Quarterly report on consolidated results for the period ended 30 November 2006

A

NOTES TO THE INTERIM FINANCIAL STATEMENTS

A1.
Basis of preparation 

The interim financial statements are unaudited and have been prepared in compliance with FRS 134 and Chapter 9 part K of the Listing Requirements of the Bursa Malaysia Securities Berhad (“Bursa Malaysia” ).

The interim financial statements should be read in conjunction with the audited financial statements of the Group for year ended 31 August 2006. Theses explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 August 2006.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with  those of the audited financial statements for the year ended 31 August 2006 except for the adoption of the following new/revised financial Reporting Standards (“FRS”) effective for financial period beginning 1 January 2006.

FRS  2      Share-based Payment

FRS  3      Business Combination

FRS  5      Non-current Assets Held for Sales And Discontinued Operations

FRS 101   Presentation of Financial Statements

FRS 102   Inventories

FRS 108   Accounting Policies, Changes in Estimates and Errors

FRS 110   Events after the Balance Sheet Date

FRS 116   Property, Plant and Equipment

FRS 121   The effects of Changes in Foreign Exchange Rates

FRS 127   Consolidated and Separate Financial Statements

FRS 128   Investments in Associates

FRS 131   Investments in Joint Ventures

FRS 132   Financial Instruments: Disclosure and Presentation

FRS 133   Earnings Per Share

FRS 136   Impairment of Assets

FRS 138   Intangible Assets

FRS 140   Investment Property

The adoption of all FRS mentioned above does not have any significant financial impact on the Group. The principal effect of changes in accounting policies resulting from the adoption of the new/revised FRSs are summarised as follows:-

(a) FRS 3: Business Combination

The adoption of FRS 3 requires that the remaining existing negative goodwill of RM398,000 be derecognized and taken as a corresponding adjustment to the opening balance of retained earnings.

(b) FRS 5: Non-current Assets Held for Sales And Discontinued Operations

The adoption of FRS 5 requires an asset is classified as held for sale if its carrying amount will be recovered principally through a sale transaction rather than through continuing use. During the quarter under review, the Group has reclassified the “Properties held for resale” included in Inventories amounting to RM730K to Properties, Plant and Equipment, as those properties are non-current assets and have not met the criteria in paragraphs 7-9 of FRS 5.

(c) FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after tax results of associates, share of net after tax results of jointly controlled entity and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement of changes in equity, the minority interest and its movement are now included.

The presentation of the comparative financial statements of the Group has been restated to conform with the current period’s presentation.

(d) FRS 140: Investment Property

The adoption of this FRS has resulted in certain investment properties being reclassified from Property, Plant and Equipment. Investment properties are stated at cost less accumulated depreciation. The following comparative amounts have been restated due to adoption of the new FRS.

	
	Previously

Stated
	Adjustment

FRS 140
	Restated

	
	RM’000
	RM’000
	RM’000

	At 31 August 2006
	
	
	

	Property, Plant and Equipment
	22,996
	(13,145)
	9,851

	Investment Property
	0
	13,145
	13,145


A2.
Audit qualification

There was no qualification on the report of the auditors on the annual financial statements of the Company for the immediate preceding financial year. 

A3.

Seasonal or cyclical factors


Seasonal or cyclical factors do not have any material impact on the Group’s business operation.

A4.

Item of unusual nature


There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group that are unusual due to their nature, size or incidence for the financial period under review. 

A5.

Changes in estimates 

There were no significant changes in the estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years.

A6.
Debt and equity securities 


There were no issuance and repayment of debt and equity securities, share buy backs, share cancellation during the financial period under review except for the following: -

Employee Share Option Scheme (“ESOS”)

The new ESOS Option Scheme has been in force from 28 May 2002 and the tenure shall be 10 years, to end by 27 May 2012.

