Notes

1
Accounting Policies










The quarterly report of the PLB Group is prepared based on accounting policies and method of  computation consistent with those applied by the Group in the annual report for the year ended 31 August 2000.

2
Exceptional Items










Not applicable.





3
Extraordinary Items











Not applicable.


4
Taxation










The Group’s taxation is provided at statutory tax rate.

5 Pre-acquisition Profit /(Loss)








Not applicable.










6
Profit on sale of investments and/or properties 






Not  applicable.

7
Quoted Securities











Not applicable.


8 Changes in the composition of the Group


There are no changes in the composition of the Group from 1 September, 2000  until to-date 

9. 
Status of corporate proposals
Hereinafter refer to as the “Proposals”.

Upon the expiry of the payment closing date, 30 October 2000, PLB Engineering Berhad (“PLB”)

 recorded an oversubscription rate of 8.66 %.

The Rights Share and Warrant have been listed in KLSE on 20 November 2000. The

 expiry date for PLB’s Warrant is 7 November 2005. The exercise price is RM1.91 per new

 ordinary share payable in full upon exercise of each Warrant.

The paid up capital of PLB has been increased from 40,486,000 shares (before corporate proposal)

 to 87,719,667 shares (after corporate proposal)

Utilisation of proceeds 

PLB received total proceeds of RM34,413,100 from the Rights issue on 20 November 2000. Until 

17 January 2001, PLB has utilised a total of RM33,708,000 in the below manner:

( a )
Repayment of bank borrowings
RM16,000,000

( b )
Repayment of advances from Leading Builders Sdn Bhd

        A substantial shareholder of PLB
RM  6,968,000

( c )
Working capital for PLB Group
RM10,445,000

( d )
Proposal Expenses
RM     295,000









10
Seasonal or Cyclical Factors








Not applicable.



11
Debt and Equity Securities








The Company has implemented its Employee Share Options Scheme ("ESOS") by granting  3,073,000 Esos option on 23/8/1999.  During the quarter under review, the Company has increased its issued and paid-up share capital to RM87,719,667 by the following allotments:

a) 12,000 ordinary shares of RM1 each at an exercise price of RM2.65 per share for cash under the Employee Share Option Scheme.   As at the quarter ended 30 November 2000, a total of 487,000 of the Esos option shares have been exercised.  

b) Bonus issue of 26,990,667 ordinary shares of RM1 each on the basis of two new ordinary shares for every three existing ordinary shares of RM1 each held.  The bonus issue is effected by way of capitalising RM1,874,452 and RM25,116,215 from the share premium and retained profits respectively; and

c) Renounceable rights issue of 20,243,000 ordinary shares of RM1 each at an issue price of RM1.70 per share for cash with 20,243,000 free detachable warrants, on the basis of one new ordinary share together with one free warrant for every two existing ordinary shares of RM1 each.



12 Group Borrowings and Debt Securities









As at


Group

30/11/00

RM’000
Secured

30/11/00

RM’000
Unsecured

30/11/00

RM’000
S/Term

30/11/00

RM’000
L/Term

30/11/00

RM’000

Banker’s acceptance
10,263
-
10,263
10,263
-

Bank overdraft
8,900
8,900
-
8,900
-

Hire purchases
975
-
975
749
226

Revolving credits
5,475
-
5,475
5,475
-

Term loans
3,084
3,084
-
850
2,234








Total
28,697
11,984
16,713
26,237
2,460

13
Contingent Liabilities 




RM'000






Corporate guarantees extended to financial







institutions for banking facilities granted to







subsidiary companies




10,205 






Corporate guarantees extended to third







parties for trade credit line granted to 







subsidiary companies




  1,074











 11,279

















14
Off  Balance Sheet Financial Instruments







Not applicable.










