Notes

1
Accounting Policies










The quarterly financial statements have been prepared using the same accounting policies and method of computation as compared with the most recent annual audited financial statements. 

2
Exceptional Items










Not applicable.



3
Extraordinary Items











Not applicable.


4 Taxation




     RM

Malaysia income tax:

Based on profit for the period:




Current taxation




(352,750)

Over provision in prior year                                             88,849

Share of tax of associated companies

    (6,619)
                                                                                       (270,520)

 
Deferred tax:


Current year                                                                    (21,000)


Over provision in prior year

              1,637,000

                                                                                      1,345,480

Real property gain tax:



    

Over provision in prior year


      6,250               

                                                                                      1,351,730
The Group’s provision for current taxation is provided at the statutory tax rate.

5
Profit /(Loss) on sale of investments and/or properties 






On 5 February 2002, Sebadi Corporation Sdn. Bhd.(“SCSB”), a wholly-owned subsidiary company of the Group had disposed off a 4 ½ storey commercial building to Iman Ikhlas (M) Sdn. Bhd. for RM4 million and resulted a loss of  RM557,325.

6
Quoted Securities











Not applicable.


7
Changes in the composition of the Group



The changes in the composition of the Group for a period of 1 September, 2001 until to-date are as follows:-

(a)
On 13 November 2001, PLB Land Sdn. Bhd. (“PLd”), a wholly-owned subsidiary of PLB Engineering Bhd. (“PLB”), had acquired 8,375 ordinary shares of RM1.00 each fully paid-up representing 33.5% of the total issued and paid-up capital of Smart Angel Sdn. Bhd. (“SASB”). Following the acquisition, it had resulted in SASB becoming an associated company of PLd, and in turn an associated company of PLB.

(b) On 24 November 2001, PLB Engineering Berhad (“PLB”) had disposed its entire 51% equity interest consist of 255,000 ordinary shares of RM1.00 each in Lean Seng Aluminium Glass Sdn. Bhd. (“LSA”). Following the disposal, it had resulted in LSA ceasing to be a subsidiary company of PLB.

(c) On 31 December 2001, PLB Land Sdn Bhd (“PLd”) had entered into a conditional share sale agreement with JMR Construction Sdn Bhd (“JMR”) to acquire 50,000 ordinary shares of RM 1.00 each representing 50% of the paid-up capital of Lean Seng Chan(Quarry) Sdn Bhd. The share sale agreement had been completed on 10th June, 2002.

(d) An Extraordinary General Meeting of Gainbliss Sdn Bhd, an associate company was convened and held on 25 June 2002 to wind up the Company via a Members’ Voluntary Liquidation and Mr Lim Sin Hin was appointed as the liquidator. The Final Meeting of Gainbliss will be held on 12 November 2002.

(e) PLB Logistics Sdn Bhd, a wholly-owned subsidiary of PLB Ventures Sdn Bhd had on 27 August 2002 submitted an application to the Companies Commission of Malaysia (“CCM”) to strike off its name from the register of CCM pursuant to Section 308(4) of the Companies Act, 1965.

8
Status of corporate proposals
There is no new corporate exercise.

 9
Debt and Equity Securities








The new ESOS Option Scheme has been in force from 28 May 2002 and the tenure shall be 10 years which will end by 27 May 2012.

The old ESOS Option Scheme was terminated on 14 May 2002.

 The first ESOS Option has been offered on 6 June 2002 and the detailed information of the offer is as follow:

	Offer Date
	Option Price
	Creation

*
	Acceptance

*
	Balance as at

01Jun 02


	Exercised

*
	Lapsed due to resignation & retirement

*

	06 Jun  02
	RM1.60
	1,521,000
	1,511,000
	-
	-
	21,000

	30 Aug 02
	RM1.51
	48,000
	**
	-
	-
	-


*    -During 4th quarter 2002

**  - The last day for the acceptance of the offer is 29 September 2002. As at 31 August 2002, 

           there is  no acceptance for the offer. 

10
Group Borrowings and Debt Securities








	As at


	Group

31/08/02

RM’000
	Secured

31/08/02

RM’000
	Unsecured

31/08/02

RM’000
	S/Term

31/08/02

RM’000
	L/Term

31/08/02

RM’000

	Banker’s acceptance
	8,970
	8,970
	-
	8,970
	-

	Bank overdraft
	14,250
	13,750
	500
	14,250
	-

	Hire purchases
	821
	-
	821
	821
	-

	Revolving credits
	5,400
	-
	5,400
	5,400
	-

	Term loans
	6,750
	6,750
	-
	963
	5,787

	
	
	
	
	
	

	Total
	36,191
	29,470
	6,721
	30,404
	5,787


11
Contingent Liabilities 







	As at


	Group

31/08/02

RM’000
	Secured

31/08/02

RM’000
	Unsecured

31/08/02

RM’000

	Corporate guarantees issued to financial institutions for banking facilities based on utilisation
	44,022


	38,122
	5,900

	Corporate guarantees issued to third parties for trade credit  based on utilisation
	919
	-


	919

	
	
	
	

	Total
	44,941
	38,122
	6,819


12
Off Balance Sheet Financial Instruments







Not applicable.











