Quarterly report on consolidated results for the period ended 28 February 2005


A

NOTES TO THE INTERIM FINANCIAL STATEMENTS

A1.
Basis of preparation 

The interim financial report is unaudited and has been prepared in compliance with MASB 26 “Interim Financial Reporting” and Paragraph 9.22 of the Listing Requirements of Bursa Securities Exchange Berhad (“Bursa Securities”).

The interim financial report should be read in conjunction with the audited financial statements of the Group for year ended 31 August 2004.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 August 2004.

A2.
Qualification of audit report

The preceding audited financial statements for the year ended 31 August 2004 were not qualified.           

A3.

Seasonal or cyclical factors



Not applicable.

A4.

Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence


There were no unusual items during the quarter under review.

A5.

Changes in estimates 

There were no significant changes in the estimates of amounts reported in prior financial years that have a material effect in the current interim period.

A6.
Changes in Share Capital 


There were no issuance and repayment of debt and equity securities, share buy backs, share cancellation during the financial period under review except for the following:-

Employee Share Option Scheme (“ESOS”)

The new ESOS Option Scheme has been in force from 28 May 2002 and the tenure shall be 10 years, to end by 27 May 2012.

The details of the ESOS are as below:

	Offer Date
	Option Price
	Creation


	Acceptance


	Balance as at

1 Dec 04


	Exercised

*
	Lapsed due to resignation & retirement

*
	Balance 

as at

28 Feb 05



	06 Jun 02
	RM1.60
	1,521,000
	1,511,000
	707,000
	-
	25,000
	682,000

	30 Aug 02
	RM1.51
	48,000
	42,000 
	11,000
	-
	-
	11,000

	30 Nov 02
	RM1.41
	25,000 
	25,000
	4,000
	-
	-
	4,000

	28 Feb 03
	RM1.35
	26,000
	23,000
	9,000
	-
	-
	9,000

	30 May 03
	RM1.25
	42,000
	37,000
	4,000
	-
	-
	4,000

	02 Sept 03
	RM1.46
	64,000
	60,000
	13,000
	-
	-
	13,000

	01 Dec 03
	RM1.69
	48,000
	45,000
	28,000
	-
	1,000
	27,000

	26 Feb 04
	RM1.77
	3,058,000
	3,049,000
	2,900,000
	-
	222,000
	2,678,000

	01 Jun 04
	RM1.23
	67,000
	49,000
	49,000
	-
	-
	49,000


*    -    During 2nd quarter of financial year 2005

A7.

Dividends paid


A final dividend of 1.5% per share comprising of 1.25% tax exempt and 0.25% less income tax of 28% amounting to RM1,140,996.28 and RM164,303.47 respectively in respect of the financial year ended 31 August 2004 was approved by the shareholders of the company at the Annual General Meeting held on 24 January 2005 and has been paid on 11 March 2005.

A8.

Segmental analysis 

	
	Investment Holding


	Trading
	Property Letting
	Construction
	Manufacturing
	Property Development
	Elimination
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	
	

	External sales
	2
	10,215
	156
	68,625
	-
	16,365
	-
	95,363

	Inter-segment sales
	1,828
	2,626
	86
	5,193
	-
	282
	(10,015)
	-

	Total revenue
	1,830
	12,841
	242
	73,818
	-
	16,647
	(10,015)
	95,363

	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	

	Segment results
	(171)
	72
	265
	1,047
	(59)
	192
	
	1,346

	Unallocated income
	
	
	
	
	
	
	
	1,638

	
	
	
	
	
	
	
	
	

	Profit from operations
	
	
	
	
	
	
	
	2,984

	Finance cost
	
	
	
	
	
	
	
	(324)


	Share of  Profit/(loss) of associated companies
	
	
	
	19
	
	(40)
	
	(21)

	Profit before taxation
	
	
	
	
	
	
	
	2,639


Note:










Unallocated income represents profit on disposal of quoted investment, insurance claim, documentation charges, profit on disposal of property, plant & equipment, processing fees and rental income.


A9.

Valuations of property, plant and equipment


Property, plant and equipment are initially stated at cost. Certain land and buildings are subsequently shown at valuation based on valuations by external independent valuers, less subsequent amortisation/depreciation. All other property, plant and equipment are stated at cost less accumulated depreciation.


Surpluses arising on revaluation are credited to capital reserve. Any deficit arising from revaluation is charged against the capital reserve to the extent of a previous surplus held in the capital reserve for the same asset. In all other cases, a decrease in carrying amount is charged to the income statement.


It is the Group’s policy to state property, plant and equipment at cost. Revaluation of certain properties in 1997 (including those properties classified under Land Held For Development and Development Properties) were carried out primarily for the purpose of reflecting a fairer worth of the properties then and were not intended to effect a change in accounting policy to one of revaluation of properties. It is envisaged that the current market values of the revalued properties are no less than their net book values. In accordance with the transitional provisions of International Accounting Standard 16 (Revised): Property, Plant and Equipment, these assets continue to be stated at their 1997 valuation less accumulated depreciation. 