15 Material Litigation  

a)
PLB Engineering Berhad (“the Company”) via Lean Seng Aluminium Glass Sdn Bhd (“LSAG”)
There is a dispute between the Company and the vendors, Mr. Lee Chin Seng and Ms. Choo Cheng Sim, for the acquisition by the Company of 255,000 ordinary shares of RM1.00 each representing 51% the issued and paid-up share capital of LSAG for a cash consideration of RM4,500,000 vide a Share Sale Agreement dated 7 October 1997 ("the Agreement").  To date, the Company has only paid RM1.0 million and RM3.5 million has yet to be paid to the vendors and the amount is treated as other creditors in the Company's accounting records. The Company would like to inform that they have not taken over control of the management of LSAG and to date, the Agreement has not been perfected.  The dispute has not been resolved and the Company has decided to proceed by way of civil suit against the vendors.  A Notice of Demand to terminate the Agreement was issued to the vendors' solicitors, B.T.Lee & Co. on 19 September 2000.  The Writ of Summons, and Statement of Claim was filed on 6 October 2000.  As the Writ of Summons could not be served on the vendors, the Company had, on 28 November 2000, instructed its solicitors to proceed with the filing of an application for substituted service by way of advertisement in the newspaper.  The Company has, on 10 January 2001, obtained Order-In-Terms of the application for substituted service of the Writ of Summons and in the process of extracting the sealed order and notice from the Court. 

(b)
(i) 
UCA Metal Marketing Sdn Bhd ("UCA") vs LSAG

UCA has obtained judgment against LSAG on 27 August 1999 for an amount of RM368,133-91.  To date, the Company has not been notified by UCA's solicitors of its  next course of action.

(ii)
Hunter Douglas Manufacturing (M) Sdn Bhd (“HDM”) vs LSAG

HDM has obtained judgment against LSAG on 2 June 2000 for an amount of RM156,118-55 ("judgment sum") together with interest and costs thereof (judgment sum).  The Company has been notified by HDM's solicitors, Rajendram Associates via it’s A. R. Registered letter of 30th November 2000 that  LSAG was served with a Notice of Demand under Section 218(2)(a) of the Companies Act 1965 ("the Act") requiring LSAG to settle the judgment sum together with interest and costs thereof within three (3) weeks from 30th November 2000 to HDM or its solicitors, failing which, HDM will through its solicitors commence proceedings against LSA pursuant to Section 218(1)(e) of the Act. 

(c)
PTL Gas System Sdn Bhd (“PTL”) vs PLB-KH Bina Sdn Bhd (“PLB-KH”)

On 24 January 2000, a notice under Section 218 of the Companies Act 1965 was served on PLB-KH by PTL’s solicitors for failure by PLB-KH to pay an amount of RM482,445 

being a claim in respect of building works done and services rendered. PLB-KH’s solicitors have replied stating that there is a back-to-back agreement and that the alleged amount is disputed and the notice is premature. In fact, the amount claimed by PTL should be RM176,097-75 of which cash payment received, based on back-to-back agreement, is RM59,089-10 and PLB-KH has yet to receive the remaining balance sum of RM117,008-65 from the main contractor.  The said sum of RM59,089-10 was paid to PTL vide our solicitor’s letter dated 30-3-2000.  Meanwhile, PLB-KH had, on 21 March 2000, executed the affidavit for the injunction against PTL to restrain PTL from filing of the winding up petition. As PTL’s solicitors have agreed to furnish an undertaking not to proceed with the winding-up petition against PLB-KH and our solicitors have yet to receive the same till today, PLB-KH’s solicitors have proceeded with the filing of the affidavit for the injunction on 21 April 2000.

The Plaintiff’s solicitors, M/s. Amin-Tan & Co. had, on 28 April 2000,  confirmed that their client is not pursuing with the winding-up petition against PLB-KH but reserve their right to pursue with other mode of legal proceedings to recover the balance sum due and owing to PTL.  

However, PTL has again instructed their solicitors to file the summons at the Shah Alam Court to claim the balance sum of RM117,008-65 where the Plaintiff alleged that we have received the said sum from the main contractor. The matter is fixed for mention on 27-7-2000. We have on 11 July 2000 instructed our solicitors to file the Memorandum of Appearance on our behalf and the case was adjourned to 23 October 2000 for mention.  However, the PTL's solicitors have not informed us of the next mention date.  

