Amtek Holdings Berhad

Quarterly Report

2nd Quarter Ended 31 December 2002.

This interim financial report is to be read in conjunction with the most recent annual financial report.

A)
NOTES TO THE INTERIM FINANCIAL REPORT

A1.
Accounting Policies


The interim financial statements are prepared based on the same accounting policies and methods of computation with the most recent annual financial statement.  

A2.
Audit Qualification


The audited Annual Financial Statements for the preceding year did not have any qualification.

A3.
Seasonal or Cyclical Factors


The domestic market for the garment industry is influenced by festive seasons. The Group’s revenue will start to pick up in June and peak in December before falling to its low in April or May normally.

A4.
Unusual Items


There are no exceptional and no extraordinary items for the current quarter and financial year to date. 

A5.
Changes in Estimates

. 
There are no amounts of items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence. There are also no changes in amounts reported in prior interim / financial years that have a material effect in the current financial year.

A6.
Debt and Equity Securities

.
There are no issuances and repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

A7.
Dividends Paid

  
There were no dividends paid or declared as at the current quarter and financial year to date.

A8.
Segmental Reporting

.  
Segmental Analysis by Business Segment



	
	
	
	
	
	Profit 
	

	
	
	
	
	
	Before
	Gross

	
	
	
	Turnover 
	Cost of Sales
	Taxation
	Assets

	
	
	
	(RM’000)
	(RM’000)
	(RM’000)
	(RM’000)

	Investments
	
	        730 
	-
	(144)
	72,879

	Manufacturing
	
	     25,300 
	20,205
	1,505
	100,276

	Retail
	
	
	     38,090 
	31,372
	1,610
	66,510

	
	
	
	    64,120 
	51,577
	2,971
	239,665

	Consolidation Adjustments
	     (8,851) 
	 (7,120)
	 (509)
	(91,686)

	
	
	
	    55,269 
	44,457
	2,462
	147,979


A9.
Valuation of Property, Plant and Equipment


There is no valuation of property, plant and equipment from the previous audited annual financial statement.

A10.
Material Events Subsequent to the Second Financial Quarter

.
There are no material events subsequent to the end of the period reported on, that have not been reflected in the financial statement.

A11.
Changes in the Composition of the Group


There is no change in the composition of the Group during the interim period, including business combinations, acquisition or disposal of subsidiaries, long-term investments, restructurings and discontinuing operations. 

A12. 
Contingent Liabilities







31/12/2002
30/09/2002
CHANGE







    RM’000
    RM’000
   RM’000


Guarantee to banks for banking facilities


granted to certain subsidiary companies


- Guarantee Limit



   22,312

    22,912
      (600)

- Amount utilized



     8,997

      8,861
       136

B)
ADDITIONAL INFORMATION AS REQUIRED BY KLSE REQUIREMENTS


KLSE LISTING REQUIREMENTS

B1.
Review of Performance

 
The Company recorded a turnover of RM34.539 million and an operating profit before income tax and minority interests of RM2.107 million for the quarter in review. There has been an improvement in the turnover as compared to the previous year corresponding period, however, due to decreasing margins and intense competition, the profit before income tax and minority interests is 9.33% lower. The Group’s revenue performance has shown positive trends, recording an increase in turnover for the six months ended 31 December 2002 of 48% when compared to the previous year corresponding period mainly due to sales to the Ocean Group. 

B2.
Comparison of Results with the Preceding Quarter’s Results


During the second quarter operations, the Company and its principal subsidiaries recorded a higher turnover as compared to the preceding quarter. Profit before income tax and minority interests jumped 4.93 times from RM355,000 in the first quarter to RM2.107 million in the second quarter. This is mainly attributed to the peak seasons and festive periods during the quarter in review and sales to the Ocean Group.  

B3.
Prospect for the Remaining Quarters of Current Financial Year


The domestic market for the garment industry is influenced by festive seasons. The Group’s revenue will start to pick up in June and peak in December before falling to its low in March or April normally.

B4.
Variance of Actual Profit from Forecast Profit

.
(a) variance of actual profits against forecast - not applicable

(b) profit guarantee shortfall - not applicable 

B5.
Taxation

	
	Current Year

Quarter

31.12.2002

RM’000
	Current Year

To Date

31.12.2002

RM’000

	Current tax expense

Under provision in prior year
	656

-


	946

-



The Group tax figures comprise of Malaysian Tax and the effective tax rate differs from the statutory tax rate as there is no Group Relief allowed for losses incurred by certain subsidiaries and certain expenses being disallowed for taxation purposes. 

B6.
Unquoted Securities and/or Properties


There were no sale of unquoted investments and properties for the current quarter and financial year to date.

B7.
Quoted Securities

 
(a) There were no purchases or sales of quoted securities for the current quarter and financial year to date.


