Quarterly report on consolidated results for the period ended 28 February 2015

A

NOTES TO THE INTERIM FINANCIAL STATEMENTS

A1.
Basis of preparation 

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standard (“FRS”) 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“BMSB”).

The interim financial statements should be read in conjunction with the audited financial statements of the Group for year ended 31 August 2014. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 August 2014.

The accounting policies and methods of computation adopted by the Group in this interim financial statements are consistent with those adopted in the financial statements for the year ended 31 August 2014 except for the adoption of the applicable new and revised FRSs and IC Interpretations which were mandatory for the financial periods beginning on or after 1 September 2014.

Malaysian Financial Reporting Standards Framework


On 19 November 2011, the Malaysian Accounting Standards Board (“MASB”) issued a new MASB approved accounting framework, the Malaysian Financial Reporting Standards (“MFRS Framework”).


The MFRS Framework is to be applied by all Entities Other Than Private Entities for annual period beginning on or after 1 January 2012, with the exception of entities that are within the scope of MFRS 141 Agriculture and IC Interpretation 15 Agreements for Construction of Real Estate, including its parent, significant investor and venturer (“Transitioning Entities”).

Transitioning Entities will be allowed to defer adoption of the new MFRS Framework. Consequently, adoption of the MFRS Framework by Transitioning Entities will be mandatory for annual periods beginning on or after 1 January 2017. 

The Group and Company fall within the definition of Transitioning Entities and has opted to defer the adoption of MFRS Framework. Accordingly, the Group and Company will be required to prepare financial statements using the MFRS Framework in its first MFRS financial statements for the financial year ending 31 August 2018.

In presenting its first MFRS financial statements, the Group and Company will be required to restate the comparative financial statements to amounts reflecting the application of the MFRS Framework. The majority of the adjustments required on transition will be made, retrospectively, against opening retained profits.

The Group and Company expect to be in a position to fully comply with the requirements of the MFRS Framework for the financial year ending 31 August 2018.
A2.
Audit qualification
There was no qualification on the report of the auditors on the annual financial statements of the Company for the immediate preceding financial year. 

A3.

Seasonal or cyclical factors


The business operations of the Group were not significantly affected by any seasonal or cyclical factors during the financial period under review apart from unfavorable weather conditions, increase in cost of construction materials or festival seasons.
A4.

Item of unusual nature


There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group that are unusual due to their nature, size or incidence for the financial period under review.

A5.

Changes in estimates 

There were no significant changes in the estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years.
A6.
Debt and equity securities 


There were no issuances, cancellations, repurchases, resale and repayment of debt and equity securities during the financial period under review.

Out of the total 91,281,667 issued and fully paid ordinary shares as at 28 February 2015, 9,124,500 are held as treasury shares by the Company. As at 28 February 2015, the number of outstanding ordinary shares in issue and fully paid is therefore 82,157,167 ordinary shares of RM1 each. 

A7.

Dividends paid

On 28 October 2014, The Board of Directors had recommended a first and final single tier dividend of 10.00% amounting to RM8,215,717 for the financial year ended 31 August 2014 which was approved at the Company’s Annual General Meeting held on 29 January 2015. The payment for first and final single tier dividend of 10.00% amounting to RM8,215,717 has been made on 19 March 2015.

.
            There was no dividend paid during the quarter under review.

A8.
Segmental analysis 
	Current period ended
28 February 2015
	Investment Holding


	Trading
	Property Letting
	Construction
	Property Development
	Waste Management 
	Other

(Note 2)
	Elimination
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	      RM’000

	Revenue
	
	
	
	
	
	
	
	
	

	External sales
	17

	2,665
	308
	   22,559

	13,373
	    7,771
	499
	-
	47,192

	Inter-segment sales
	    12,247
	3,698
	    271
	 11,830
	-
	         -
	146
	(28,192)
	-

	Total revenue
	12,264
	      6,363
	   579
	   34,389
	    13,373
	    7,771
	      645
	(28,192)
	     47,192

	
	
	
	
	
	
	
	
	
	

	
	Investment Holding


	Trading
	Property Letting
	Construction
	Property Development
	Waste Management 
	Other
(Note 2)
	Elimination


	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	     RM’000

	Segment results
	    (85)
	     409
	     248
	    1,664
	    3,091

	      (1,921)
	  (117)
	    50
	3,339

	Unallocated income 

(Note 1)
	
	
	
	
	
	
	
	
	284

	
	
	
	
	
	
	
	
	
	

	Profit  from operations


	
	
