Amtek Holdings Berhad

Quarterly Report Ended 31 December 2005.

This interim financial report is to be read in conjunction with the most recent annual financial report.

E)
EXPLANATORY NOTES TO THE INTERIM FINANCIAL REPORT

1.
Basis Of Preparation


The interim report has been prepared under the prescription of the FRS2004 134 - Interim Financial Reporting and Paragraph 9.22 of the Bursa Malaysia Berhad Listing Requirements. This interim report is not audited and should be read in conjunction with the most recent annual financial statements. The accounting policies and methods of computation are consistent with those adopted for the most recent annual financial statements.

2.
Audit Qualification


The audited Annual Financial Statements for the preceding year was not subject to any qualifications.

3.
Seasonal or Cyclical Factors


The domestic market for the garment industry is influenced by festive seasons. The Group’s garment revenue will start to pick up in June and peak in December before falling to its low in February or March normally. The Group’s other businesses are not much affected by seasonal / cyclical factors. 

4.
Unusual Items


There are no exceptional and no extraordinary items for the current quarter and financial year to date. 

5.
Changes in Estimates

. 
There are no amounts of items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence. There are also no changes in amounts reported in prior interim period / financial years that have a material effect in the current financial period

6.
Debt and Equity Securities

.
There are no issuances and repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

7.
Dividends Paid

  
There were no dividends paid or declared at the current quarter and financial year to date.

8.
Related Party Disclosures

En Mohd Qari bin Ahmad is the Managing Director of Amtek Holdings Berhad as well a director of Spark Manshop Holdings Sdn Bhd. He is also the Managing Director of Crocodile Sdn Bhd and Li Tat Manufacturing Sdn Bhd.

Tuan Syed Azmin Bin Syed Nor is the Director of Amtek Holdings Berhad as well as a director of Commerce Dot Com Sdn Bhd.

In the normal course of business, the Company undertakes on agreed terms and prices, transactions with the following related parties:




            Current Quarter
    Year To Date





   RM’000
       RM’000


1.    sale of goods to Spark Manshop Holdings Sdn Bhd
           nil
            nil

       and its subsidiaries

2. sale of goods to Crocodile Sdn Bhd


          456
           883

and its subsidiaries


3.    sale of goods to LiTat Manufacturing Sdn Bhd

           nil                           nil

4.    purchase of goods from Li Tat Manufacturing Sdn Bhd
           nil
             nil

5.    rental charge to Commerce Dot Com Sdn Bhd

            28
             28 



9.       Segmental Reporting

	Business Segments
	Investments
	Manufacturing
	Retail
	Total
	Elimination
	Consolidated

	Revenue (RM'000)
	
	
	
	
	
	

	external sales
	               5,299 
	              12,480 
	                 26,279 
	             44,058 
	                     -   
	        44,058 

	inter-segment sales
	                     -   
	                     -   
	                         -   
	                     -   
	              (4,412)
	         (4,412)

	total
	               5,299 
	              12,480 
	                 26,279 
	             44,058 
	              (4,412)
	        39,646 

	Results (RM'000)
	
	
	
	
	
	

	   operating profit
	                     (7)
	                    25 
	                  (1,652)
	              (1,634)
	                   179 
	         (1,455)

	interest expense
	 
	 
	 
	 
	 
	         (1,376)

	interest income
	 
	
	
	
	
	              49 

	income taxes
	 
	 
	 
	 
	 
	           (434)

	   Profit from ordinary activities
	
	
	
	
	
	         (3,216)

	   Minority Interest
	
	
	
	
	
	             (67)

	   Net profit / (loss)
	
	
	
	
	
	        (3,283)

	Other information (RM'000)
	
	
	
	
	
	

	carrying amount of :
	
	
	
	
	
	

	   segment assets 
	              60,461 
	                  484 
	                  24,617 
	             85,562 
	               7,033 
	        92,595 

	   unallocated corporate assets 
	
	
	
	
	
	              -   

	   Consolidated Total Assets 
	
	
	
	
	
	        92,595 

	
	
	
	
	
	
