Notes

1
Accounting Policies










The quarterly financial statements have been prepared using the same accounting policies and method of computation as compared with the most recent annual audited financial statements. 

2
Exceptional Items










Not applicable.



3
Extraordinary Items











Not applicable.


4 Taxation

The Group’s provision for current taxation is provided at the statutory tax rate.









5
Profit on sale of investments and/or properties 






Not  applicable.

6
Quoted Securities











Not applicable.


7
Changes in the composition of the Group



The changes in the composition of the Group for a period of 1 September, 2001 until to-date are as follows:-

(a)
On 13 November 2001, PLB Land Sdn. Bhd. (“PLd”), a wholly-owned subsidiary of PLB Engineering Bhd. (“PLB”), had acquired 8,375 ordinary shares of RM1.00 each fully paid-up representing 33.5% of the total issued and paid-up capital of Smart Angel Sdn. Bhd. (“SASB”). Following the acquisition, it had resulted in SASB becoming an associated company of PLd, which in turn an associated company of PLB.

(b)
On 24 November 2001, PLB Engineering Berhad (“PLB”) had disposed its entire 51% equity interest consist of 255,000 ordinary shares of RM1.00 each in Lean Seng Aluminium Glass Sdn. Bhd. (“LSA”). Following the disposal, it had resulted in LSA ceasing to be a subsidiary company of PLB.

8
Status of corporate proposals
The Company has on 3 July, 2001 announced to Kuala Lumpur Stock Exchange (“KLSE”) on the following proposals:-

· Proposed Transfer to The Main Board Of The KLSE;

· Proposed Termination of The Existing Employee Share Option Scheme (“ESOS”) and

· Proposed Establishment of a New ESOS.

Hereinafter refer to as the “Proposals”.


The Proposals were submitted in August, 2001 together with the application to terminate the Existing ESOS and the establishment of the New ESOS. 

On 29 October 2001, PLB obtained approval from Securities Commission for the Proposals. PLB was successfully transferred to the Main Board on 11 December 2002.  The proposed termination of the existing ESOS and proposed establishment of the New ESOS (hereinafter refer to as the “ESOS Proposals”) is still pending shareholders’ approval. The Extraordinary General Meeting for shareholders’ approval to terminate the existing ESOS and establishment of the new ESOS will be held on 29 April 2002.

 9
Debt and Equity Securities








The Company has implemented its Employee Share Options Scheme ("ESOS") by granting  3,073,000 ESOS option on 23 August, 1999.  During this quarter, the Company has increased its issued and paid-up share capital from RM88,786,667.00 to RM89,863,667.00  by the following ESOS exercised:

Date of

Offer
Option Price
Balance at

30.11.2001
Creation during this quarter
Exercised during this quarter
Lapsed due to resignation

23.08.1999
RM1.61
4,108,000
-
642,000
13,000

26.12.2000
RM1.22
2,000,000
-
405,000
14,000

02.03.2001
RM1.16
30,000
-
-
-

02.04.2001
RM1.05
126,000
-
3,000
-

01.06.2001
RM1.15
10,000
-
-
-

30.08.2001
RM1.34
290,000
-
21,000
-

01.10.2001
RM1.44
8,000
-
-
-

31.10.2001
RM1.88
67,000
-
6,000
-

05.12.2001
RM1.98
-
156,000
-
-

02.01.2002
RM1.95
-
28,000
-
-

05.02.2002
RM1.86
-
14,000
-
-

As at 28 February, 2002, the Company has a total of 5,733,000 outstanding ESOS options. 

10
Group Borrowings and Debt Securities








As at


Group

28/02/02

RM’000
Secured

28/02/02

RM’000
Unsecured

28/02/02

RM’000
S/Term

28/02/02

RM’000
L/Term

28/02/02

RM’000

Banker’s acceptance
8,114
8,114
-
8,114
-

Bank overdraft
16,013
16,009
4
16,013
-

Hire purchases
671
-
671
408
263

Revolving credits
5,400
-
5,400
5,400
-

Term loans
2,073
2,073
-
    559
1,514








Total
32,271
26,196
6,075
30,494
1,777

11
Contingent Liabilities 







As at


Group

28/02/02

RM’000
Secured

28/02/02

RM’000
Unsecured

28/02/02

RM’000

Corporate guarantees issued to financial institutions for banking facilities based on utilisation
42,593


37,189
5,404

Corporate guarantees issued to third parties for trade credit  based on utilisation
719
-


719






Total
43,312
37,189
6,123

12
Off  Balance Sheet Financial Instruments







Not applicable.











