Quarterly report on consolidated results for the period ended 31 May 2009


A

NOTES TO THE INTERIM FINANCIAL STATEMENTS

A1.
Basis of preparation 

The interim financial statements are unaudited and have been prepared in compliance with FRS 134 and Chapter 9 part K of the Listing Requirements of the Bursa Malaysia Securities Berhad (“Bursa Malaysia” ).

The interim financial statements should be read in conjunction with the audited financial statements of the Group for year ended 31 August 2008. Theses explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 August 2008.

The accounting policies and methods of computation adopted by the Group in this interim financial statements are consistent with those adopted in the financial statements for the year ended 31 August 2008. The following Financial Reporting Standards (“FRS”), amendments to FRSs and IC Interpretations have been issued by the MASB but are not yet effective:

FRS 139

Financial Instruments: Recognition and Measurement 

FRS 4


Insurance Contracts

FRS 7


Financial Instruments: Disclosures

FRS 8


Operating Segments

FRS 123

Borrowing Costs

IC Interpretation 9 
Reassessment of Embedded Derivatives

IC Interpretation 10
Interim Financial Reporting and Impairment

IC Interpretation 11
FRS 2 – Group and Treasury Share Transactions

IC Interpretation 13
Customer Loyalty Programmes

IC Interpretation 14
FRS 119 – The Limit on a Defined Benefit Asset, Minimum 

Funding Requirements and their Interaction 


Amendments to FRS 2 Share-based Payment: Vesting Conditions and Cancellations

Amendments to FRS 1 First-time Adoption of Financial Reporting Standards and FRS 127 Consolidated and Separate Financial Statements: Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate 

All the new FRSs, amendments to FRSs and IC Interpretations above are effective from 1 January 2010 with the exception of FRS 8, which is effective from 1 July 2009.
A2.
Audit qualification

There was no qualification on the report of the auditors on the annual financial statements of the Company for the immediate preceding financial year. 

A3.

Seasonal or cyclical factors


Seasonal or cyclical factors do not have any material impact on the Group’s business operation.

A4.

Item of unusual nature


There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group that are unusual due to their nature, size or incidence for the financial period under review. 

A5.

Changes in estimates 

There were no significant changes in the estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years.

A6.
Debt and equity securities 


There were no issuances, cancellations, repurchases, resale and repayment of debt and equity securities during the financial period under review except for the following: -

During this quarter, the Company repurchased 2,016,400 of its issued ordinary shares from the open market at an average price of RM1.14 per share. The total consideration paid for the repurchase including transaction costs was RM2,305,645. The repurchase was financed by internally generated funds. The shares repurchased are being held as treasury shares in accordance with Section 67A of the Companies Act, 1965. Treasury share have no rights to voting, dividends and participation in other distribution.

Out of the total 91,281,667 issued and fully paid ordinary shares as at 31 May 2009, 8,909,300 are held as treasury shares by the Company. As at 31 May 2009, the number of outstanding ordinary shares in issue and fully paid is therefore 82,372,367 ordinary shares of RM1 each. 

Employee Share Option Scheme (“ESOS”)

The new ESOS Option Scheme has been in force from 28 May 2002 and the tenure shall be 10 years, to end by 27 May 2012.

The details of the ESOS are as below:

	Offer Date
	Option Price
	Creation


	Acceptance


	Balance as at

1 Mar 09


	Exercised

*
	Lapsed due to resignation & retirement

*
	Balance 

as at

31 May 09



	06 Jun 02
	RM1.60
	1,521,000
	1,511,000
	556,000
	-
	-
	556,000

	30 Aug 02
	RM1.51
	48,000
	42,000 
	3,000
	-
	-
	3,000

	29 Nov 02
	RM1.41
	25,000 
	25,000
	-
	-
	-
	-

	28 Feb 03
	RM1.35
	26,000
	23,000
	-
	-
	-
	-

	30 May 03
	RM1.25
	42,000
	37,000
	-
	-
	-
	-

	02 Sept 03
	RM1.46
	64,000
	60,000
	-
	-
	-
	-

	01 Dec 03
	RM1.69
	48,000
	45,000
	14,000
	-
	-
	14,000

	26 Feb 04
	RM1.77
	3,058,000
	3,049,000
	1,977,000
	-
	3,000
	1,974,000

	01 Jun 04
	RM1.23
	67,000
	49,000
	16,000
	-
	-
	16,000


*
During 3rd quarter of financial year 2009

A7.

