarter and financial year to date. 

As at the end of the current quarter, the Group does not hold any investment in quoted shares.

B8
Status of corporate proposal 


(a)
There were no corporate proposals announced but not completed as at 20 February 2002.


(b)
Utilisation of proceeds raised from corporate proposals : Not applicable.

B9
Borrowings and debt securities

	
	As at 31.12.2002

RM’000
	
	

	Short Term Borrowings
	
	
	

	Secured:-
	
	
	

	Portion of Long Term Loan payable within the next 12 months
	600
	
	

	Bank overdraft
	911
	
	

	
	1,511
	
	

	
	
	
	

	Unsecured:-
	
	
	

	Bankers’ acceptance
	3,200
	
	

	Bank overdraft
	335
	
	

	
	3,535
	
	

	
	
	
	

	Sub-total 
	5,046
	
	


	Long Term Borrowings
	
	
	

	Secured:-
	
	
	

	Portion of Long Term Loan payable after the next 12 months
	1,600
	
	

	
	
	
	

	Total Borrowings
	6,646
	
	



There are no borrowings denominated in foreign currency.

B10
Off balance sheet financial instruments


There are no financial instruments with off balance sheet risk issued as at 20 February 2002.

B11
Material litigation


The Group is not engaged in any material litigation and is not aware of any proceedings, which might materially affect the position or business of the Group as at 20 February 2002.

B12
Dividend

a)
The Board of Directors is pleased to propose a first and final tax exempt dividend for the financial year ended 31 December 2002 of 8 sen per share, amounting to RM5,768,128 (2001: 6 sen per share tax exempt, RM4,325,616).

The proposed first and final tax exempt dividend for the current financial year has yet to be approved by the shareholders. This dividend, upon approval by the shareholders, will be accounted for as an appropriation of retained earnings in the year in which it is declared.

b)
The dividend payment date and book closure date will be advised later.

B13
Earnings per share
	
	Individual Quarter
	
	Cumulative Quarter

	
	Quarter

Ended 31.12.2002
	Quarter Ended

31.12.2001
	
	Year To Date Ended 31.12.2002
	Year To Date Ended 31.12.2001

	Earnings
	
	
	
	
	

	Net profit for the period (RM’000)
	4,801
	5,367
	
	17,465
	18,481



Weighted average number of shares


a) Basic earnings per share

	Issued ordinary shares at the beginning of the period
	72,005,600
	60,000,000
	
	72,005,600
	60,000,000

	Effect of shares issued
	67,879
	12,003,226
	
	67,879
	12,003,226

	Weighted average no. of ordinary shares
	72,073,479
	72,003,226
	
	72,073,479
	72,003,226



b) Diluted earnings per share

	Weighted average no. of ordinary shares
	72,073,479
	72,003,226
	
	72,073,479
	72,003,226

	Weighted average no. of ordinary shares deemed to have been issued for no consideration upon exercise of ESOS
	162,940
	16,176
	
	162,940
	16,176

	Weighted average no. of ordinary shares (diluted)
	72,236,419
	72,019,402
	
	72,236,419
	72,019,402



By Order of the Board


MAH LI CHEN

Kuala Lumpur
LEE MING LEONG

27 February 2002
Secretaries
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