13
Material Litigation  

(a)
PTL Gas System Sdn Bhd (“PTL”) vs PLB-KH Bina Sdn Bhd (“PLB-KH”)



PTL has filed the summons at the Shah Alam Court to claim for the sum of RM117,009 being arrears of the sub-contracting of works done. PLB-KH's solicitors have managed to transfer the case to the Butterworth Court and the Court has yet to fix a hearing date. The plaintiff has however intimated that they are obtaining settlement from the main contractor, Jopp Builders Sdn Bhd instead of PLB-KH. The plaintiff, PLB-KH and the main contractor have come to a settlement agreement by assigning all debts due by PLB-KH to the plaintiff directly to the main contractor. The plaintiff has signed the assignment on 30 August 2001. Pursuant to the settlement as mentioned above, PLB-KH's solicitors have written to the plaintiff's solicitors on 10 September 2001 requesting them to file the necessary court papers to discontinue the action. The Directors of PLB are confident of settling the matter.

(b)
Envitech Sdn Bhd (“ESB”)  vs  PLB-KH Bina Sdn Bhd (“PLB-KH”)

Pursuant to an agreement between the Company and the main contractor, JOBB BUILDERS SDN BHD, the main contractor has agreed that debts due from the Company to the creditors of the Company be assigned to the main contractor subject to the acceptance of the said creditor. ESB has agreed to accept such assignment and is waiting for the settlement from the main contractor. 

The Company has instructed their solicitors to strike out the case since the debts have been assigned to JOBB BUILDERS SDN BHD. The application to strike out the case has been fixed on 10th June 2002. The court file was found misplaced and thus the court had instructed the file to be reconstructed by the parties failing which the case will be struck off from the court list after one year. This is a case of non-payment of fees for services rendered, by the Company since the Company was not paid by the Client Developer where the amount claimed is RM306,850.04.
(c)          Henry Sanitary Plumbing Engineering  vs PLB-KH Bina Sdn. Bhd.


The case has been fixed for full trial and the Company’s Solicitors are in the process of filing the Bundle of Documents. The court would fix a date once the  Bundle of Documents have been filed. The case has been set down for full trial on 17th July 2002. On 12th July 2002, the parties reached a mutual agreement to settle the matter. On 17th July 2002, when the matter came up in the courts, the solicitors sought adjournment of the case pending payment of the settlement sum, after which the case can be considered closed. This is a case of non-payment of goods sold and delivered, by the Company since the Company was not paid by the Client Developer where the amount claimed is RM118,223.67. The case was settled out of court where the Company has paid the amount of RM67,469.00 to the Claimant. The Company’s Solicitors have recorded the consent judgment  and is now awaiting the sealed judgement from the court.
14
Segmental Reporting 

	As at 31/08/2002
	Turnover

RM’000
	Profit/(Loss)

Before

Taxation

RM’000
	Total Assets

Employed

RM’000

	Construction                                                    

Property Development

Trading

Property letting


Manufacturing

Investment holding


Service (E-Commerce)

Associated companies                          

                                                                                    
	80,856

7,333

5,780

703

864

5

-

-


	(33,314)

(155)

665

533

(533)

(1,104)

(2)

(27)
	84,891

56,973

6,920

8,694

3,713

2,802

1

884

	
	95,541
	(33,937)
	164,878


Note:










Turnover represents revenue on contracts and sale of development properties recognised on the percentage of completion of the contracts and projects, invoiced value of goods sold ,investment and rental income.










15
Material Changes in the Quarterly Results As Compared with Preceding Quarter



The Group recorded a group turnover of RM19.8 million for the three months period ended 31 August 2002. This represents a decrease of  22% in turnover as compared to the preceding quarterly results.

The Group has recorded a significant loss before taxation of RM34.3 million in the final quarter of this financial year, mainly attributable to : -

a) Final accounts settlement had been concluded for majority of the construction projects brought forward since the financial crisis. The outcome is unfavourable to the Group’s financial performance as certain construction workdone performed by the Group were not duly certified by the clients, which had a negative impact on revenue. This has eroded  the Group’s profit margin.

b) There are unfavourable variances between the estimated profit margin compared to actual given the competitive nature of the construction industry; particularly for certain projects mentioned in paragraph (a) above which had been implemented with higher eventual project operating overhead.

c) The Group has revised total estimated completion costs for certain completed projects pending final certificate where additional costs are expected,

d) The Board has written off bad debts and made provision for doubtful debts after the assessment on the recoverability of  outstanding debts.

16
Review of Results










The Group registered a turnover of RM95.5 million, representing a 20% lower figure as compared to previous financial year. The decrease was mainly due to lower revenue achieved from construction after certain major on-going projects had been completed during the period under review.

The loss before taxation was RM33.9 million compared to the profit before taxation of RM6.1 million in the preceding financial year. The significant loss before taxation is mainly attributable to minimal profit contributions from remaining on-going projects, reduction in the realized revenue and losses in some completed projects, and provision for doubtful and bad debts made as mentioned in paragraph 15.

