Quarterly report on consolidated results for the period ended 31 May 2005


A

NOTES TO THE INTERIM FINANCIAL STATEMENTS

A1.
Basis of preparation 

The interim financial report is unaudited and has been prepared in compliance with  MASB 26 “Interim Financial Reporting” and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”).

The interim financial report should be read in conjunction with the audited financial statements of the Group for year ended 31 August 2004.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 August 2004.

A2.
Qualification of audit report

The preceding audited financial statements for the year ended 31 August 2004 were not qualified.           

A3.

Seasonal or cyclical factors



Not applicable.

A4.

Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence


There were no unusual items during the quarter under review.

A5.

Changes in estimates 

There were no significant changes in the estimates of amounts reported in prior financial years that have a material effect in the current interim period.

A6.
Changes in Share Capital 


There were no issuance and repayment of debt and equity securities, share buy backs, share cancellation during the financial period under review except for the following:-

Employee Share Option Scheme (“ESOS”)

The new ESOS Option Scheme has been in force from 28 May 2002 and the tenure shall be 10 years, to end by 27 May 2012.

The details of the ESOS are as below:

	Offer Date
	Option Price
	Creation


	Acceptance


	Balance as at

1 Mar 05


	Exercised

*
	Lapsed due to resignation & retirement

*
	Balance 

as at

31 May 05



	06 Jun 02
	RM1.60
	1,521,000
	1,511,000
	682,000
	-
	7,000
	675,000

	30 Aug 02
	RM1.51
	48,000
	42,000 
	11,000
	-
	-
	11,000

	30 Nov 02
	RM1.41
	25,000 
	25,000
	4,000
	-
	-
	4,000

	28 Feb 03
	RM1.35
	26,000
	23,000
	9,000
	-
	-
	9,000

	30 May 03
	RM1.25
	42,000
	37,000
	4,000
	-
	-
	4,000

	02 Sept 03
	RM1.46
	64,000
	60,000
	13,000
	-
	2,000
	11,000

	01 Dec 03
	RM1.69
	48,000
	45,000
	27,000
	-
	3,000
	24,000

	26 Feb 04
	RM1.77
	3,058,000
	3,049,000
	2,678,000
	-
	54,000
	2,624,000

	01 Jun 04
	RM1.23
	67,000
	49,000
	49,000
	-
	8,000
	41,000


*    During 3rd quarter of financial year 2005

A7.

Dividends paid


A final dividend of 1.5% per share comprising of 1.25% tax exempt and 0.25% less income tax of 28% amounting to RM1,140,996.28 and RM164,303.47 respectively in respect of the financial year ended 31 August 2004 was approved by the shareholders of the Company at the Annual General Meeting held on 24 January 2005 and has been paid on 11 March 2005.

A8.

Segmental analysis 

	
	Investment Holding


	Trading
	Property Letting
	Construction
	Manufacturing
	Property Development
	Elimination
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	
	

	External sales
	4
	13,113
	333
	103,812
	-
	16,681
	-
	133,943

	Inter-segment sales
	2,459
	3,618
	129
	5,202
	-
	298
	(11,706)
	-

	Total revenue
	2,463
	16,731
	462
	109,014
	-
	16,979
	(11,706)
	133,943

	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	

	Segment results
	(166)
	105
	230
	1,839
	(89)
	(124)
	
	1,795

	Unallocated income
	
	
	
	
	
	
	
	1,715

	
	
	
	
	
	
	
	
	

	Profit from operations
	
	
	
	
	
	
	
	3,510

	Finance cost
	
	
	
	
	
	
	
	(478)


	Share of  Profit/(loss) of associated companies
	
	
	
	19
	
	(68)
	
	(49)

	Profit before taxation
	
	
	
	
	
	
	
	2,983


Note:










Unallocated income mainly represents profit on disposal of quoted investment, insurance claim, documentation charges and profit on disposal of property, plant & equipment.


A9.

Valuations of property, plant and equipment


Property, plant and equipment are initially stated at cost. Certain land and buildings are subsequently shown at valuation based on valuations by external independent valuers, less subsequent amortisation/depreciation. All other property, plant and equipment are stated at cost less accumulated depreciation.


Surpluses arising on revaluation are credited to capital reserve. Any deficit arising from revaluation is charged against the capital reserve to the extent of a previous surplus held in the capital reserve for the same asset. In all other cases, a decrease in carrying amount is charged to the income statement.


It is the Group’s policy to state property, plant and equipment at cost. Revaluation of certain properties in 1997 (including those properties classified under Land Held For Development and Development Properties) were carried out primarily for the purpose of reflecting a fairer worth of the properties then and were not intended to effect a change in accounting policy to one of revaluation of properties. It is envisaged that the current market values of the revalued properties are no less than their net book values. In accordance with the transitional provisions of International Accounting Standard 16 (Revised): Property, Plant and Equipment, these assets continue to be stated at their 1997 valuation less accumulated depreciation. 