A10.
Subsequent material event


There were no material events subsequent to the reporting period up to 20 April 2004 being the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report, that have been reflected in the financial statements for the quarter under review.

A11.
Change in composition of the Group

There is no change in the composition of the Group for the current quarter and financial period to-date. 

A12.
Contingent liabilities 

	As at


	Group

28/02/05

RM’000
	Secured

28/02/05

RM’000
	Unsecured

28/02/05

RM’000

	Corporate guarantees issued to financial institutions for banking facilities based on utilization


	34,621


	29,221
	5,400

	Corporate guarantees issued to third parties for trade credit based on utilization


	5,489
	-


	5,489

	Total
	40,110
	29,221
	10,889


A13.
Capital commitments


Capital expenditure not provided for in the financial statements are as follows :


Authorised and contracted



- Property






RM7,846,074

B
ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF BURSA SECURITIES

B1.

Review of performance


The Group recorded a turnover of RM95.36 million for the year as compared to RM56.06 million in the preceding year corresponding period. Higher revenue was mainly due to increase in revenue of construction projects.


The Group recorded a profit before tax of RM2.64 million compared to RM1.65 million in the preceding year corresponding period. This was mainly due to the progressive profit recognized from the new construction projects secured and profit arising from disposal of quoted shares.

B2.

Comparison with immediate preceding quarter’s results


The Group registered a turnover of RM37.15 million and profit before tax of RM 0.69 million that represents a decrease of 36% and 65% respectively as compared to immediate preceding quarter ended 30 November 2004. This is mainly due to profit arising from disposal of quoted shares in immediate preceding quarter and lower contribution from property development projects which are at completion stage.

B3.

Current year prospects

First Quarter

The Group started the new financial year with favourable results.  The Group reported a profit before tax of RM1.95million for the first quarter.  The profit before tax is 81% higher than the corresponding period in the last financial year.  

The main drivers of the Group’s business continue to be construction and property development.  On the construction side, PKH is on a path of profitability.  The company shall be prudent in the tendering of jobs from the private sector while extensively lobbying for government projects.

For property development, PLB Land Sdn Bhd (PLD) has successfully completed the development of two projects at Taman Sungai Bakap and Taman Jerjak Indah. The vacant possession and handing over of keys to purchasers of the Taman Jerjak Indah on Penang Island is almost one year ahead of schedule.  As for Taman Sungai Bakap, the vacant possession is expected by end of January 2005.

The preparations for the official sales launch for the Juru 2 project is on track and registrations have been encouraging.  In addition, the development plans for the Pembinaan Kasporat project, with a GDV of about RM 100 million, have been approved and the sales launch is imminent.  These two residential development projects are expected to positively contribute to the Group’s bottom line in the present financial year.

In addition, the development plans for the RM200 million residential project under PLB-Wonder Bay Development Sdn Bhd have been approved and the sales as well profit contribution should be forthcoming.


Second Quarter

On the construction front, PLB-KH Bina Sdn Bhd and the other construction related           subsidiaries have actively driven the implementation of the secured projects during the quarter under review. This can be seen from the segmental analysis that the bulk of profit contribution came from construction sector. Construction activities are on track and shall continue to augur well for the Group’s performance.    

For property development, vacant possession and certificate of fitness for occupation were obtained for the Taman Sg Bakap Permai and Taman Jerjak Indah during the second quarter.

Registration exercise for the Taman Cendana (Juru 2) project in Seberang Perai and Serina Bay (Pembinaan Kasporat) project in Jelutong have been encouraging. Imminent official sales launch for these two residential projects are expected by May 2005.

Application for the developer’s license and advertising permit has been made for residential project under PLB-Wonder Bay Development Sdn. Bhd., and the approval is expected in May 2005. The official sales launch is targeted in the forthcoming quarter.   

B4.
Comparison with profit forecast



Not applicable

B5.

Tax Expense



                                   

   Current Quarter
     
      Cumulative Quarter





     28/02/2005


            28/02/2005



RM’000 
           RM’000



Malaysian income tax :




Based on results for the period
                 

	- Current taxation
	(43)
	(242)

	- Deferred taxation
	33
	(9)

	- Associated companies
	(4)
	(6)

	
	(14)
	(257)

	(Under)/Over provision in prior years

- Income Taxation
	(37)
	(37)

	- Deferred taxation
	4
	4

	
	(47)
	(290)



The effective tax rate of the Group for the current quarter and financial year-to-date is lower than the statutory income tax rate due to unabsorbed tax losses and tax allowances brought forward to set-off against the profit for the current period of certain subsidiary companies.

B6.
Sale of unquoted investments and properties

There was no sale of unquoted investments and/or properties outside the ordinary course of the Group’s business for the current quarter and financial year-to-date. 