13
Material Litigation  

(a)
PLB Engineering Berhad (“the Company”) via Lean Seng Aluminium Glass Sdn Bhd (“LSAG”)
On 4th December 2001, a consent judgment was entered into between the Company and LSAG pursuant a Deed of Arrangement and Rescission Agreement both dated 24th November 2001 whereby the Company re-transfers the shares of LSAG to its original owner. The Transfer of the said shares was effected on 24th November 2001. The matter is now resolved and the Company is no longer the shareholder of LSAG and is not associated with LSAG in whatsoever manner.

(b)
(i) 
UCA Metal Marketing Sdn Bhd ("UCA") vs Lean Seng Aluminium Glass Sdn Bhd

Pursuant to the Deed of Arrangement and the Rescission Agreement dated 24th November 2001 between PLB and LSAG, PLB is no longer the shareholder of LSAG. Thus, the above matter does not involve PLB anymore. The matter is now resolved.

(ii)
Hunter Douglas Manufacturing (M) Sdn Bhd (“HDM”) vs Lean Seng Aluminium 

Glass Sdn Bhd (“LSAG”)

Pursuant to the Deed of Arrangement and the Rescission Agreement dated 24th November 2001 between PLB and LSAG, PLB is no longer the shareholder of LSAG. Thus, the above matter does not involve PLB anymore. The matter is now resolved.

(c)
PTL Gas System Sdn Bhd (“PTL”) vs PLB-KH Bina Sdn Bhd (“PLB-KH”)

The  Plaintiff, the Defendant and the Main Contractor JOBB BUILDERS SDN BHD have come to a settlement agreement by assigning all debts due by the Defendant to the Plaintiff directly to the Main Contractor. The Plaintiff has signed the assignment on 30 August 2001.

Pursuant to the settlement as mentioned above, the Defendant’s Solicitor has written to Messrs Amin-Tan & Co., Plaintiff’s Solicitors, on 10 September 2001 requesting for filing of the necessary Court papers to discontinue the action.

(d)
Dynabricks Sdn Bhd (“Dynabricks”) vs (1) Pembinaan Pinang Dunia Sdn Bhd (2) Nurul Amin Bin Dato’ Zachariah.

The Company’s Solicitors are now in the process of obtaining the order for substituted service of the Creditor’s Petition against the Judgment Debtor and serving the same likewise. On 7th march 2002, an Adjudication and Receiving Order has been granted against the Second Defendant.

(e)
Envitech Sdn Bhd (“ESB”)  vs  PLB-KH Bina Sdn Bhd (“PLB-KH”)

Pursuant to an agreement between the Company and the main contractor, JOBB BUILDERS SDN BHD, the main contractor has agreed that debts due from the Company to the creditors of the Company be assigned to the main contractor subject to the acceptance of the said creditor. ESB has agreed to accept such assignment and is waiting for the settlement from the main contractor. 

The Company has instructed their solicitors to strike out the case since the debts have been assigned to JOBB BUILDERS SDN BHD. The application to strike out the case has been fixed on 10th June 2002.

(f) Henry Sanitary Plumbing Engineering  vs PLB-KH Bina Sdn. Bhd.

The case has been fixed for full trial and the Company’s Solicitors are in the process of filing the Bundle of Documents. The court would fix a date once the  Bundle of Documents have been filed. The mention date is fixed on 26th April 2002 for setting the trial dates.

14
Segmental Reporting 

As at 28/02/2002
Turnover

RM’000
Profit/(Loss)

Before

Taxation

RM’000
Total Assets

Employed

RM’000

Construction                                                    

Property Development

Trading

Property letting


Manufacturing

Investment holding


Service (E-Commerce)

Associated companies                          

                                                                                    
44,993

3,075

1,401

376

355

-

-

-


1,302

76

237

369

(150)

(1,504)

(1)

(45)
131,975

42,205

2,499

3,091

4,354

127

1

300




50,200
284
184,552

Note:










Turnover represents revenue on contracts and sale of development properties recognised on the percentage of completion of the contracts and projects, invoiced value of goods sold ,investment and rental income.