A10.
Subsequent material event


Subsequent to the end of the current quarter, the Group had entered into:- 

1) Sale & Purchase Agreement with Estate of Teoh Khye Thuan to acquire a piece of land known as Lot 1024, mukim 15, Daerah Seberang Perai Selatan for a total cash consideration of RM6,337,735; and

2) Sale & Purchase Agreement with Terk Hup Seng Sdn. Bhd. to acquire 25 pieces of land known as Lot 7252 to 7276, mukim 15, Daerah Seberang Perai Selatan for a total consideration of RM690,000. 

A11.
Change in composition of the Group

There is no change in the composition of the Group for the current quarter and financial period to-date. 

A12.
Contingent liabilities 

	As at


	Group

31/05/05

RM’000
	Secured

31/05/05

RM’000
	Unsecured

31/05/05

RM’000

	Corporate guarantees issued to financial institutions for banking facilities based on utilization


	30,200


	24,800
	5,400

	Corporate guarantees issued to third parties for contract performance bond


	5,307
	-


	5,307

	Total
	35,507
	24,800
	10,707


A13.
Capital commitments


Capital expenditure not provided for in the financial statements are as follows :


Authorised and contracted



- Property






RM7,846,074

B
ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF BURSA SECURITIES

B1.

Review of performance


The Group recorded a turnover of RM133.94 million for the year as compared to RM86.58 million in the preceding year corresponding period. Higher revenue was mainly due to increase in revenue of construction projects.


The Group recorded a profit before tax of RM2.98 million compared to RM3.64 million in the preceding year corresponding period. This was mainly due to contribution from profit on disposal of an associated company i.e. LSC in the preceding year corresponding period.

B2.

Comparison with immediate preceding quarter’s results

The Group registered a turnover of RM38.58 million which represents an increase of 4% as compared to immediate preceeding quarter ended 28 February 2005. This is mainly due to increase in revenue of construction projects.

The Group registered a profit before tax of RM 0.35 million which represents a  decrease of 50% as compared to immediate preceding quarter ended 28 February 2005. This is mainly due to lower contribution from property development projects which are at completion stage.

B3.

Current year prospects

First Quarter

The Group started the new financial year with favourable results.  The Group reported a profit before tax of RM1.95 million for the first quarter.  The profit before tax is 81% higher than the corresponding period in the last financial year.  

The main drivers of the Group’s business continue to be construction and property development.  On the construction side, PKH is on a path of profitability.  The company shall be prudent in the tendering of jobs from the private sector while extensively lobbying for government projects.

For property development, PLB Land Sdn Bhd (PLD) has successfully completed the development of two projects at Taman Sungai Bakap and Taman Jerjak Indah. The vacant possession and handing over of keys to purchasers of the Taman Jerjak Indah on Penang Island is almost one year ahead of schedule.  As for Taman Sungai Bakap, the vacant possession is expected by end of January 2005.

The preparations for the official sales launch for the Juru 2 project is on track and registrations have been encouraging.  In addition, the development plans for the Pembinaan Kasporat project, with a GDV of about RM 100 million, have been approved and the sales launch is imminent.  These two residential development projects are expected to positively contribute to the Group’s bottom line in the present financial year.

In addition, the development plans for the RM200 million residential project under PLB-Wonder Bay Development Sdn Bhd have been approved and the sales as well profit contribution should be forthcoming.


Second Quarter

On the construction front, PLB-KH Bina Sdn Bhd and the other construction related           subsidiaries have actively driven the implementation of the secured projects during the quarter under review. This can be seen from the segmental analysis that the bulk of profit contribution came from construction sector. Construction activities are on track and shall continue to augur well for the Group’s performance.    

For property development, vacant possession and certificate of fitness for occupation were obtained for the Taman Sg Bakap Permai and Taman Jerjak Indah during the second quarter.

Registration exercise for the Taman Cendana (Juru 2) project in Seberang Perai and Serina Bay (Pembinaan Kasporat) project in Jelutong have been encouraging. Imminent official sales launch for these two residential projects are expected by May 2005.

Application for the developer’s license and advertising permit has been made for residential project under PLB-Wonder Bay Development Sdn. Bhd., and the approval is expected in May 2005. The official sales launch is targeted in the forthcoming quarter. 

Third Quarter

The property development projects in Taman Cendana and Serina Bay were officially launched on 30 April 2005. To date, the sales have been brisk. For the Taman Cendana, 90% of the landed residential units have been sold. For the Serina Bay project, 88% of the residential units for Block A and Block B Medium Cost Apartment and 100% of the shoplots have been sold. Show houses have been erected to support the marketing effort.