	
	
	
	
	
	
	         3,623


	Finance costs
	
	
	
	
	
	
	
	
	     (1,528)


	Share of result of  an associate
	
	
	
	
	
	
	
	
	            (2)

	
	
	
	
	
	
	
	
	
	

	Share of result of a jointly controlled entity
	
	
	
	
	
	
	
	
	                    (34)


	Profit before taxation
	
	
	
	
	
	
	
	
	       2,059


               Note:










1. Unallocated income mainly represent fixed deposit interest income, gain on disposal of quoted investment, gain on disposal of property, plant & equipment, rental of building and land & scrap iron sales.
2. Other segment represents sales from brick making.
	Current period ended
28 February 2014
	Investment Holding


	Trading
	Property Letting
	Construction
	Property Development
	Waste Management 
	Other

(Note 4)
	Elimination
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	      RM’000

	Revenue
	
	
	
	
	
	
	
	
	

	External sales
	234


	985
	271
	    37,627


	39,920


	    7,540
	53
	-
	 86,630

	Inter-segment sales
	2,241
	 8,871
	271
	    13,595
	-
	         -
	200
	(25,178)
	-

	Total revenue
	2,475
	     9,856
	542
	     51,222
	   39,920
	    7,540
	253
	(25,178)
	      86,630

	
	
	
	
	
	
	
	
	
	

	
	Investment Holding


	Trading
	Property Letting
	Construction
	Property Development
	Waste Management 
	Other

(Note 2)
	Elimination


	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	     RM’000

	Segment results
	147
	     158
	     229
	2.345
	6,094


	     (1,987)
	18
	        21
	7,025

	Unallocated income 

(Note 3)
	
	
	
	
	
	
	
	
	232

	Unallocated

expenses 
	
	
	
	
	
	
	
	
	(1)

	
	
	
	
	
	
	
	
	
	

	Profit  from operations


	
	
	
	
	
	
	
	
	         7,256



	Finance costs
	
	
	
	
	
	
	
	
	     (1,221)



	Share of result of  an associate
	
	
	
	
	
	
	
	
	    (2)

	
	
	
	
	
	
	
	
	
	

	Share of result of a jointly controlled entity
	
	
	
	
	
	
	
	
	           (4)



	Profit before taxation
	
	
	
	
	
	
	
	
	    6,029


               Note:










3. Unallocated income mainly represents gain on disposal of property, plant & equipment, fixed deposit interest income, dividend income, rental of building and land & scrap iron sales.
4. Other segment represents sales from brick making.

A9.

Valuations of property, plant and equipment


The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.
A10.
Subsequent material event
      There were no material events subsequent to the reporting period up to 22 April 2015 (being the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) that have been reflected in the financial statements for the quarter under review.

A11.
Change in composition of the Group
There are no changes in the composition of the Group during the financial period under review.
A12.
Contingent liabilities      


      

 


     


  








                                                                Company

	
	As at 28/02/15
RM’000

	Unsecured:
	

	Corporate guarantees issued to financial institutions for banking

facilities granted to certain subsidiaries 
	107,725

	Corporate guarantees issued to financial institutions for banker guarantee facilities granted to certain subsidiaries for contract bond in favour of third parties
	7,413

	Performance guarantees issued to third parties for performance by certain subsidiaries
	941


A13.
Capital commitments

Capital expenditure not provided for in the financial statements is as follows:










As at 28/02/2015









         RM’000
             Property, plant and equipment


          - Approved but not contracted




10,993

Commitments to purchase development land            

         -  Contracted
  7,035    

18,028
A14.     Related party transactions
             The Group’s related party transaction in the current financial year to date are as 

             follows:-



                                                                                                       As at 28/02/2015
                                                                                                                     RM’000    


     Purchase of construction materials 


        from related party 

    - Hoon Teik Enterprise Sdn. Bhd.

      
                   14
              Progress billing from related party

             - KH Base Engineering Sdn Bhd

                                     5,477

     Sales of Construction materials

                to related party

 

 - KH Base Engineering Sdn Bhd

  
                  394

     Rental income from related party

                - Numeric Precision Engineering 

                  Sdn. Bhd. 


                     7

	Related party
	
	Relationship


	Hoon Teik Enterprise Sdn. Bhd.


	:


	A company in which certain directors of the Company, have substantial financial interests.

	KH-Base Engineering Sdn. Bhd.


	:
	A company in which persons connected to certain directors of the Company, have substantial financial interests.

