Notes

1
Accounting Policies










The quarterly report of the PLB Group is prepared based on accounting policies and method of  computation consistent with those applied by the Group in the annual report for the year ended 31 August 1999.

2
Exceptional Items










The exceptional item consists of gain on disposal of revalued leasehold  land with building owned by PLB-KH Bina Sdn Bhd, as explained in Note 6.










3
Extraordinary Items











Not applicable.


4
Taxation










The Group’s taxation for the current period reflects an effective tax rate which is higher than the statutory tax rate mainly due to certain expenses not deductible for tax purposes and deferred taxation benefit in respect of the loss-making companies which have not been recognised in the accounts.

5 Pre-acquisition Profit /(Loss)








Not applicable.










6
Profit on sale of investments and/or properties 






On 10/09/1999, PLB wholly-owned subsidiary, PLB-KH Bina Sdn Bhd entered into an agreement to dispose a piece of revalued leasehold land with building with a net book value of RM5,018,148 as at 31 August 1999 for a consideration of RM7,200,000 by cash.  The sale was completed on 11 January 2000.           

7
Quoted Securities











Not applicable.


8 Changes in the composition of the Group







The changes in the composition of the Group from 1 September, 1999 until to-date are as follows:-

(a) On 1 September, 1999, PLB Green Construction Sdn Bhd (PGC), an associate company of PLB Ventures Sdn Bhd (PLv), which is a wholly-owned subsidiary of PLB Engineering Bhd (PLB), increased its issued and paid-up capital from RM2.00 to RM200,000.00, which additional 139,999 ordinary shares allotted to PLv and 59,999 ordinary shares allotted to Mr Tiu Jon Hui. As a result, PLv total equity interest in PGC was increased from 50% to 70%.

(b) On 1 September, 1999, PLB Land Sdn Bhd (PLd), a wholly-owned subsidiary of PLB,  acquired 100% equity interest in the following companies:-

No.
Company Name
Authorised  Capital (RM)


Issued &Paid-up  Capital (RM)

1.
Sebadi Corporation Sdn Bhd
100,000.00
2.00

2.
Indah Mulia Development Sdn Bhd
100,000.00
2.00

3.
Pelangi Sehati Development Sdn Bhd
100,000.00
2.00

(c) On 7 April, 2000, PLd disposed its wholly-owned subsidiary, Sebadi Corporation Sdn Bhd, for a total cash consideration of RM2.00, to PLB-KH Bina Sdn Bhd (PKH), a wholly-owned subsidiary of PLB.

(d) On 15 May, 2000, PLB acquired 1 ordinary share at par in PLB.Com Ventures Sdn Bhd (PLB.Com), an associate company of PLB, and PLB also on the even date subscribed 499,998 new ordinary share at par in PLB.Com. Following the acquisition and subscription, it had resulted PLB.Com becoming a wholly-owned subsidiary of PLB.

(e) On 16 May, 2000, PLB.Com acquired 100% equity interest in I. T. Challenge Sdn Bhd (“ITC”), with an authorised capital of RM1,000,000.00, comprising of 1,000,000 ordinary shares of RM1.00 each and an issued and paid-up capital of RM2.00.

(f) PLB.Com entered into a joint-venture agreement (JVA) with Madam Thian Ah Hong (TAH), Mr Khoo Kah Lee and Mr Kho Yik Siong, on 17 May, 2000. Pursuant to the JVA, the joint venture partners had agreed to increase the issued and paid-up capital of ITC from RM2.00 to RM200,000.00 via a subscription of  199,998 new ordinary shares of RM1.00 each at par for cash by the existing shareholders ie. PLB.Com and TAH. As a result, the equity interest of PLB.Com in ITC was diluted to 75%. The shareholding structure of ITC is as follows:-

(i)
PLB.Com
: 150,000 ordinary shares of RM1.00 each (75%).

(ii)
TAH

: 50,000 ordinary shares of RM1.00 each (25%).

9 Status of Corporate Proposals 








a) 
The Bonus issue of 26,990,667 new ordinary shares on the basis of two (2) new ordinary shares for every three (3) existing ordinary shares held as at the 18 September, 2000 (“ Entitlement Date”)

b) Renounceable Rights issue of 20,243,000 new ordinary shares of RM1.00 each with 20,243,000 free detachable Warrants at an issue price of RM1.70 per new ordinary share of RM1.00 each payable in full upon acceptance on the basis of one (1) new ordinary share of RM1.00 each together with One (1) free Warrant for every two (2) existing ordinary shares of RM1.00 each held on the Entitlement Date.