The construction work for both projects has commenced and shall contribute positively to the bottom line of the Group in 4th Quarter of this financial year.

The Group has signed Sales and Purchase Agreements on 6 July 2005 to acquire another parcel of development land located along Jalan Besar, Simpang  Ampat with an area of  about 19.144 acres.  The development plans are expected to be submitted to relevant authorities by early 2006.

The recent promotion sales launch for the Johor Casa Tebrau residential project in June 2005 has been encouraging. To date, about 45% sales had been achieved. With the better advertisements and promotions program coupled with the advanced stage of the construction progress, the sales progress is expected to be picking up smoothly. Construction schedule to date has reached about 30% stage of completion.

The developer’s license and advertising permit of the RM200 million Low and Medium Cost (‘LMC’) residential project under PLB Wonder Bay Development Sdn. Bhd had been obtained. Sales is expected to be commenced in the August 2005. As this is a LMC residential project for the low income group, entitlement to purchase of the units has to be approved by Bahagian Perumahan of the Penang State. Sales is expected to be encouraging as demand of the LMC units especially for those located in the Georgetown of Penang is buoyant.

B4.
Comparison with profit forecast



Not applicable

B5.

Tax Expense



                                   

   Current Quarter
     
      Cumulative Quarter





     31/05/2005


            31/05/2005



RM’000 
           RM’000



Malaysian income tax :




Based on results for the period
                 

	- Current taxation
	133
	(109)

	- Deferred taxation
	28
	18

	- Associated companies
	3
	(3)

	
	164
	(94)

	Over provision in prior years

- Income Taxation
	58
	22

	- Deferred taxation
	0
	4

	
	222
	(68)



The effective tax rate of the Group for the cumulative quarter-to-date is lower than the statutory income tax rate due to unabsorbed tax losses and tax allowances brought forward to set-off against the profit for the current period of certain subsidiary companies.

B6.
Sale of unquoted investments and properties

There was no sale of unquoted investments and/or properties outside the ordinary course of the Group’s business for the current quarter and financial year-to-date. 

B7.
Quoted securities

(a) Total disposals of quoted securities for the current financial quarter and year-to-date are as follows :-

RM

Total disposals






3,597,585

Total profit on disposal





   996,420

(b) Investments in quoted securities as at 31 May 2005 were as follows:-











RM

Long-term investments:

- At Cost 







5,779,986


- At Market Value






2,715,947

B8.
Status of Corporate proposals 

The following corporate proposals have been announced but not completed as at 20 July 2005 being latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report:- 

a)      
Proposed amendments to Articles of Association of PLB ("Proposed Articles Amendments");

b)     
Proposed amendments to certain provisions in the By-Laws of PLB's existing Employee Share Option Scheme ("Proposed ESOS Amendments");

c)      
Proposed Private Placement of up to a maximum of 11,987,567 new PLB ordinary shares of RM1.00 each  (“Shares”) ("Proposed Private Placement");

d)      
Proposed extension of the duration and exercise period of PLB's outstanding warrants 2000/2005 for an additional five (5) years thereby extending the expiry date from 7 November 2005 up to and including 7 November 2010 ("Proposed Warrants Extension").

The proposals are subject to the following approvals:-

(a)
the Securities Commission (“SC”) for the Proposed Warrants Extension and Proposed Private Placement pursuant to SC Guidelines, which has been obtained vide its letters dated 3 December 2004 and 6 May 2005, subject to the following conditions:-

(i)
PLB should allocate at least 30% of the placement shares to Bumiputera investors or additionally increase its Bumiputera equity by 3.58% (or 5,137,529 Shares) of the enlarged issued and paid-up share capital within 2 years from the date of the implementation of the Proposed Private Placement;

(ii)
Malaysian International Merchant Bankers Berhad /PLB should inform the SC of the completion of the Proposed Private Placement;

(iii)
PLB is required to make an immediate announcement on the approval of the SC for the Proposed Warrants Extension containing clear statements that, notwithstanding the approval of the SC on the Proposed Warrants Extension, the exercise period of the warrants would not exceed 10 years as allowed under Section 68(1) of the Companies Act, 1965. The relevant announcement was released on 7 December 2004;

(iv)
PLB is required to obtain the approval from its shareholders for the Proposed Warrants Extension, whereby at least 75% of shareholders present at the EGM should vote in favour of the Proposed Warrants Extension;

(v)
PLB is required to obtain the approval from the warrantholders for the Proposed Warrants Extension;

(vi)
the Directors or principal officers of PLB are required to comply with the requirements of dealings in securities as provided for in the Listing Requirements in respect of their dealings in their securities; and

(vii)
PLB should fully comply with the SC Guidelines in implementing the Proposed Private Placement and Proposed Warrants Extension.