B7.
Quoted securities

(a) Total disposals of quoted securities for the current financial quarter and year-to-date are as follows :-

RM

Total disposals






3,597,585

Total profit on disposal





   996,420

(b) Investments in quoted securities as at 28 February 2005 were as follows:-











RM

Long-term investments:

- At Cost 







5,787,473


- At Market Value






2,851,413

B8.

Status of Corporate proposals


The following corporate proposal has been announced but not completed as at to-date:- 

a) Proposed amendments to certain clauses in the Memorandum and Articles of Association of PLB (“Proposed M & A Amendments”);

b) Proposed amendments to certain provisions in the By-Laws of PLB’s existing Employee Share Option Scheme (“Proposed ESOS Amendments”);

c) Proposed Private Placement of new ordinary shares of RM0.50 each of up to a maximum of 10% of the issued and paid-up share capital at the time of issue (“Proposed Private Placement”);

d) Proposed extension of the duration and exercise period of PLB’s outstanding warrants 2000/2005 for an additional five (5) years thereby extending the expiry date from 7 November 2005 up to and including 7 November 2010 (“Proposed Extension”).

An announcement was made to Bursa Malaysia on 26 January 2005 on the abortion of the Proposed Share Split in view of the prevailing market prices of PLB shares, which was trading at or around the existing par value of PLB shares of RM1.00 per share.


A proposal has been submitted to SC to seek their approval to vary the terms and conditions of the Proposed Private Placement to involve the issuance of up to a maximum of 11,987,567 new ordinary shares representing 10% of the enlarged issued and paid-up share capital of PLB comprising ordinary shares of RM1.00 each, as at 31 December 2004 (assuming that all the existing and new options to be issued pursuant to the Employee Share Option Scheme and outstanding warrants are fully exercised).

B9.

Group borrowings and debt securities

	As at


	Group

28/02/05

RM’000
	Secured

28/02/05

RM’000
	Unsecured

28/02/05

RM’000
	S/Term

28/02/05

RM’000
	L/Term

28/02/05 RM’000

	Banker’s acceptance
	12,925
	12,925
	-
	12,925


	-

	Bank overdraft
	822
	822
	
	822
	-

	Hire purchases
	1,128
	-
	1,128
	347
	781

	Revolving credits
	5,400
	-
	5,400
	5,400
	-

	Term loans
	11,398
	11,398
	-
	4,208
	7,190

	
	
	
	
	
	

	Total
	31,673
	25,145
	6,528
	23,702
	7,971


B10.
Off balance sheet financial instruments


Not applicable.

B11.
Changes in material litigation


No material litigation for the period under review.

B12.
Dividend



No interim dividend has been declared by the Board for the financial quarter ended 28 February 2005.

B13.
Earnings per share


Basic earnings per share

The basic earnings per share of the Group is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the financial period.

	
	Individual quarter
	
	Cumulative quarter

	
	Current year quarter   

28/02/05
	
	Preceding year corresponding  

29/02/04
	
	Current year to date  

28/02/05
	
	Preceding year corresponding  

   29/02/04

	                                          RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	Net profit attributable to ordinary shareholders
	635
	
	478
	
	2,398
	
	1,321

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Basic earnings per share
	
	
	
	
	
	

	Weighted average number of ordinary shares of RM1.00 each
	91,280
	
	90,778
	
	91,280
	
	90,778

	
	
	
	
	
	
	
	

	Basic earnings per ordinary share of RM1.00 each (sen)
	0.70
	
	0.53
	
	2.63
	
	1.45

	
	
	
	
	
	
	
	


      
Diluted earnings per share

The diluted profit per share of the group is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the financial period adjusted to assume conversion of all dilutive potential ordinary shares arising from share options granted to employees and executive directors and warrants. 

	
	Individual quarter
	
	Cumulative quarter

	
	Current year   

28/02/05
	
	Preceding year corresponding  

29/02/04
	
	Current year to date  

28/02/05
	
	Preceding year corresponding                  

      29/02/04

	 RM’000                          
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	Net profit attributable to ordinary shareholders
	635
	
	478
	
	2,398
	
	1,321

	
	
	
	
	
	 
	
	

	
	
	
	
	
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Weighted average number of ordinary shares of RM1.00 each
	91,280
	
	90,778
	
	91,280
	
	90,778

	
	
	
	
	
	
	
	

	Adjustment for share options/warrants
	-
	
	125
	
	-
	
	125

	
	
	
	
	
	
	
	

	Adjusted weighted average number of ordinary shares for diluted earnings per ordinary share of RM1.00 each
	91,280
	
	90,903
	
	91,280
	
	90,903

	
	
	
	
	
	
	
	

	Diluted earnings per ordinary share of RM1.00 each (sen)
	
	
	
	
	
	
	

	
	0.70
	
	0.52
	
	2.63
	
	1.45
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