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Astral Asia Berhad (374600-X)
Notes to the interim Financial Statements  - 31 December 2006

1. Basis of Preparation
The interim financial statements have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005. These explanatory notes attached to the interim financial statements provide an explanatory of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2005.

The MASB has issued a total of 20 new and amended Financial Reporting Standards and other interpretations (FRSs) of which 16 FRSs and the remaining two became effective on 1.1.2006 and 1.10.2006 respectively. The Group has adopted all the 20 new standards beginning 1.1.2006. 

During the current quarter, The Group had engaged an independent professional valuer to revalue all its landed properties to fair value.  The Group had recorded a revaluation surplus of RM29.3 million (net of tax and minority interest) arising from this revaluation exercise.

Other than as mentioned in the foregoing paragraphs, the same accounting policies and methods of computation are followed in the interim financial statements as compared to the financial statements for the year-ended 31.12.2005.

2. Changes in accounting policies and estimate

With the adoption of the new FRSs, the Group has effected the necessary changes to the accounting policies and disclosures. The comparatives figures in respect of 2005 have therefore been restated and shown under Note A as attached.

The following sets out further information on the changes in accounting policies for the annual accounting period beginning 1 January 2006, which have been reflected, in this interim financial report.

(a) Negative goodwill (FRS, Business Combination) 

In prior periods, negative goodwill was stated at cost on balance sheet.

With effect from 1 January 2006 and in accordance with FRS 3, if the fair value of the assets acquired in a business combination exceeds the consideration paid (i.e. an amount arises which have been known as negative goodwill under the previous accounting policy), the excess is recognised immediately in the income statement as it arises.

The new policy in respect of negative goodwill has been applied prospectively in accordance with the transitional arrangement under FRS 3. As a result, the comparative amounts have not been restated, the negative goodwill has been adjusted to the opening balance of the accumulated losses brought forward for presentation purposes.

(b) Depreciation of assets (FRS 116, Property, plant and equipment)

With effect from 1 January 2006 and in accordance with FRS 116, the useful lives of the plant and machineries will be reviewed and assessed at each financial year to better reflect the economic benefits of these assets. 

(c) Leases (FRS 117) 

With the adoption of the revised FRS 117, leasehold plantation lands are now presented as prepaid interest in leased land disclosure under line item under non current assets. . 

(d) Non – current assets held for sales and discontinued operations (FRS 5)

The Group has applied FRS prospectively in accordance with its transitional provision, which has results in a change in accounting policy on the recognition of a discontinued operation. An item is classified as held for sale if its carrying amount will be recovered principally through sales transaction rather than through continuing use. The assets and liabilities of a discontinued operation that are classified as held for resale are measured in accordance with RFS 5.

(e) Investment Property 

With the adoption of FRS 140, Investment properties are now stated at fair value. Gains or losses arising form changes in fair values of investment properties are recognized directly in the income statement. Certain assets previously classified under property, plant and equipment amounted to RM 1.83 million has been reclassified to investment property. 

3.   Auditors' Report on Preceding Annual Financial Statement 

The auditors' report on the financial statements for the year ended 31 December 2005 was not qualified.

4. Seasonal or Cyclical Factors

The business of the Group was not affected by any significant seasonal or cyclical factors in the current quarter.

5. Unusual items affecting the assets, liabilities, equity, net income, or cash flows

There were no unusual items affecting the assets, liabilities, equity, net income, or cash flows of the Group for the current quarter and financial year - to – date as disclosed in Note 1.

6. Material changes in estimates

There were no changes in estimates that have had material effect in the current results.
7. Issuances, cancellations, repurchases, resale and repayments of debt and equity securities

There are no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year-to- date.

8. Dividend Paid

First interim dividend of 1.5 sen per share less tax in respect of the financial year ended 31st December 2006 was paid on 15th November 2006.

9. Segmental Information

	
	Revenue
	Profit / (loss)

before Tax

	
	Dec’06

RM '000
	Dec’05

RM '000
	 Dec’06

RM '000
	 Dec’05

RM '000

	Construction 
	 15,913
	 10,411
	 1,844
	(13,181)

	Plantation
	 18,727
	 14,908
	 7,566
	    3,835

	Manufacturing & Trading

(Discontinued operation)
	   1,408
	   2,563
	 (177)
	     (816)

	Total 
	 36,048
	 27,882
	 9,233
	  (10,162)


.

10.  Material event subsequent to the end of the period not reflected in the current financial period
On 20th September 2006, Woodland Water Sdn Bhd, a wholly – owned subsidiary of the Group, signed a formal sale and purchase agreement to dispose off its mineral water plant, land and building located at the District Bentong, Pahang Darul Makmur for a total cash consideration o RM 5.0 million.

The disposal had been completed on 15.2.2007 and the net gain of RM1.25 million arising from the Disposal will be recognised in the financial year ending 31.12.2007.

11. Changes in composition of the Group

There were no changes in the composition of the Group for the current quarter and year-to-date.
12. Contingent Liabilities or Assets

Corporate guarantees (unsecured) given to banks for credit facilities granted to subsidiary companies amounted to RM 8.3 million.
13.  Review of Performance

The Group recorded a turnover of RM 36.0 million for the current financial year compared to RM27.9 million in 2005.

The 52.8% increase in the construction revenue of RM15.9 million compared to the previous year was mainly contributed by the Sultanah Aminah hospital (new wing) and Bandar Utama road upgrading works project. For the current year under review, the Construction Division recorded profit before tax of RM1.85 million compared to RM12.7 million losses in year 2005.  