	Numeric Precision Engineering Sdn. Bhd.
	:


	An associate of Leading Builders Sdn. Bhd. which is the ultimate holding company of the Company.




B
ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF BURSA SECURITIES

B1.

Review of performance 

                                                                                  


             Preceding Year                                                                                  

                           
                              Current Year

 Corresponding






To date

      Period





                       28.02.2015
                28.02.2014


                                                                          RM’000 
                  RM’000



Revenue 




     47,192

         86,630
           Consolidated profit before taxation 
                   2,059

           6,029
      For the 6 months period ended 28 February 2015, the Group recorded revenue of RM47.19 million and profit before tax of RM2.06 million compared to revenue of RM86.63 million and profit before tax of RM6.03 million respectively in the preceding year corresponding period. 
            The Group recorded lower revenue and profit before tax for the 6 months period compared to last year corresponding period due to low stage of completion for construction and property development projects.
B2.

Variation of results against immediate preceding quarter






       Current Quarter
              Preceding Quarter




           28.02.2015
                  30.11.2014


          RM’000
                 RM’000


Revenue
           15,133
                  32,059

Consolidated profit before taxation                           535
                    1,524
The Group recorded lower revenue and profit before tax for the current quarter under review as compared to the preceding quarter. This is mainly due to low stage of completion for construction and property development projects. 
B3.

Prospects


The Group remains focus on the on-going development projects such as 98 Nibong Residences and the final phase of Prestige III, Balik Pulau project. The new launches slowed down while focusing on development planning of quality and affordable houses from its existing development land banks.

Barring any unforeseen circumstances, the Group expects to remain profitable for the current Financial Year 2015.
B4.
Comparison with profit forecast


Not applicable.
B5.       Notes to the statement of comprehensive income
                                                                                Current Quarter      Cumulative Quarter





                       28/02/2015
                  28/02/2015


                                                                           RM’000 
                    RM’000

           Profit for the period is arrived

               at after (crediting)/charging: 

	-Interest income
	(163)
	 (301)

	-Other income including investment income
	-
	-

	-Interest expense
	              780
	            1,528

	-Depreciation and amortization
	              928
	            1,795

	-Provision for and write off of receivable
	                 -
	               -

	-Provision for and write off of inventories
	-
	-

	-Provision for and write off of property, plant & equipment
	   1
	                   3

	-(Gain)/loss on disposal of quoted investment
	(75)
	              (160)

	-(Gain)/loss on disposal of unquoted investment
	-
	                -

	-(Gain)/loss on disposal of properties
	 (14)
	                (14)  

	-Impairment of assets
	-
	-

	-Foreign exchange (gain)/loss
	-
	-

	-(Gain) or loss on derivatives
	-
	-

	-Exceptional items (Loss in FV adjustment)


	-
	-


B6.
Tax expense
                                  

                      Current Quarter         Cumulative Quarter





                           28/02/2015
                    28/02/2015


                    RM’000 
                    RM’000
            Malaysian income tax:




Based on results for the period
	- Current taxation
	(491)
	   (714)

	- Deferred taxation
	              218
	     259

	
	             (273)
	   (455)

	Over/(under) provision in prior years

- Deferred taxation                                                        
	-         
	   (253)

	
	             (273)
	             (708)


            The effective tax rate of the Group for the cumulative quarter-to-date is higher than the statutory income tax rate. This is due to unabsorbed tax losses and tax allowances brought forward are not available to set off against taxable profits of other subsidiaries and certain expenses which are not deductible for tax purpose.

B7.
Sale of unquoted investments and properties
There was no sale of unquoted investments and/or properties outside the ordinary course of the Group’s business for the current quarter and financial year-to-date.
B8.
Quoted securities
(a) Disposal of quoted shares in the current financial year to date are as follows:-

                                                                          Current Quarter
      Cumulative Quarter





                   28/02/2015

    28/02/2015


                                                          RM’000 
                   RM’000

                   Total disposal of quoted shares                  258
                                     258


 (b) Investments in quoted securities as at 28 February 2015 were as follows: -











       RM’000

Share quoted in Malaysia:- 

Balance at 01/09/2014
                      


                      9,310
Disposal







           (258)








                                  9,052
Fair value adjustment





           (557)
Balance at 28/02/2015





          8,495





At Market Value of quoted shares in Malaysia


          8,495
B9.
Status of corporate proposals 

There are no corporate proposals that have been announced by the Company but not           completed as at to-date.
B10.