Hereinafter refer to as the “Proposals”

The Entitlement Date for the Proposals has been announced to Kuala Lumpur Stock Exchange (“KLSE”) on 21 August, 2000. Meanwhile, KLSE has also approved the additional listing for Bonus and Rights share, and the initial listing of share for Warrants, on 7 September 2000. 

The Abridge Prospectus (“AP”) has been registered with the Securities Commission (“SC”) on 14 September, 2000, under the amended SC Act, 1993 and lodged with the Registrar of Companies (“ROC”) on 19 September, 2000, under the Companies Act, 1965.

The announcement for the important relevant dates for trading of renounceable rights, has been made to KLSE on 18 September, 2000.

The detail of the above said important relevant dates are as follows:-


Splitting :…………………………………………………… 3 October, 2000 at 5.00 p.m.


Acceptance and Payment ………………………………… 30 October, 2000 at 5.00 p.m.


Renunciation and Payment ………………………………  30 October, 2000 at 5.00 p.m.


Excess Shares and Warrants Application and Payment …  30 October, 2000 at 5.00 p.m.

The registered AP was printed and despatched to the shareholders on 25 September 2000. The additional 26,990,667 new ordinary shares of RM1.00 each arising from the Bonus Issue has been listed and quoted on KLSE second board on 16 October, 2000 at 9.00 a.m. The Rights exercise is pending completion with the last payment date on 30 October, 2000.

10
Seasonal or Cyclical Factors








Not applicable.













11
Debt and Equity Securities








The Company has implemented its Employee Share Options Scheme ("ESOS") by granting  3,073,000 Esos option on 23/8/1999.  As at the quarter ended 31 August 2000, 475,000 of the Esos option shares have been exercised.







12 Group Borrowings and Debt Securities









As at


Group

31/8/00

RM’000
Secured

31/8/00

RM’000
Unsecured

31/8/00

RM’000
S/Term

31/8/00

RM’000
L/Term

31/8/00

RM’000

Banker’s acceptance
7,849
-
7,849
7,849
-

Bank overdraft
19,417
19,417
-
19,417
-

Hire purchases
552
-
552
-
552

Revolving credits
5,696
-
5,696
5,696
-

Term loans
655
655
-
377
278








Total
34,169
20,072
14,097
33,339
830

13
Contingent Liabilities 




RM'000






Corporate guarantees extended to financial







instituitions for banking facilities granted to







subsidiary companies




40,847 






Corporate guarantees extended to third







parties for trade credit line granted to 







subsidiary companies




  1,292













 42,139

















14
Off  Balance Sheet Financial Instruments







Not applicable.










15
Material Litigation  











(a)
PLB Engineering Berhad (“PLB”) vs Lean Seng Aluminium Glass Sdn Bhd 

(“LSAG”)

There is a dispute between PLB and the vendors, Mr. Lee Chin Seng and Ms. Choo Cheng Sim, for the acquisition by PLB of the 51% issued and paid-up share capital of LSAG comprising of 255,000 ordinary shares of RM1.00 each for a cash consideration of RM4,500,000 vide a Share Sale Agreement dated 7 October 1997.  The dispute has not been resolved and PLB intends to proceed by way of civil suit against the vendors and to issue a notice of demand to LSAG to terminate the Agreement prior to the filing of the writ of summons,  as advice by PLB’s solicitors. 

Notice of demand was issued to Mr. Lee Chin Seng and Ms. Choo Cheng Sim on 19 September 2000.   Writ of summons and statement of claim was filed on 6 October 2000 pending extraction of the same from the Court.   

(b)
(i) UCA Metal Marketing Sdn Bhd (“UCA”) vs  LSAG

UCA have obtained judgment against LSAG on 27 August 1999 for an amount of RM368,133-91. The Directors of PLB are seeking the advice of their solicitors in view of unresolved dispute between PLB and LSAG and mentioned in (a) above.

(ii) Hunter Douglas Manufacturing (M) Sdn Bhd (“HDM”) vs LSAG

HDM have obtained judgment against LSAG on 2 June 2000 for an amount of RM156,118-55.  The Directors of PLB are seeking the advice of their solicitors in view of unresolved dispute between PLB and LSAG. 