PLB-KH's solicitors have, on 23-10-2000 filed an application to transfer the case to the Sessions Court in Butterworth and our application is fixed for hearing on 22 June 2001.  

 (d)
Miw Yu Hock (t/a MIW Engineering) (“MIW”) vs Gaintrend Sdn Bhd


The sealed copy of the Writ of Summons dated 7 October 1999 was received by Gaintrend on 20 October 1999 for payment of a claim amounting to RM484,503.24. Gaintrend have instructed its solicitors to file the Memorandum of Appearance.  MIW’s

application for summary judgement fixed for hearing on 17 February 2000 and the matter was adjourned for several times. The Senior Assistant Registrar has, on 13 September 2000, allowed MIW’s application for summary judgment for the sum of RM343,603-60 together with interest and costs.    

Gaintrend has, on 13 September 2000, filed the Notice of Appeal to the Judge-In-Chamber and matter is fixed for hearing on 1 November 2000.  Meanwhile, Gaintrend has also obtained a stay of execution till 1 November 2000.  

However, Gaintrend's proposal to pay RM395,000-00 as full and final settlement of the above matter was accepted by MIW on the following terms:-

(a) MIW's solicitors allow our Notice of Appeal to set aside the Summary Judgment obtained against the Gaintrend on 13 September 2000.

(b) To enter Consent Judgment for RM395,000-00, to be paid by Gaintrend on 28 December 2000.

The said sum of RM395,000/- has since been settled on 28 December 2000.

(e)
Dijaya Ceil Sdn Bhd (“DJ”) vs PLB-KH Bina  Sdn Bhd

The Writ of Summons and the Statement of Claim was served on PLB-KH on 6 January 2000 for payment of a claim amounting to RM364,658.29. PLB-KH has filed the Statement of Defence on 3 February 1999 and a copy was served to DJ on the same date.

The Plaintiff has filed an application for Summary Judgment and the matter which was fixed for hearing before the Senior Assistant Registrar on 3 August 2000 was adjourned to 24 August 2000 However, the case was not listed on 24 August 2000 in the Court.

Nevertheless, both parties have agreed to settle the case and the Plaintiff has agreed to accept the sum of RM300,000/- as full and final settlement and to be paid as follows:-

(i) the sum of RM60,000/- to be paid on or before 30 August 2000;

(ii) the balance sum of RM240,000/- to be paid by eight (8) monthly repayment of  

RM30,000/- by end of each month over and with effect from 30 September 2000.

(f)
Dynabricks Sdn Bhd (“Dynabricks”) vs (1) Pembinaan Pinang Dunia Sdn Bhd (2) Nurul Amin Bin Dato’ Zachariah.


Judgement for the sum of RM569,057.10 was obtained on 19 November 1998.  Dynabricks had commenced with bankruptcy proceedings against the 2nd defendant, Nurul Amin Bin Dato’ Zachariah and order-in-terms of the application for substituted service of the Bankruptcy Notice (BN) in the newspaper was granted 17 February 2000 and the same was advertised in the Star newspaper on 20 March 2000.  As the 2nd defendant had not responded to the BN and had committed an act of bankruptcy,  Dynabricks had filed the creditor’s petition and the matter is fixed for hearing on 19 October 2000.  The hearing of the Creditor's Petition has been postponed to 18 January 2001 as the said Creditor's Petition has yet to be served on the Judgment Debtor.  The hearing of the Creditors Petition is adjourned again to 12 April 2001

Meanwhile, Pembinaan Pinang Dunia Sdn Bhd (first defendant) has, on 24 May 2000, submitted a proposal informing us that they may get a government project and as such requested us to withhold legal action until September 2000. However, we are not agreeable to their request and as the first defendant had also been wound-up by a third party and the Official Receiver had been appointed as Liquidator on 31 March 1999, Dynabricks Sdn Bhd had filed the Proof of Debt Form  with the Official Assignee on 30 August 2000 .

Pembinaan Pinang Dunia Sdn Bhd has, vide their solicitor’s letter dated 7 September 2000, proposed to pay the sum of RM568,000/- to be repaid by monthly instalment of RM58,000/- over a period of ten (10) months.  In addition, Dynabricks Sdn Bhd has to consent to Pembinaan Pinang Dunia Sdn Bhd’s application for a stay of the winding-up order.