The increase in the in the plantation revenue was due to a higher FFB production and better CPO prices compared to last year. Total FFB harvested during the current financial year had also increased by 21.4% to 59,333 M/T from 48,862 M/T in 2005. The average CPO prices realised for financial year 2006 increased by 8.7% to RM1, 514 per M/T compared to RM1,393 per M/T in the previous year.

14. Comparison With Preceding Quarter’s Results

The Group recorded a lower profit before tax of RM 1.28 million for the current quarter as compared to RM 3.31 million profit in the immediate preceding quarter. This was mainly due to the lower FFB harvested in the current quarter compare to the preceding quarter.

15. Commentary On Prospects

The demand for palm oil is expected to increase in 2007 due to the anticipated usage of palm oil for locally produced biodiesel. The Group is optimistic that with the prices of palm oil to stay at above RM1, 700 per M/T in the near term, the Plantation Division is expected to record another good results in 2007.

The local construction sector, in general, is expected to benefit from the implementation of the RM30 billion 9th Malaysia Plan (9MP). The Construction Division will leverage on its core competency to secure new job opportunities under the 9MP and selected private projects.

16. Profit Forecast

Not applicable as there was no profit forecast published.

17.  Taxation

	
	12 months Ended

31 Dec 2006

RM '000
	12 months Ended

31 Dec 2005

RM '000

	Current Taxation

Section 108 shortfall in respect of 

dividends declared by a subsidiary  
	1,379

1,504
	167

760

	Under / (Over) n Provision of current taxation in prior year
	-
	198

	
	2,883
	1,125

	Deferred Tax 

Share of taxation of Subsidiary
	-

-
	1,401

-

	
	2,883
	          2,526


The effective tax rate for the plantation subsidiary is lower than the statutory rate due    to utilisation of the tax losses and unabsorbed capital allowance brought forward. from the previous year.
  18.
Unquoted Investments and properties

There were no disposals of unquoted investments or properties for the current quarter  
 19.
Purchase or disposal of quoted securities

           a. Sale proceeds and purchase consideration 



The Group recorded a loss of RM12, 900 from the sale of quoted shares for year to       date.

                .


b. Investment in quoted securities as at end of the reporting period


    There were no quoted securities as at end of the current quarter.

  20.    Status of uncompleted corporate proposals

As at the date of this quarterly report, there are no outstanding uncompleted corporate

proposal.

21. Borrowings and debts securities


a.
Secured borrowings 

: RM 0.43 million



Unsecured borrowings
 
: RM NIL


b.
Short term borrowings

: RM 0.03 million



Long term borrowings

: RM 0.40 million       

 All borrowings are denominated in Ringgit Malaysia.

22.
Off Balance Sheet Financial Instruments 

During the financial year to date, the Group did not enter into any contracts involving off balance sheet financial instruments.

23.
Changes in material litigation
There were no material changes with regards to material litigation since the last annual report.

24.      Dividends 

On 29th September 2006, the company declared thee first interim dividend of 1.5 sen per share less tax (28%) in respect of the financial year ended 31st December 2006, which was paid on 15th November 2006

On 7th January 2007, the company declared the second interim dividend of 3.5 sen per share less tax (27%) in respect of the financial year ended 31st December 2006 payable on 18th April 2006.

25. Discontinued Operation and Disposal Group Classified as Held for Sale

Disposal of mineral water plant, land and building 

An analysis of the result of discontinued operation and the result recognised on the remeasurement of assets of disposal group is as follows: 
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RM'000

RM'000

Revenue 

1,468

       

 

2,568

Expenses 

(1,644)

      

 

(3,384)

        

 

Loss before tax of discontinued operation 

(176)

         

 

(816)

           

 

Income tax expenses

-

           

 

-

            

 

Loss for the year from discontinued operation 

(176)

         

 

(816)
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The following amounts have been included in arriving at loss before tax of discontinued operation :
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Auditors' remuneration 

-Current 

3,200

     

 

7,000

      

 

-Under - provision 

-

         

 

2,000

      

 

Depreciation of property, plant and equipment 

130,052

  

 

580,055

  

 

Rent of premises 

18,500

    

 

23,200

    

 

Hire purchase interest 

101

        

 

1,928

      

 

Staff cost (excluded directors) 

291,276

  

 

526,113

  

 

Bad debts written off 

-

         

 

19,261

    

 


26. Earnings Per Share


	
	(Current Quarter)

3 months ended
	(Cumulative Quarter)

12 months ended

	
	31.12.2006
	31.12.2005
	31.12.2006
	31.12.2005

	Profit attributable to ordinary

equity holders of the parent 
	45
	(13,726)
	4,486
	(14,009)

	Weighted average number of 

ordinary share in issue 
	119,997
	119,997
	119,997
	119,997

	Basic earning per share (sen)
	0.04
	(11.44)
	3.74
	(11.67)


There is no diluted earning per share as the Group has no dilutive potential ordinary share. 

27.   Biological Assets

These represent oil palm plantation development expenditure. In prior years, leasehold land interest and plantation development expenditure were classified as property, plant and equipment. 
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				Group

				2006		2005

				RM'000		RM'000

		Revenue		1,468		2,568

		Expenses		(1,644)		(3,384)

		Loss before tax of discontinued operation		(176)		(816)

		Income tax expenses		- 0		- 0

		Loss for the year from discontinued operation		(176)		(816)
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				Group

				2,006		2,005

				RM'000		RM'000

		Auditors' remuneration

		-Current		3,200		7,000

		-Under - provision		- 0		2,000

		Depreciation of property, plant and equipment		130,052		580,055

		Rent of premises		18,500		23,200

		Hire purchase interest		101		1,928

		Staff cost (excluded directors)		291,276		526,113

		Bad debts written off		- 0		19,261