(c)
PTL Gas System Sdn Bhd (“PTL”) vs PLB-KH Bina Sdn Bhd (“PLB-KH”)

On 24 January 2000, a notice under Section 218 of the Companies Act 1965 was served on PLB-KH by PTL’s solicitors for failure by PLB-KH to pay an amount of RM482,445 being a claim in respect of building works done and services rendered. PLB-KH’s solicitors have replied stating that there is a back-to-back agreement and that the alleged amount is disputed and the notice is premature. In fact, the amount claimed by PTL should be RM176,097-75 of which cash payment received, based on back-to-back agreement, is RM59,089-10 and PLB-KH has yet to receive the remaining balance sum of RM117,008-65 from the main contractor.  The said sum of RM59,089-10 was paid to PTL via our solicitor’s letter dated 30-3-2000.  Meanwhile, PLB-KH had, on 21 March 2000, executed the affidavit for the injunction against PTL to restrain PTL from filing of the winding up petition. As PTL’s solicitors have agreed to furnish an undertaking not to proceed with the winding-up petition against PLB-KH and our solicitors have yet to receive the same till today, PLB-KH’s solicitors have proceeded with the filing of the affidavit for the injunction on 21 April 2000.

The Plaintiff’s solicitors, M/s. Amin-Tan & Co. had, on 28 April 2000,  confirmed that their client is not pursuing with the winding-up petition against PLB-KH but reserve their right to pursue with other mode of legal proceedings to recover the balance sum due and owing to PTL.  

However, PTL has again instructed their solicitors to file the summons at the Shah Alam Court to claim the balance sum of RM117,008-65 where the Plaintiff alleged that we have received the said sum from the main contractor. The matter is fixed for mention on 27-7-2000 and we have on 11th July 2000 instructed our solicitors to file the Memorandum of Appearance on our behalf.  The case was adjourned to 23-10-2000.  

 (d)
Miw Yu Hock (t/a MIW Engineering) (“MIW”) vs Gaintrend Sdn Bhd


The sealed copy of the Writ of Summons dated 7 October 1999 was received by Gaintrend on 20 October 1999 for payment of a claim amounting to RM484,503.24. Gaintrend have instructed its solicitors to file the Memorandum of Appearance.  MIW’s

application for summary judgement fixed for hearing on 17 February 2000 and the matter was adjourned for several times.  The Senior Assistant Registrar has, on 13-9-2000, allowed MIW’s application for summary judgment for the sum of RM343,603-60.    

Gaintrend has, on 13 September 2000,  filed the Notice of Appeal to the Judge-In-Chamber and matter is fixed for hearing on 1 November 2000.  Meanwhile, Gaintrend has also obtained a stay of execution till 1 November 2000.  

(e)
Dijaya Ceil Sdn Bhd (“DJ”) vs PLB-KH Bina  Sdn Bhd


The Writ of Summons and the Statement of Claim was served on PLB-KH on 6 January 2000 for payment of a claim amounting to RM364,658.29. PLB-KH has filed the Statement of Defence on 3 February 1999 and a copy was served to DJ on the same date.

The Plaintiff has filed an application for Summary Judgment and the matter which was fixed for hearing before the Senior Assistant Registrar on 3 August 2000 was adjourned to 24 August 2000 However, the case was not listed on 24 August 2000 in the Court.

Nevertheless, both parties have agreed to settle the case and the Plaintiff has agreed to accept the sum of RM300,000/- as full and final settlement and to be paid as follows:-

(i) the sum of RM60,000/- to be paid on or before 30-8-2000;

(ii) the balance sum of RM240,000/- to be paid by eight (8) monthly repayment of RM30,000/- by end of each month with effect from 30-9-2000.

(f)
Dynabricks Sdn Bhd (“Dynabricks”) vs (1) Pembinaan Pinang Dunia Sdn Bhd (2) Nurul Amin Bin Dato’ Zachariah.


Judgement for the sum of RM569,057.10 was obtained on 19 November 1998.  Dynabricks had commenced with bankruptcy proceedings against the 2nd defendant, Nurul Amin Bin Dato’ Zachariah and order-in-terms of the application for substituted service of the Bankruptcy Notice (BN) in the newspaper was granted 17 February 2000 and the same was advertised in the Star newspaper on 20 March 2000.  As the 2nd defendant had not responded to the BN and had committed an act of bankruptcy,  Dynabricks had filed the creditor’s petition and the matter is fixed for hearing on 19th October 2000.

Meanwhile, Pembinaan Pinang Dunia Sdn Bhd (first defendant) has, on 24 May 2000, submitted a proposal informing us that they may get a government project and as such requested us to withhold legal action until September 2000.  However, we are not agreeable to their request and as the first defendant had also been wound-up by a third party and the Official Receiver had been appointed as Liquidator on 31 March 1999, Dynabricks Sdn Bhd had filed the Proof of Debt Form with the Official Assignee on 30 August 2000. Pembinaan Pinang Dunia Sdn Bhd

Pembinaan Pinang Dunia Sdn Bhd  has, via their solicitor’s letter dated  7 September 2000,    proposed to pay the sum of RM568,000/- to be repaid by monthly instalment of RM58,000/- over a period of ten (10) months.  In addition, Dynabricks Sdn Bhd has to consent to Pembinaan Pinang Dunia Sdn Bhd’s application for a stay of the winding-up order.