Group borrowings and debt securities
	As at


	Group

28/02/15
RM’000
	Secured

28/02/15
RM’000
	Unsecured

28/02/15
RM’000
	S/Term


28/02/15
RM’000
	L/Term

28/02/15
RM’000

	Banker’s acceptance
	19,523

	19,523

	-
	19,523

	-

	Bank overdraft
	8,117
	8,117
	-
	8,117
	-

	Hire purchases
	1,900
	1,900
	-
	         468
	1,432

	Revolving credits
	5,400
	-
	5,400
	5,400
	-

	Term loans
	      74,757
	74,757
	-
	    26,588
	48,169

	Total
	109,697
	104,297
	5,400
	60,096
	49,601


B11.
Derivative financial instruments
The Group does not have any financial instruments with off-balance sheet risk as at 28 February 2015.
B12. 
Realised and unrealised profit/(losses) disclosure
The retained profits of the Group as at 28 February 2015 and 31 August 2014 are analyzed as follows:
	
	     As at 
	   As at

	
	     28/02/2015
	  31/08/2014    (Audited)

	
	      RM’000
	   RM’000

	Total retained profits of the Company and its subsidiaries:
	                  
	  

	-Realised
	56,096
	55,519

	-Unrealised
	     (1,455)
	        (1,474)

	
	54,641
	54,045

	Total share of retained profits from associates:
	
	

	-Realised
	71 
	76 

	
	54,711
	54,121

	Total share of retained profits from jointly controlled entities:
	
	

	-Realised
	16,351
	15,543

	
	71,062
	69,664

	Less: Consolidation adjustments
	          (32,232)
	          (32,604) 

	Total retained profits as per Consolidated Statement of
	
	

	  Financial Position
	38,830
	37,060

	
	
	


B13.
Changes in material litigation
Hunza Properties (Gurney) Sdn Bhd & Hunza Properties (Penang) Sdn Bhd (“Hunza”) `vs PLB-KH Bina Sdn Bhd (“PLB-KH”)

The dispute is now at arbitration stage with Ar. Koh Beng Tock as the arbitrator. The arbitration was heard during the scheduled dates between 16 - 18 May 2012, 30 - 31 May 2012, 26-27 November 2012, 25 February – 1 March 2013, 18 – 22 March 2013, 8 – 12 April 2013, 6 – 10 May 2013, 5 – 7 August 2013, 10 – 13 September 2013 and 3 – 6, 24 March 2014, 14 – 18 April 2014, 5 – 9 & 26 – 30 May 2014, 16 – 20 June 2014, 7 – 11 July 2014, 29 September – 3 October 2014, 3 – 7 November 2014, 17 - 21 November 2014 and 2 – 5 March 2015. The continued hearing of the arbitration is now fixed from 6 – 9 April 2015, 25 – 29 April 2015, 4 – 7 May 2015, 11 – 14 May 2-15, 6 – 9 July 2015, 27 – 30 July 2015, 10 – 13 August 2015, 24 – 27 August 2015, 7 – 10 September 2015 and 21 – 23 September 2015.

The parties also have agreed to withdraw the application submit the principal issues in the Corporate Guarantee case between Hunza and  PLB Engineering Berhad to be determined in the arbitration. 
Also, by consent order, on 4 May 2010, the matter at the high court had been stayed pending the arbitration proceedings.
B14.
Dividend



No interim dividend has been declared by the Board for the financial quarter ended 28 February 2015.
B15.
Earnings per share

Basic earnings per share

The basic earnings per share of the Group is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the financial period.

	
	Individual quarter
	
	Cumulative quarter

	
	
	
	

	
	Current year quarter

28/02/15
	
	Preceding year corresponding

28/02/14
	
	Current year to date

28/02/15
	
	Preceding year corresponding

28/02/14

	        RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	Net profit attributable to owners of the parent
	620
	
	2,501
	
	1,769
	
	4,526

	
	
	
	
	
	
	
	

	Basic earnings per share
	
	
	
	
	
	

	Weighted average number of ordinary shares of RM1.00 each
	82,157
	
	82,157
	
	82,157
	
	82,157
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Basic earnings per ordinary share of RM1.00 each (sen)
	0.75
	
	3.04
	
	2.15
	
	5.51

	
	
	
	
	
	
	
	


              Diluted earnings per ordinary share

There is no diluted earnings per share as the Company does not have any convertible financial instruments as at the end of the current quarter and financial period-to-date.
B16.
Authorisation for issue 



These financial statements were authorised for issue by the Board of Directors of the Group.

Date : 29 April 2015
- 12 -