(b) investments in quoted securities as at the reporting period :-





(1) cost 



RM45,968





(2) book value 


RM45,968





(3) market value @ 17.02.03
RM24,178

B8.
Status of Corporate Proposals


(A) Submission to the Securities Commission in respect of the following :-


1. proposed acquisition of Crocodile Sdn Bhd


2. proposed Executives’ Share Option Scheme


3. proposed increase in Authorised Share Capital of the Company

These applications in respect of the Proposals were submitted on the 28th November 2002 to the relevant authorities for approval. 

	Date of Approvals Obtained
	

	Authority
	Date Approved

	Foreign Investment Committee (FIC)
	Pending

	Securities Commission (SC)
	23 January 2003

	Ministry of International Trade and Industry (MITI)
	10 January 2003

	 
	 


During the Extraordinary Meeting held on the 16 December 2002, the Company obtained approval from its shareholders for the Proposals.

The Company has written to the Securities Commission on 11 February 2003 for an extension of 2 months till 30 April 2003 for the implementation of the Proposals. The Securities Commission, vide its letter dated 18 February 2003, has given its approval for this extension.

.  
(B) In addition, the SC has approved the Application for the Revision in Utilisation of Proceeds from the listing scheme of Amtek, as proposed, as follows:



As at 26 February 2003, the above proceeds have not been utilised.

(C) Sale and Purchase Agreement Entered Between The Company and Hagemeyer Marketing Services Sdn Bhd (HMS) and Hagemeyer (Malaysia) Sdn Bhd (HMSB)

On the 27 January 2003, the Company entered into an agreement with HMS and HMSB to inter alia, purchase the business assets of two business units and the supporting services. The Company will purchase from HMS the inventories (of products and spare parts) and the CORNELL brand ("Business Assets") of Small Domestic Appliances Unit handling the CORNELL and BABYLISS brand and Houseware Unit handling the CORNING and RUBBERMAID brand (Business Units).

This purchase of the Business Units and the supporting services is not expected to have a material effect on the earnings of the Company for the financial year ending 30 June 2003.   

(D) Sale and Purchase Agreement Entered Between The Company and Hagemeyer (Singapore) Private Limited (Hagemeyer)

On 14 February 2003, the Company entered into a Sale and Purchase Agreement with Hagemeyer (Singapore) Private Limited ("Hagemeyer") that Hagemeyer and the Company have agreed to enter into a business relationship for the sale by Hagemeyer of the Cornell Business in the Republic of Singapore ("Territory"). Hagemeyer hereby agrees to sell to the Company or its nominee as named by the Company to Hagemeyer after the date hereof and the Company agrees to purchase the Cornell Business as a going concern in the Territory on the 1 May 2003 or such other date as the parties may agree ("Completion Date"). It is agreed by the parties that effective from the Completion Date, Hagemeyer shall cease to promote, market, advertise, sell or distribute the Cornell Product in the Territory and the Company shall have exclusive right to use the trade name or mark "Cornell" and to represent itself as carrying on the Cornell Business in the Territory in succession to Hagemeyer. Hagemeyer shall as soon as practicable not later than thirty (30) days after the date of this Agreement execute a valid assignment of all its right to use the trade name and/or trade mark "Cornell" to the Company or its nominee for a consideration of S$1.00 and shall assist the Company or its nominee in their submission of application to the Registry of Trademark, Singapore to register the "Cornell" mark.
This purchase is not expected to have a material effect on the earnings of the Company for the financial year ending 30 June 2003.   

B9.
Group Borrowings

 
Group Borrowings and Debt Securities as at the end of the reporting period :


(a) Breakdown between secured and unsecured:-


Secured



RM ‘000

RM ’000



bank overdrafts


      6,524


term loans


      2,297


bills payables


    13,617

     

 


total secured



     22,438


Unsecured


bank overdrafts


          nil


bills payables


          nil


hire purchase / lease creditors
        517   

 

total unsecured



          517 


Total Group Borrowings




     22,955

(b) Breakdown between short term and long term :-


Short Term


bank overdrafts


       6,524


term loans

       
          156


bills payables


     13,617


hire purchase / lease creditors
          517

 




total short term



      20,814


Long Term


term loans


      2,141


hire purchase / lease creditors
          nil


        

total long term

          
   
        2,141
Total Group Borrowings




      22,955
c) These borrowings are not denominated in foreign currencies.

B10.
Financial Instruments with Off Balance Sheet Risks

 
There are no off balance sheet financial instruments as at the current quarter and financial year to date.

B11.
Material Litigation

 
There are no pending material litigations as at the current quarter and financial year to date.

B12.
Dividends

  
There were no dividends paid or declared as at the current quarter and financial year to date.

B13.
Earnings Per Share


The basic Earning Per Share for the Group as per quarter ended 31 December 2002 is at 3.40 sen per ordinary share, calculated based on the consolidated profit after tax and minority interest of RM1.359 million divided by the number of ordinary shares in issue of 39,999,000.