17
Material Events

There is no material event from a period of 23 July 2002 to 29 October 2002.

18
Seasonal or Cyclical Factors








Not applicable.



19
Prospects

First Financial Quarter 

The Taman Delima Indah project continued to enjoy brisk sales with 90% of the units sold. Construction is in progress with about 30-40% completion.

Construction for the Desa Jelita scheme in Batu Maung has reached about 65%. The show houses have been completed and a promotional sales campaign is expected in the second quarter of the financial year.

Earthworks have commenced for the mixed project in Jalan Tasek and the sales launch is imminent.

PLB-KH Bina Sdn Bhd continued to actively tender for numerous projects in both the government and private sector.  

The investment in the quarry operations should be finalized by the second quarter subject to approvals from the relevant authorities.


Second Financial Quarter

Construction for the Taman Delima Indah project has reached about 45-55% and is ahead of schedule.

The sales promotion at Desa Jelita has been very successful with 8 out of the remaining 9 units of the semi-detached units sold during the Chinese New Year promotion. 

Earthworks for the Jalan Tasik project is almost completed and the construction of the show houses have commenced. The sales launch should be implemented in the Third Quarter.

Documentation is ongoing for the investment in the quarry operation as the approval from the authorities have been obtained. 

The company has added another piece of development land in Sungai Bakap to its land bank with an area of  25acres. The layout and building plans have been approved and the launch is imminent.

The number of projects under the negotiation and tendering stage has increased as the economic recovery picks up. In the last two months, we have received awards for new contracts of around RM 30 million and the prospects look bright

Third Financial Quarter

The  Taman Delima Indah project is progressing smoothly and  continues to be on schedule.

For the Desa Jelita project, all the residential semi-detached units have been sold out and construction is expected to be completed by September.

The show houses for the Taman Tasik Indah project are being constructed and an official sales launch is impending. To date, we have sold more than 20 units out of 148 units based on a soft marketing exercise.

Our investment in  Lean Seng Chan(Quarry) Sdn Bhd has been completed and we have taken over the operations together  with JMR Construction Sdn Bhd; our partner. The 50% investment in Lean Seng Chan(Quarry) Sdn Bhd is expected to contribute positively to our bottomline.

The development planning for the project in Sg Bakap is on track and construction should commence by the fourth quarter of the calender year with a gross development value of about RM 60 million.

PLB Land Sdn Bhd, our 100% subsidiary, has been awarded a turnkey contract to design, build and market 59 double-storey, semi-detached, and bungalow units in an established suburb in Penang island. 

While construction remains a core business for the group, property development is becoming a major contributor to group earnings as well. The earnings for the group should improve as we continue to tender for property development and privatization projects.

Fourth Financial Quarter

The sales for  the Taman Tasek Indah property development project has reached 50% albeit a softer market demand.  The construction activity in the fourth quarter has been affected by the tight labor market situation faced by our sub-contractors.

For the Taman Bakap Jelita in Sungai Bakap, the show houses are under construction and the official sales launch is imminent. The first phase shall comprise mainly Single Storey Terrace houses,  Double Storey Terrace houses and some shop offices.

Based on the highly competitive nature of the general construction industry, the Group’s financial performance is expected to be supplemented by contributions from property development as well.

The Group will endeavor to be more selective in the construction projects tendered and to enhance the controls in  project management and costing. The emphasis in construction will be on turnkey projects where the higher value-added  will commensurate with improved margins.

The prospect in financial year 2003 is expected to be challenging in line with the weaker economic conditions  both locally and abroad.

20           (a)  Variation of Actual Profit from Forecast Profit






Not applicable.




(b)  Profit Guarantee



       Not applicable.

21
Dividend










The Board of Directors has not decided any payment of dividend in respect of this quarter.


22
Conditional Share Sale Agreement between PLB Land Sdn. Bhd. and JMR Construction Sdn. Bhd.

PLB Land Sdn. Bhd., a wholly-owned subsidiary of the Company had on 31 December 2001 entered into a Conditional Share Sale Agreement with JMR Construction Sdn. Bhd. (“JMR”) to acquire 50,000 ordinary shares of RM1.00 each representing 50% of the issued and paid-up capital of Lean Seng Chan (Quarry) Sdn. Bhd. (“LSC”). The acquisition of LSC is subject to the approvals referred to in Clause 3.1 of the Share Sale Agreement (“SSA”) entered between Bridgecon Holdings Berhad (Special Administrators Appointed) and JMR and the completion of the said SSA.

The Special Administrator (“SA”) has obtained an approval from Pengurusan Danaharta Nasional Berhad and JMR has complied to the terms of the Restructuring Agreement to fulfill the conditions of Clause 3.1 of SSA. 

SA is in the process of transfering the LSC shares to JMR after which 50% of the shares will be transferred to PLB Land Sdn Bhd. The LSC shares have been transferred to PLB Land Sdn Bhd on 10 June 2002 thereby completing the share sale agreement.