The details of the ESOS are as below:

	Offer Date
	Option Price
	Creation


	Acceptance


	Balance as at

1 Sept 06


	Exercised

*
	Lapsed due to resignation & retirement

*
	Balance 

as at

30 Nov 06



	06 Jun 02
	RM1.60
	1,521,000
	1,511,000
	636,000
	-
	3,000
	633,000

	30 Aug 02
	RM1.51
	48,000
	42,000 
	3,000
	-
	-
	3,000

	30 Nov 02
	RM1.41
	25,000 
	25,000
	1,000
	-
	-
	1,000

	28 Feb 03
	RM1.35
	26,000
	23,000
	1,000
	-
	-
	1,000

	30 May 03
	RM1.25
	42,000
	37,000
	4,000
	-
	-
	4,000

	02 Sept 03
	RM1.46
	64,000
	60,000
	5,000
	-
	-
	5,000

	01 Dec 03
	RM1.69
	48,000
	45,000
	23,000
	-
	2,000
	21,000

	26 Feb 04
	RM1.77
	3,058,000
	3,049,000
	2,374,000
	-
	26,000
	2,326,000

	01 Jun 04
	RM1.23
	67,000
	49,000
	41,000
	-
	3,000
	30,000


*
During 1st quarter of financial year 2007

A7.

Dividends paid


On 8 December 2006, The Board of Directors are recommending a first and final dividend of 1.5% less tax amounting to RM999,512 for the financial year ended 31 August 2006 for PLB’s shareholder approval at Annual General Meeting to be held on 29 January 2007.

            There was no dividend paid during the quarter under review.

A8.

Segmental analysis 

	
	Investment Holding


	Trading
	Property Letting
	Construction
	Manufacturing
	Property Development
	Elimination
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	
	

	External sales
	12
	    2,839
	97
	22,143
	-
	4,492
	-
	29,583



	Inter-segment sales
	867
	    3,397
	22
	6,348
	-
	-
	(10,634)
	-

	Total revenue
	879
	   6,236
	119
	28,491
	-
	4,492
	(10,634)
	29,583

	
	
	
	
	
	
	
	
	

	
	Investment Holding


	Trading
	Property Letting
	Construction
	Manufacturing
	Property Development
	Elimination
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Segment results
	50
	61
	(3)
	1,478
	(10)
	(144)
	
	1,432

	Unallocated income
	
	
	
	
	
	
	
	49

	
	
	
	
	
	
	
	
	

	Profit from operations
	
	
	
	
	
	
	
	1,481

	Finance cost
	
	
	
	
	
	
	
	      (271)

	Share of result of a jointly controlled entity
	
	
	
	
	
	(248)
	
	(248)

	Share of result of associated company
	
	
	
	35
	
	
	
	35

	
	
	
	
	
	
	
	
	

	Profit before taxation
	
	
	
	
	
	
	
	997


Note:










Unallocated income mainly represents rental of buildings, profit on disposal of property, plant & equipment and interest income.


A9.

Valuations of property, plant and equipment


The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements. 

A10.
Subsequent material event


There were no material events subsequent to the reporting period up to 18 January 2007 (being the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) that have been reflected in the financial statements for the quarter under review. 

A11.
Change in composition of the Group

There are no other changes in the composition of the Group during the financial period under review. 

A12.
Contingent liabilities 

	As at


	Group

30/11/06

RM’000
	Secured

30/11/06

RM’000
	Unsecured

30/11/06

RM’000

	Corporate guarantees issued to third parties for contract performance bond


	9,310
	-


	9,310

	Bank guarantees issued to third parties for contract bond

	4,406

	4,186

	220

	Total
	13,716
	4,186
	9,530


A13.
Capital commitments


Capital expenditure not provided for in the financial statements is as follows:










As at 30/11/2006











RM


Authorised and contracted for:




                

· Development land





182,345


-
Property, plant and equipment




153,636







B
ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF BURSA SECURITIES

B1.

Review of performance


The Group recorded revenue of RM29.58 million and profit before tax of RM1.00 million for the year as compared to RM28.63 million and RM1.44 million respectively in the preceding year corresponding period. 


The group has achieved a lower profit before tax, for the 3 months period compared to last year corresponding period mainly due to the higher actual completion cost for construction projects, higher finance cost and share of loss from a jointly controlled entity.
B2.

Comparison with immediate preceding quarter’s results






Current Quarter
Preceding Quarter




30.11.2006
31.08.2006



RM’000
RM’000


Revenue
 29,583
29,325




Consolidated profit before taxation
997
    1,916

The Group’s revenue and profit before taxation was recorded at RM 29.58 million and RM 1.00 million for the current financial quarter ended 30.11.2006 as compared to preceding financial quarters of RM 29.33 million and RM 1.92 million respectively. The revenue remains constant, whilst the profit before taxation has declined by 48% compared to immediate preceding quarter’s result which was mainly due to the higher actual completion cost for construction projects and share of loss from a jointly controlled entity.
B3.