	

	   segment liabilities 
	               4,603 
	               3,860 
	                  11,028 
	               19,491 
	                    117 
	        19,608 

	   unallocated corporate liabilities 
	
	
	
	
	
	              -   

	   Consolidated Total Liabilites 
	
	
	
	
	
	        19,608 

	 depreciation  
	                  504 
	                  843 
	                      384 
	                 1,731 
	                     -   
	           1,731 

	 amortisation of intangible assets 
	                  270 
	                     -   
	                       126 
	                  396 
	                     -   
	            396 

	 amortisation of negative goodwill 
	                   (50)
	                     -   
	                         -   
	                   (50)
	                     -   
	             (50)

	 amortisation of deferred income 
	                     -   
	                     -   
	                     (491)
	                 (491)
	                     -   
	           (491)

	 allowance for doubtful debts 
	                     -   
	                   367 
	                       114 
	                    481 
	                     -   
	             481 

	 allowance for obsolete stocks 
	                    36 
	                     -   
	                       134 
	                   170 
	                     -   
	             170 

	allowance for doubtful debts no longer required 
	                     -   
	                    (310)
	                             -   
	                    (310)
	                         -   
	           (310)


10.
Valuation of Property, Plant and Equipment


There has been no valuation of property, plant and equipment since the previous audited annual financial statements.

11.
Material Events Subsequent to the First Financial Quarter

.
There are no material events subsequent to the end of the period reported on, that have not been reflected in the financial statements. 

12.
Changes in the Composition of the Group


There is no change in the composition of the Group during the interim period.  

13.
Contingent Liabilities


31/12/2005
30/06/2005
CHANGE







    RM’000
    RM’000
   RM’000


Guarantee to banks for banking facilities


granted to certain subsidiary companies


- Guarantee Limit



    40,683
      40,683
         NIL  

- Amount utilized



    36,291
      28,684
      7,607 

F)
ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF THE LISTING REQUIREMENTS OF THE BURSA MALAYSIA SECURITIES BERHAD

1.
Review of Performance For The Quarter

 
The Group recorded a consolidated turnover of RM18.8 million for the quarter under review, a decrease of RM6.0 million (24.0%) as compared to the preceding year corresponding quarter’s turnover of RM24.8 million. 

A consolidated operating loss of RM1.6 million before income tax and minority interest was recorded for the quarter under review, a decrease in losses of RM0.5 million as compared to the operating loss for the preceding year’s corresponding quarter of RM2.1 million. 

The apparels, electrical and safety shoes manufacturing divisions did not fare well in the second quarter, contributing the majority of the group’s consolidated operating loss.   

2.
Comparison of Results with the Preceding Quarter’s Results


For the quarter under review, the Group recorded a consolidated turnover of RM18.8 million, a decrease of RM2.0 million as compared to the preceding quarter of RM20.8 million.  

Operating results for the quarter in review were affected by the poor performances in the apparels and electrical divisions, a further increase in loss before income tax and minority interests of RM0.326m if compared to the preceding quarter’s results.    

3.
Prospects for the Remaining Quarters of the Current Financial Year

The prospects for the remaining quarters are not expected to improve as the apparels and electrical divisions are undergoing business reviews and revamp exercises. 

4.
Variance of Actual Profit from Forecast Profit

Not applicable. 

5.
Taxation 

	
	
	
	current 
	current
	
	
	

	
	
	
	quarter
	year to date
	
	
	

	Taxation ( income) / expense comprises of :
	31.12.05
	31.12.05
	
	
	

	Taxation charge for the period
	
	
	
	
	
	

	Malaysian Tax
	
	
	
	
	
	

	
	- based on results for the period
	
	        187 
	      291 
	
	
	

	Deferred Tax
	
	
	
	
	
	

	
	- deferred tax movement on unrealised
	
	
	
	
	

	
	  profits
	
	         (69)
	      143 
	
	
	

	
	- reversal of deferred tax on unrealised profits 
	
	
	
	
	

	
	  on opening inventories
	
	            -   
	         -   
	
	
	

	
	
	
	        118 
	      434 
	
	
	

	
	
	
	
	
	
	
	

	Reconciliation of Tax Expense / (income) / tax rate with accounting profit
	
	