Dividends paid


On 10 December 2008, The Board of Directors had recommended a first and final dividend of 1.50%, comprising 0.47% tax exempt and 1.03% less 25% tax, amounting to RM1,104,137 for the financial year ended 31 August 2008 which was approved at the Company’s Annual General Meeting held on 19 January 2009 and has been paid on 19 March 2009.


There was no dividend paid during the quarter under review.

A8.

Segmental analysis 

	
	Investment Holding


	Trading
	Property Letting
	Construction
	Property Development
	Elimination
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	

	External sales
	    75


	  10,073
	334
	52,858


	24,136


	-
	87,476



	Inter-segment sales
	3,969
	9,263    
	91
	11,759
	-
	(25,082)
	-

	Total revenue
	4,044
	19,336
	425
	64,617
	24,136
	(25,082)
	87,476

	
	
	
	
	
	
	
	

	
	Investment Holding


	Trading
	Property Letting
	Construction
	Property Development
	Elimination

(Note 2)
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Segment results
	7
	474
	162
	(2,954)
	4,584


	(415)
	1,858



	Unallocated income (Note 1)
	
	
	
	
	
	
	505

	Unallocated

expenses 
	
	
	
	
	
	
	(18)

	
	
	
	
	
	
	
	

	Profit from operations
	
	
	
	
	
	
	2,345



	Finance cost
	
	
	
	
	
	
	     (1,194)



	Share of result of a jointly controlled entity
	
	
	
	
	835
	
	 835



	Share of result of  an associated company
	
	
	
	(40)
	
	
	     (40)

	
	
	
	
	
	
	
	

	Profit before taxation
	
	
	
	
	
	
	1,946


Note:










1. Unallocated income mainly represents rental of factory, fixed deposit income, interest income and gain of disposal fixed assets, land and investment property. 

2. This represent goodwill on consolidation written off, arising from acquisition of additional 5% shareholding in Builtonlands Palm Sdn Bhd.

A9.

Valuations of property, plant and equipment


The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements. 

A10.
Subsequent material event


Save as disclosed below, there were no material events subsequent to the reporting period up to 21 July 2009 (being the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) that have been reflected in the financial statements for the quarter under review :-

On 30 June 2009, Dynabrick Sdn Bhd ("DBSB") the wholly-owned subsidiary of the Company has received a compensation amount approximately of RM6.84million from the Government under the compensation arrangements pursuant to Section 16 of the Akta Pengambilan Tanah, 1960 relating to the property located at Grant No.11785 Lot No.3133, Mukim 2 Province Wellesley, North Penang. However, DBSB has accepted the said compensation with protest and any further compensation payable by the Government arising from further appeal is yet to be known.
A11.
Change in composition of the Group

Save as disclosed below, there are no other changes in the composition of the Group during the financial period under review:- 


PLB Land Sdn Bhd, a wholly-owned subsidiary of the Company, had on 9 April 2009 entered into the Settlement Agreement with Mr Tan Soo Hooi to acquire the total of 97,500.00 ordinary shares of RM1.00 each in the capital of Builtonlands Palm Sdn Bhd (“BPSB”), representing 5% of its issued and paid-up capital of BPSB for a total purchase consideration of RM437,000 paid on cash and kind. The Acquisition resulted in BPSP becoming a 100% owned subsidiary of PLB Land Sdn Bhd.

A12.
Contingent liabilities 

	As at


	Group

31/05/09

RM’000
	Secured

31/05/09

RM’000
	Unsecured

31/05/09

RM’000

	Corporate guarantees issued to financial institutions for banker guarantee facilities granted to certain subsidiaries for contract bond in favour of third parties


	23,206


	22,387


	819

	Fixed deposits pledged to financial institutions for banker guarantee facilities granted to Pembinaan Kasporat Sdn. Bhd.
	23
	23
	-

	Fixed deposits pledged to financial institutions for banker guarantee facilities granted to certain subsidiaries


	3,375
	3,375
	-

	Total
	26,604
	25,785
	819


A13.
Capital commitments


There is no capital commitment.


B
ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF BURSA SECURITIES

B1.

Review of performance


For the 9 months period ended 31 May 2009, the Group recorded revenue of RM87.48 million and profit before tax of RM1.95 million compared to RM150.88 million and RM2.69 million respectively in the preceding year corresponding period. 


The group has achieved a lower pre-tax profit for the 9 months period compared to last year corresponding period mainly due to lower share of results from jointly controlled entity for period under review.
B2.

Comparison with immediate preceding quarter’s results






Current Quarter
Preceding Quarter




31.05.2009
28.02.2009



RM’000
RM’000


Revenue
 27,420
 28,256




Consolidated profit before taxation      
  193
      (10)


The pre-tax profit for the current quarter is mainly due to higher progress billing generated from property development sector.