Prospects

Barring any unforeseen circumstances, the Group’s performance quarters is expected to be satisfactory.

B4.
Comparison with profit forecast



Not applicable

B5.

Tax Expense



                                   

   Current Quarter
     
      Cumulative Quarter





     30/11/2006


            30/11/2006



RM’000 
           RM’000



Malaysian income tax:




Based on results for the period
                 

	- Current taxation
	(74)
	(74)

	- Deferred taxation
	(9)
	(9)

	
	(83)
	(83)



The effective tax rate of the Group for the cumulative quarter-to-date is lower than the statutory income tax rate due to unabsorbed tax losses and tax allowances brought forward to set-off against the profit for the current period of certain subsidiary companies.

B6.
Sale of unquoted investments and properties

There was no sale of unquoted investments and/or properties outside the ordinary course of the Group’s business for the current quarter and financial year-to-date. 

B7.
Quoted securities

(a) There were no purchases or disposals of quoted securities for the current financial quarter and year-to-date.

(b) Investments in quoted securities as at 30 November 2006 were as follows: -











RM

Long-term investments:

- At Cost 







5,787,473


- At Market Value






1,841,028

B8.
Status of Corporate proposals 


There are no corporate proposals that have been announced by the Company but not completed as at to-date. 

B9.

Group borrowings and debt securities

	As at


	Group

30/11/06

RM’000
	Secured

30/11/06

RM’000
	Unsecured

30/11/06

RM’000
	S/Term

30/11/06

RM’000
	L/Term

30/11/06 RM’000

	Banker’s acceptance
	18,780


	18,780


	-
	18,780


	-

	Bank overdraft
	6,487
	6,487
	-
	6,487
	-

	Hire purchases
	512
	-
	512
	360
	152

	Revolving credits
	5,400
	-
	5,400
	5,400
	-

	Term loans
	27,170
	27,170
	-
	2,900
	24,270

	
	
	
	
	
	

	Total
	58,349
	52,437
	5,912
	33,927
	24,422


B10.
Off balance sheet financial instruments


Not applicable.

B11.
Changes in material litigation


No material litigation for the period under review.

B12.
Dividend



No interim dividend has been declared by the Board for the financial quarter ended 30 November 2006.

B13.
Earnings per share


Basic earnings per share

The basic earnings per share of the Group is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the financial period.

	
	Individual quarter
	
	Cumulative quarter

	
	Current year quarter   

30/11/06
	
	Preceding year corresponding  

30/11/05
	
	Current year to date  

30/11/06
	
	Preceding year corresponding  

   30/11/05

	                                          RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	Net profit attributable to equity holders of the parent
	920
	
	1,430
	
	920
	
	1,430

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Basic earnings per share
	
	
	
	
	
	

	Weighted average number of ordinary shares of RM1.00 each
	91,280
	
	91,280
	
	91,280
	
	91,280

	
	
	
	
	
	
	
	

	Basic earnings per ordinary share of RM1.00 each (sen)
	1.01
	
	1.57
	
	1.01
	
	1.57

	
	
	
	
	
	
	
	



Diluted earnings per share

The diluted profit per share of the group is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the financial period adjusted to assume conversion of all dilutive potential ordinary shares arising from share options granted to employees and executive directors and warrants. 

	
	Individual quarter
	
	Cumulative quarter

	
	Current year   quarter 

30/11/06
	
	Preceding year corresponding  

30/11/05
	
	Current year to date  

30/11/06
	
	Preceding year corresponding                  

      30/11/05

	 RM’000                          
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	Net profit attributable to equity holder of the parent
	920
	
	1,430
	
	920
	
	1,430

	
	
	
	
	
	 
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Weighted average number of ordinary shares of RM1.00 each
	91,280
	
	91,280
	
	91,280
	
	91,280

	
	
	
	
	
	
	
	

	Diluted earnings per ordinary share of RM1.00 each (sen)
	1.01
	
	1.57
	
	1.01
	
	1.57
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