Dynabricks Sdn Bhd has counter-proposed on the following terms:

1. To pay the judgment sum of RM569,057-10 by monthly instalment of RM58,000/- over a period of ten (10) months, the first instalment shall commence within one (1) month from the date of obtaining the stay order.

2. Pembinaan Pinang Dunia Sdn Bhd must obtained a stay of the winding-up order within six (6) months from the date of accepting our counter-proposal.

3. The stay is conditional that it will be set aside automatically if Pembinaan Pinang Dunia Sdn Bhd breach the terms of this counter-proposal.

(g) Envitech Sdn Bhd (“ESB”)  vs  PLB-KH Bina Sdn Bhd (“PLB-KH”)

The Writ of Summons and Statement of Claim was served on PLB-KH on  for payment of a claim amounting to RM306,850-04.  PLB-KH has filed the Statement of Defence on 5 September 2000 and a copy was served to ESB on the same date.

16 Segmental Reporting 

As at 31/08/2000
Turnover

RM’000
Profit/(Loss)

Before

Taxation

RM’000
Total Assets

Employed

RM’000

Investment holding


Property letting



Construction



Manufacturing


Property development


E-Commerce business


Associated companies
-

612

107,586

3

250

-

-


13

(107)

16,298

(1,228)

60

-

370
3,284

17,619

134,348

5,841

13,764

201

153


108,451
15,406
175,210

Note:










Turnover represents revenue on contracts and sale of development properties recognised on the percentage of completion of the contracts and projects, invoiced value of goods sold and investment and rental income.











17
Material Changes in the Quarterly Results As Compared with Preceding Quarter



The Group registered a 23% increase in turnover and 24% increase in profit before taxation for the period ended 31 August 2000 as compared to audited results for the nine months period ended 31 May 2000.  The improvement in terms of higher recognition of revenue, cost and attributable profit in accordance with the requirement of Malaysian Accounting Standard Board, as stated in paragraph 18, is mainly attributable to the reporting entity which has achieved a relatively higher stage of completion for physical site work-done for existing and on-going major projects as at the reporting date.

18
Review of Results










PLB Group has recorded a group turnover and profit before tax of RM108million and RM15.4 million respectively for the financial year ended 31/08/2000.  This current year’s financial statement has been prepared in compliance with MASB7 on Construction Contracts issued by the Malaysian Accounting Standards Board, where attributable profits/losses on work-in-progress are now included in the income statement by reference to the stage of completion of physical activities at construction site, instead of basing on the progress billings received and receivable as adopted in the previous financial years. 


19
Prospects

To-date, the bonus shares have already been listed whereby the paid-up capital of the Company has been increased to RM67,476,667.00. The proceeds from the Rights issue is expected to be received in December 2000 and this fresh injection will enhance our working capital position to finance our corporate programme while reducing our interest expenses.

Preparation for the ISO 9000 Certification is on track with the completion of the work instructions and implementation of SOP by December 2000. The documentation and process control should strengthen the operational efficiency of our main construction arm, PLB-KH Bina Sdn Bhd.

The joint-venture on the property development project in Batu Maung with Archlaw Sdn Bhd is on stream and the sales launch will be effected before year end. In addition to the on going construction contracts in-hand, we expect property development to be a significant contributor to our earnings in financial year 2001.

20 (a)  Variation of Actual Profit from Forecast Profit







The Group result does not vary materially from previous forecast profit.





20
(b)  Profit Guarantee



For the financial year ended 31 August 2000, PLB Engineering Berhad achieved an unaudited consolidated profit before taxation after minority interest of RM15,524,740 which is approximately 15% over the guaranteed profit before tax after minority interest of RM13,536,000 pursuant to the Profit Guaranteed Agreement dated 9 March 1998 between PLB and Leading Builders Sdn Bhd, a substantial shareholder of PLB.




21
Dividend










The Board of Directors has not decided any payment of dividend in respect of  financial year ended 31 August 2000 as at the date of this report.

















22
Disclosure in relation to internet-related business or e-commerce activities




I. T. Challenge Sdn Bhd (“ITC”)

The online educational system project is still in the development phase with 2 subjects, which have been completed, namely PMR- English and SPM -English. 

Presently, the technical team is developing the other 7 subjects, which are PMR-BM, SPM-BM, SPM-KIMIA, SPM-MODERN MATHS, SPM-ADD MATHS, PMR-MATHS and PMR-SCIENCE.  These subjects are developed concurrently by various team members. 

ITC expect the above project to be fully completed by end of January 2001 and hopefully ITC will be able to officially launch it in February 2001. 