	
	
	
	 Current Quarter
	
	Current YeartoDate

	
	
	
	31.12.2005
	
	31.12.2005

	
	
	
	RM'000
	
	
	RM'000
	

	Loss before tax
	
	   (1,554)
	
	
	  (2,782)
	

	current income tax rate
	
	 28% 
	
	
	 28% 
	

	
	
	
	  Tax Effect 
	
	 Tax Effect 

	
	
	
	 RM'000 
	%
	
	 RM'000 
	%

	tax at rate of 28%
	
	      (435)
	        28 
	
	     (779)
	28 

	amortisation of goodwill
	
	           54 
	        (4)
	
	       110 
	(4)

	allowance for doubtful debts
	
	            -   
	         -   
	
	           -   
	0 

	amortisation of negative goodwill
	
	           (7)
	          1 
	
	        (14)
	1 

	deferred tax assets not recognised
	
	        685 
	      (47)
	
	    1,311 
	(47)

	tax savings from different tax rates of certain subsidiaries
	         (57)
	          3 
	
	        (70)
	3 

	tax savings from utilisation of b/f unabsorbed losses
	      (122)
	          4 
	
	     (124)
	4 

	others
	
	            -   
	         -   
	
	           -   
	0 

	
	
	
	        118 
	      (16)
	
	       434 
	        (16)


The effective tax rate of the Group for the current quarter and current year to date is higher than the statutory tax rate, this is mainly due to tax charged on certain profit making subsidiaries.

	allowance for doubtful debts
	
	                 -   
	                 -   
	
	                -   
	0 


6.
Profits On Sale of Unquoted Securities and/or Properties


There was no sale of unquoted investments for the current quarter and financial year to date. 

A wholly owned subsidiary had entered into Sale & Purchase Agreements to dispose certain leasehold land and buildings, details as follows :

Net carrying amount (RM)


cash consideration (RM)

profits (RM)


153,283




400,000



246,717


420,274




820,000



399,726


134,555




400,000



265,445

7.
Quoted Securities

 
(a) There were no purchases/sales of quoted securities for the current quarter and financial year to date.


(b) investments in quoted securities as at the reporting period :-





(1) cost 



RM45,968





(2) carrying value 

RM18,740




(3) market value @ 13.02.06
RM20,475

8.
Status of Corporate Proposals

The SC had approved the Application for the Revision in Utilisation of Proceeds from the listing scheme of Amtek. An amount of RM2,302,474 has been set aside for a proposed corporate exercise which has been aborted. To date this amount has not been utilized. 

The Company, during an Extraordinary General Meeting held on 12 December 2005, has obtained approval from its shareholders to utilize the entire amount for working capital.

9.
Group Borrowings

 
(a) Breakdown between secured and unsecured:-


Secured



RM ‘000

RM ’000



bank overdrafts


      9,444


term loans


    15,072


bills payables


    11,550

hire purchase / lease creditors
         225   




total secured



     36,291


Unsecured


bank overdrafts


          nil


bills payables


          nil


hire purchase / lease creditors
          nil   

 

total unsecured



           nil  


Total Group Borrowings




     36,291

(b) Breakdown between short term and long term :-


Short Term


bank overdrafts


       9,444


term loans

       
             -


bills payables


     11,550


hire purchase / lease creditors
          225

 




total short term



      21,219


Long Term


term loans


     15,072


hire purchase / lease creditors
             -   

        

total long term

          
   
      15,072
Total Group Borrowings




      36,291
c) These borrowings are not denominated in foreign currencies.

10.
Financial Instruments with Off Balance Sheet Risks

 
There are no off balance sheet financial instruments as at the current quarter and financial year to date.

11.
Material Litigation

 
There are no pending material litigations as at the current quarter and financial year to date.

12.
Dividends

  
There were no dividends paid or declared as at current quarter and financial year to date.

13.
Loss Per Share


The basic Loss Per Share of the Group for the quarter ended 31 December 2005 is 3.38 sen per ordinary share, calculated based on the consolidated loss after tax and minority interest of RM1.69 million divided by the number of ordinary shares in issue of 49,998,750.
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