Dynabricks Sdn Bhd has counter-proposed on the following terms:

1. To pay the judgment sum of RM569,057-10 by monthly instalment of RM58,000/- over a period of ten (10) months, the first instalment shall commence within one (1) month from the date of obtaining the stay order.

2. Pembinaan Pinang Dunia Sdn Bhd must obtained a stay of the winding-up order within six (6) months from the date of accepting our counter-proposal.

3. The stay is conditional that it will be set aside automatically if Pembinaan Pinang Dunia Sdn Bhd breach the terms of this counter-proposal.

Dynabricks's solicitors had, on 12 October 2000, written to the Pegawai Penerimaan  for their consent on the above proposed settlement.  Despite a reminder was sent by Dynabricks's solicitors on 24 November 2000 to the Pegawai Penerimaan on the above proposed settlement, to date there is still no reply from them. 

(g)
Envitech Sdn Bhd (“ESB”)  vs  PLB-KH Bina Sdn Bhd (“PLB-KH”)

The Writ of Summons and Statement of Claim was served on PLB-KH on  for payment of a claim amounting to RM306,850-04.  PLB-KH has filed the Statement of Defence on 5 September 2000 and a copy was served to ESB on the same date.
16 Segmental Reporting 

As at 30/11/2000
Turnover

RM’000
Profit/(Loss)

Before

Taxation

RM’000
Total Assets

Employed

RM’000

Investment holding


Property letting



Construction



Manufacturing


Property development


E-Commerce business


Associated companies
-

18

15,243

-

-

-

-


(323)

(90)

2,745

(375)

7

(50)

3


5,945

-

143,032

5,407

37,475

15

157


15,261
1,917
192,031

Note:










Turnover represents revenue on contracts and sale of development properties recognised on the percentage of completion of the contracts and projects, invoiced value of goods sold and investment and rental income.











17
Material Changes in the Quarterly Results As Compared with Preceding Quarter



The PLB Group’s turnover and profit after tax is 25% and 35% lower as compared to preceding quarter’s results mainly because most of the existing on-going projects have achieved a higher stage of completion as compared to current quarter and have contributed a higher turnover and profit margin in preceding quarter. In addition, borrowings cost has increased due to higher utilisation of financing facilities in the current quarter .

18
Review of Results










PLB Group has recorded a group turnover and profit before tax of RM15.3million and RM1.9 million respectively for the three months period ended 30/11/2000.  This represents an increase of 87% and 445% for turnover and profit before taxation respectively as compared to the preceding year corresponding quarter. The management of the PLB Group believe that when certain development projects which is expected to commence its launching of sales and at its full scale of operation in the next half of the financial year, the results will further improve .

19
Prospects

The proceeds from the rights issue were received in November 2000. In the construction sector, the company continued to tender for projects from both the public and private sectors.

Preparation for the ISO9000 certification continues with the full implementation of SOP expected by end of March 2001. The documentation and process control should strengthed the operational efficiency of our main construction arm, PLB-KH Bina Sdn Bhd.

Our joint venture  property development project with Achlaw Development Sdn Bhd in Batu Maung  was officially  launched on the 12th of January 2001. The sales have been  brisk.

Another residential property project by PLB Land Sdn Bhd in Juru is expected to be launched in March 2001.

20 (a)  Variation of Actual Profit from Forecast Profit






Not applicable.




(b)  Profit Guarantee



       Not applicable.

21
Dividend










The Board of Directors has not decided any payment of dividend in respect of this quarter.











22
Disclosure in relation to internet-related business or e-commerce activities.



I. T. Challenge Sdn Bhd (“ITC”)

The website, www.cyberschool.com.my  is near completion. Majority of the contents have been

 completed and are now going through a proof-reading process. 

We will allocate one month for the proof-reading process. We plan to launch the website by  first 

quarter of calendar year 2001.  

Presently, The marketing staff are making preparation to get  ready to market this online service.