15
Material Changes in the Quarterly Results As Compared with Preceding Quarter



The Group registered a profit before taxation of RM0.3 million for the six months period ended 28 February 2002 as compared to RM2.4 million for the three months period ended 30 November 2001. The reduction is mainly due to lower revenue contribution from the existing major on-going projects which has already reached its stage of completion, and higher actual construction cost incurred to complete those projects as compared to previous estimate. 

16
Review of Results











The Group recorded a turnover of RM50.2 million as compared to RM51.7 million in the preceding year’s corresponding period. The decrease is due to an unforseable delay in mobilisation schedule for new construction projects together with the lower revenue achieved following the completion of certain major on-going projects during the quarter under review.

Profit before taxation has decreased to RM0.3 million for the current quarter compared to the corresponding period in the preceding year was mainly due to lower actual profits margin achieved, together with higher group operating overhead which is mostly fixed or semi-variable in nature despite the reduction in construction activities. 

17
Material Events

There is no material event from a period of 24 January 2002 to 23 April 2002.

18
Seasonal or Cyclical Factors








Not applicable.



19
Prospects

First Financial Quarter 

The Taman Delima Indah project continued to enjoy brisk sales with 90% of the units sold. Construction is in progress with about 30-40% completion.

Construction for the Desa Jelita scheme in Batu Maung has reached about 65%. The show houses have been completed and a promotional sales campaign is expected in the second quarter of the financial year.

Earthworks have commenced for the mixed project in Jalan Tasek and the sales launch is imminent.

PLB-KH Bina Sdn Bhd continued to actively tender for numerous projects in both the government and private sector.  

The investment in the quarry operations should be finalized by the second quarter subject to approvals from the relevant authorities.


Second Financial Quarter

Construction for the Taman Delima Indah project has reached about 45-55% and is ahead of schedule.

The sales promotion at Desa Jelita has been very successful with 8 out of the remaining 9 units of the semi-detached units sold during the Chinese New Year promotion. 

Earthworks for the Jalan Tasik project is almost completed and the construction of the show houses have commenced. The sales launch should be implemented in the Third Quarter.

Documentation is ongoing for the investment in the quarry operation as the approval from the authorities have been obtained. 

The company has added another piece of development land in Sungai Bakap to its land bank with an area of  25acres. The layout and building plans have been approved and the launch is imminent.

The number of projects under the negotiation and tendering stage has increased as the economic recovery picks up. In the last two months, we have received awards for new contracts of around RM 30 million and the prospects look bright

20           (a)  Variation of Actual Profit from Forecast Profit






Not applicable.




(b)  Profit Guarantee



       Not applicable.

21
Dividend










The Board of Directors has not decided any payment of dividend in respect of this quarter.


22
Conditional Share Sale Agreement between PLB Land Sdn. Bhd. and JMR Construction Sdn. Bhd.

PLB Land Sdn. Bhd., a wholly-owned subsidiary of the Company had on 31 December 2001 entered into a Conditional Share Sale Agreement with JMR Construction Sdn. Bhd. (“JMR”) to acquire 50,000 ordinary shares of RM1.00 each representing 50% of the issued and paid-up capital of Lean Seng Chan (Quarry) Sdn. Bhd. (“LSC”). The acquisition of LSC is subject to the approvals referred to in Clause 3.1 of the Share Sale Agreement (“SSA”) entered between Bridgecon Holdings Berhad (Special Administrators Appointed) and JMR and the completion of the said SSA.

The Special Administrator (“SA”) has obtained an approval from Pengurusan Danaharta Nasional Berhad and JMR has complied to the terms of the Restructuring Agreement to fulfill the conditions of Clause 3.1 of SSA. 

SA is in the process of transfering the LSC shares to JMR after which 50% of the shares will be transferred to PLB Land Sdn Bhd.