B3.

Prospects

Underpinned by an increasingly challenging global and domestic outlook, the Group remains cautious of the impact brought by the global strained financial landscape on the growth prospects in the core construction and property sectors.

Barring unforeseen circumstances, the Group is expected to maintain its earning momentum by actively implementing construction projects under the Ninth Malaysia Plan and turnkey projects, coupled with intensifying the development of residential properties in prime locations on Penang Island and Seberang Prai.

On construction front, PLB Group will continue to focus on securing from existing established clients, new reputable customers and public sectors for construction contract, including abandoned scheme.

On development front, the group will continue to concentrate on “niche market” with primarily landed residential properties. Given the low and manageable level of Debt Gearing Ratio, the Group is still having greater access to financing for accumulating land bank at strategic location. The Group is eyeing strategic partnership with landowners for new and abandoned project.

To remain competitive in economic slowdown, the Group will tighten operational controls and cash flow management while capitalizing on cash flow for cash purchases to improve its bottom line.

B4.
Comparison with profit forecast



Not applicable

B5.

Tax Expense



                                   

Current Quarter
     
      Cumulative Quarter





       31/05/2009


            31/05/2009



RM’000 
           RM’000



Malaysian income tax:




Based on results for the period

	- Current taxation
	(429)
	(905)

	- Deferred taxation
	                166
	 120

	
	 (263)
	(785)

	Under provision in prior years

· Income Taxation
	577
	 (207)

	
	314
	(992)



The effective tax rate of the Group for the cumulative quarter-to-date is higher than the statutory income tax rate due to losses of certain subsidiary companies are not available for set off against taxable profit of other subsidiaries and certain expenses which were not deductible for tax purpose.

B6.
Sale of unquoted investments and properties

There was no sale of unquoted investments and/or properties outside the ordinary course of the Group’s business for the current quarter and financial year-to-date. 

B7.
Quoted securities

(a) There were no purchases or disposals of quoted securities for the current financial quarter and year-to-date.

 (b) Investments in quoted securities as at 31 May 2009 were as follows: -











RM’000

Long-term investments:

- At Cost 







5,727


Less: Impairment loss





1,465










4,262




- At Market Value






   697

B8.
Status of Corporate proposals 


There are no corporate proposals that have been announced by the Company but not completed as at to-date. 

B9.

Group borrowings and debt securities

	As at


	Group

31/05/09

RM’000
	Secured

31/05/09

RM’000
	Unsecured

31/05/09

RM’000
	S/Term

31/05/09

RM’000
	L/Term

31/05/09

RM’000

	Banker’s acceptance
	6,953


	6,953


	-
	6,953


	-

	Bank overdraft
	18,699
	18,699
	-
	18,699
	-

	Hire purchases
	745
	-
	745
	228
	517

	Revolving credits
	5,400
	-
	5,400
	5,400
	-

	Term loans
	10,415
	10,415
	-
	3,215
	7,200

	
	
	
	
	
	

	Total
	42,212
	36,067
	6,145
	34,495
	7,717


B10.
Off balance sheet financial instruments



Not applicable.

B11.
Changes in material litigation


No material litigation for the period under review.

B12.
Dividend



No interim dividend has been declared by the Board for the financial quarter ended 31 May 2009.
B13.
Earnings per share


Basic earnings per share

The basic earnings per share of the Group is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the financial period.

	
	Individual quarter
	
	Cumulative quarter

	
	Current year quarter
31/05/09
	
	Preceding year corresponding quarter  

31/05/08
	
	Current year to date  

31/05/09
	
	Preceding year corresponding
period 

   31/05/08

	                                          RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	Net profit attributable to equity holders of the parent
	555
	
	1,472
	
	1,008
	
	2,139

	
	
	
	
	
	
	
	

	Basic earnings per share
	
	
	
	
	
	

	Weighted average number of ordinary shares of RM1.00 each
	85,909
	
	90,635
	
	85,909
	
	90,635

	
	
	
	
	
	
	
	

	Basic earnings per ordinary share of RM1.00 each (sen)
	0.65
	
	1.62
	
	1.17
	
	2.36

	
	
	
	
	
	
	
	



Diluted earnings per share

There is no diluted earnings per share as it is assumed that there will not be any conversion of ESOS granted and of the outstanding warrants as the exercise price of these two convertible financial instruments are anti-dilutive.

B14.
AUTHORISATION FOR ISSUE



These financial statements were authorised for issue by the Board of Directors of the

            Group.

Date : 27 July 2009
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