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Astral Asia Berhad (374600-X)
Notes to the interim Financial Statements  - 31 March 2007

1. Basis of Preparation
The interim financial statements have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2006. These explanatory notes attached to the interim financial statements provide an explanatory of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2006.

Adoption of Financial Reporting Standards (“FRS”)

The following applicable FRSs have been adopted by the Group and the Company effective for financial period beginning on or after 1 January 2007:-

	FRS 117
	Lease

	FRS 124
	Related Party Transaction


The adoption of FRS 117 and FRS 124 do not have significant financial impact on the Group and the Company.  

2.   Auditors' Report on Preceding Annual Financial Statement 

The auditors' report on the financial statements for the year ended 31 December 2006 was not qualified.

3 Seasonal or Cyclical Factors

The business of the Group was not affected by any significant seasonal or cyclical factors in the current quarter.

4. Unusual items affecting the assets, liabilities, equity, net income, or cash flows

There were no unusual items affecting the assets, liabilities, equity, net income, or cash flows of the Group for the current quarter and financial year-to–date.

5. Material changes in estimates

There were no changes in estimates that have had material effect in the current results.
6. Issuances, cancellations, repurchases, resale and repayments of debt and equity securities

There are no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year-to- date.

7. Dividend Paid

No dividend were paid for the current quarter.

8. Segmental Information

	
	Revenue
	Profit before Tax

	
	Mar’07

RM '000
	Mar’06

RM '000
	Mar’07

RM '000
	Mar’06

RM '000

	Construction 
	3,971
	2,786
	451
	90

	Plantation                                                               
	4,171
	4,042


	1,241
	1,702



	Manufacturing & Trading

(Discontinued operation in year 2005)
	12
	416
	1,238
	23

	Total 
	8,154
	7,244
	2,930
	1,815


.

10.  Material event subsequent to the end of the period not reflected in the current financial period
There were no material events subsequent to the end of the period reported that have not been reflected in this quarterly report.

11. Changes in composition of the Group

There were no changes in the composition of the Group for the current quarter and year-to-date.
12. Contingent Liabilities or Assets

Corporate guarantees (unsecured) given to banks for credit facilities granted to subsidiary companies amounted to RM 8.3 million.
13.  Review of Performance

The Group recorded a turnover of RM 8.1 million for the current quarter, which is slightly higher than the corresponding figure of RM7.2 million in 2006. However,the Group’s profit before tax for the current quarter had increased by 61% to RM2.9 million compared to RM1.8 million in the corresponding period last year mainly due to the gain on disposal of mineral water plant and building amounted to RM1.36 million during the current quarter. 

The 42.9% increase in the construction revenue of RM3.9million compared to the corresponding period previous year was mainly due to higher progress billings from the existing projects. For the current quarter under review, the Construction Division recorded profit before tax of RM451,000 compared to RM 90,000 in the corresponding period last year.

The marginal decrease in the plantation revenue was mainly due to lower FFB production in current quarter compared to the corresponding period last year.Total FFB harvested during the first quarter was 9,533 M/T compared to 11,913 M/T in 2006. However, the average CPO prices realised during the quarter under review had increased by 35.4% to RM1,934 per M/T (2006: RM1,428 per M/T).

14. Comparison With Preceding Quarter’s Results

The Group recorded a higher profit before tax of RM 2.93 million for the current quarter as compared to profit before tax of RM 1.19 million in the immediate preceding quarter mainly due to the gain on disposal of mineral water plant and building amounted to RM1.36 million during the current quarter. 

15. Commentary On Prospects

The demand for palm oil is expected to increase in 2007 due to the anticipated higher usage of palm oil for biodiesel industry and the increase in demand for edible oil from India and China. With the prices of crude palm oil anticipated to stay above RM2,000 per M/T in the near term, the Plantation Division is expected to record another good results in 2007.

The local construction sector, in general, is expected to benefit from the implementation of the 9th Malaysia Plan (9MP). The Construction Division will leverage on its core competency to secure new job opportunities under the 9MP and selected private projects.The Group had secured two sub-contract works valued at RM20.9 million during the first quarter of 2007.   

16. Profit Forecast

Not applicable as there was no profit forecast published.

17.  Taxation
	
	3 months Ended

31 Mar 2007

RM '000
	3 months Ended

31 Mar 2006

RM '000

	Current Taxation  
	204


	477

	Under / (Over) n Provision of current taxation in prior year
	-
	(918)

	
	204
	(441)

	Deferred Tax 

Share of taxation of Subsidiary
	-

-
	-

-

	
	204
	          (441)


  18.
Unquoted Investments and properties

There were no disposals of unquoted investments or properties for the current quarter except as noted below :

 Disposal of freehold industrial factory located at Mukim of Sabai,Bentong

	
	2007
	2006

	Net Book Value of the properties
	RM 3,640,965
	-

	Proceeds from disposal
	RM 5,000,000
	-

	Gain on disposal
	RM 1,359,035
	-


 19.
Purchase or disposal of quoted securities

a. Sale proceeds and purchase consideration 



There were no disposals of unquoted investment or properties for the current quarter and financial year – to - date.

                .


b. Investment in quoted securities as at end of the reporting period


    There were no quoted securities as at end of the current quarter.

  20.    Status of uncompleted corporate proposals

As at the date of this quarterly report, there are no outstanding uncompleted corporate

proposal.

21. Borrowings and debts securities


a.
Secured borrowings 

           : RM 0.69 million



Unsecured borrowings
 
: RM NIL


b.
Short term borrowings

: RM 0.31 million



Long term borrowings


: RM 0.38 million       

 All borrowings are denominated in Ringgit Malaysia.

22.
Off Balance Sheet Financial Instruments 

During the financial year to date, the Group did not enter into any contracts involving off balance sheet financial instruments.

23.
Changes in material litigation
There were no material changes with regards to material litigation since the last annual report.

24.      Dividends 

On 7th January 2007, the company declared a second interim dividend of 3.5 sen per share less tax (27%) in respect of the financial year ended 31st December 2006 which was paid on 18th April 2007.

25. Earnings Per Share


	
	(Current Quarter)

3 months ended
	(Cumulative Quarter)

3 months ended

	
	31.03.2007
	31.03.2006
	31.03.2007
	31.03.2006

	Profit attributable to ordinary

equity holders of the parent 
	2,363
	1,506
	2,363
	1,506

	Weighted average number of 

ordinary share in issue 
	119,997
	119,997
	119,997
	119,997

	Basic earning per share (sen)
	1.97
	1.26
	1.97
	1.26


        There is no diluted earning per share as the Group has no dilutive potential ordinary share. 
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