(b)
the SC for the Proposed Private Placement pursuant to the Foreign Investment Committee’s Guidelines on the Acquisition of Assets, Mergers and Take-Overs by Local and Foreign Interests. Approval for the Proposed Private Placement has been obtained vide the SC’s letters dated 3 December 2004 and 6 May 2005;

(c)
the Ministry of International Trade and Industry for the Proposed Private Placement, which was obtained vide its letters dated 13 October 2004 and 30 May 2005;

(d)
Bursa Securities Malaysia Berhad for the listing of and quotation for the placement shares and the listing of and quotation for the additional new Shares to be issued pursuant to the exercise of the additional ESOS options to be granted consequent to the Proposed ESOS Amendments, representing up to 15% of the issued and paid-up share capital of the Company at any time during the existence of the ESOS;

(e)
the shareholders of PLB at the Extraordinary General Meeting of the Company for the proposals, which will be held on 26 July 2005; and

(f)
the Warrantholders of PLB at the Warrantholders’ Meeting for the Proposed Warrants Extension, which will be held on 26 July 2005.

Further, SC has also vide its approval letter dated 1 June 2005 approving an extension of time of six (6) months from 3 June 2005 to 3 December 2005 to facilitate the full implementation of the Proposed Private Placement and Proposed Warrants Extension.

B9.

Group borrowings and debt securities

	As at


	Group

31/05/05

RM’000
	Secured

31/05/05

RM’000
	Unsecured

31/05/05

RM’000
	S/Term

31/05/05

RM’000
	L/Term

31/05/05 RM’000

	Banker’s acceptance
	9,338


	9,338


	-
	9,338


	-

	Bank overdraft
	616
	616
	
	616
	-

	Hire purchases
	1,040
	-
	1,040
	347
	693

	Revolving credits
	5,400
	-
	5,400
	5,400
	-

	Term loans
	10,440
	10,440
	-
	4,207
	6,233

	
	
	
	
	
	

	Total
	26,834
	20,394
	6,440
	19,908
	6,926


B10.
Off balance sheet financial instruments


Not applicable.

B11.
Changes in material litigation


No material litigation for the period under review.

B12.
Dividend



No interim dividend has been declared by the Board for the financial quarter ended 31 May 2005.

B13.
Earnings per share


Basic earnings per share

The basic earnings per share of the Group is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the financial period.

	
	Individual quarter
	
	Cumulative quarter

	
	Current year quarter   

31/05/05
	
	Preceding year corresponding  

31/05/04
	
	Current year to date  

31/05/05
	
	Preceding year corresponding  

   31/05/04

	                                          RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	Net profit attributable to ordinary shareholders
	579
	
	2,195
	
	2,977
	
	3,516

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Basic earnings per share
	
	
	
	
	
	

	Weighted average number of ordinary shares of RM1.00 each
	91,280
	
	90,945
	
	91,280
	
	90,945

	
	
	
	
	
	
	
	

	Basic earnings per ordinary share of RM1.00 each (sen)
	0.64
	
	2.41
	
	3.26
	
	3.87

	
	
	
	
	
	
	
	


      
Diluted earnings per share

The diluted profit per share of the group is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the financial period adjusted to assume conversion of all dilutive potential ordinary shares arising from share options granted to employees and executive directors and warrants. 

	
	Individual quarter
	
	Cumulative quarter

	
	Current year   

31/05/05
	
	Preceding year corresponding  

31/05/04
	
	Current year to date  

31/05/05
	
	Preceding year corresponding                  

      31/05/04

	 RM’000                          
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	Net profit attributable to ordinary shareholders
	579
	
	2,195
	
	2,977
	
	3,516

	
	
	
	
	
	 
	
	

	
	
	
	
	
	
	


	Diluted earnings per share
	
	
	
	
	
	

	Weighted average number of ordinary shares of RM1.00 each
	91,280
	
	90,778
	
	91,280
	
	90,945

	
	
	
	
	
	
	
	

	Adjustment for share options/warrants
	-
	
	2,122
	
	-
	
	2,122

	
	
	
	
	
	
	
	

	Adjusted weighted average number of ordinary shares for diluted earnings per ordinary share of RM1.00 each
	91,280
	
	93,067
	
	91,280
	
	93,067

	
	
	
	
	
	
	
	

	Diluted earnings per ordinary share of RM1.00 each (sen)
	
	
	
	
	
	
	

	
	0.64
	
	2.36
	
	3.26
	
	3.78
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