Amtek Holdings Berhad

Quarterly Report

4th Quarter Ended 30 June 2002.

1.
The quarterly financial statements are prepared based on the same accounting policies and 
methods of computation with the most recent annual financial statement.

2.
The exceptional gain of RM217,000.00 relates to the sale of one unit of 1½ storey semi detached factory located in Puchong by Bensonlaunch Sdn Bhd. The sales proceeds amount to RM650,000.00. 

3. 
There are no extraordinary items for the current quarter and financial year-to-date

4. 
The Group tax figures comprise of Malaysian Tax and the effective tax rate differs from the statutory tax rate as there is no Group Relief allowed. Deferred tax is provided using the liability method on all timing differences between accounting income and taxable income. The deferred tax movements were due to the increase in some of the subsidiaries’ deferred tax. 

5.
There were no sale of unquoted investments and properties for the current quarter and financial year to date.

6. 
(a) There were no purchases or sales of quoted securities for the current quarter and financial year to date.


(b) investment in quoted securities as at the reporting period :-





(1) cost 



RM45,968





(2) book value 


RM45,968





(3) market value @ 2.8.02 

RM37,613

7.
There is no change in the composition of the Group for the current quarter.

For the financial year to date, the Group on 6 August 2001 entered into a Sale and Purchase Agreement to acquire 1,000,000 ordinary shares of RM1.00 each representing the entire issued and paid up capital of Kart Food Industries Sdn Bhd. The purchase consideration for this acquisition was RM1.00 to acquire the entire assets and liabilities of Kart Food Industries Sdn Bhd. The Net Tangible Assets of Kart Food Industries Sdn Bhd based on the audited accounts for the financial year ended 31 December 2000 was RM2.20 million. There were no other changes in the composition of the Group, acquisitions or disposal of subsidiaries and long term investments, restructuring and discontinuing operations for the current quarter and financial year to date. 

8.
Corporate Proposals Announced 


(A) Submission to the Securities Commission in respect of the following :-


1. proposed acquisition of Spark Manshop Holdings Sdn Bhd


2. proposed acquisition of Crocodile Sdn Bhd


3. proposed Executives’ Share Option Scheme


4. proposed increase in Authorised Share Capital of the Company

These applications in respect of the Proposals were submitted on the 27th September 2001 to the relevant authorities for approval. 

	Date of Approvals Obtained
	

	Authority
	Date Approved

	Foreign Investment Committee (FIC)
	25 October 2001

	Securities Commission (SC)
	20 December 2001

	Ministry of International Trade and Industry (MITI)
	30 January 2002

	 
	 


The company has obtained approval from the Securities Commission vide its letter dated 27 June 2002 for the extension of time till 31 December 2002 for the implementation of the Proposals.  

.  
(B) In addition, the SC has approved the Application for the Revision in Utilisation of Proceeds from the listing scheme of Amtek, as proposed, as follows:



(C) The Minimum Paid Up Capital Requirement of RM40Million

Amtek has obtained the relevant authorities’ approvals which will enlarge the Company’s Share Capital as follows :-  









no of ordinary shares










of RM1.00 each


existing share capital


  


39,999,000


to be issued pursuant to proposed Spark acquisition
  
  5,879,045


to be issued pursuant to proposed Crocodile acquisition

  4,229,376









50,107,421


to be issued upon full exercise of options under proposed ESOS
  5,010,742









55,118,163


As at 14 August 2002, these proposals are pending the approval from the shareholders.

9.
There are no issuances and repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10. 
Group Borrowings and Debt Securities as at the end of the reporting period :


(a) Breakdown between secured and unsecured:-


Secured



RM ‘000

RM ’000



bank overdrafts


      5,379


term loans


         787


bills payables


      6,964

     

 


total secured



     13,130


Unsecured


bank overdrafts


          nil


bills payables


          nil


hire purchase / lease creditors
          20   

 

total unsecured



           20 


Grand Total Group Borrowings



     13,150


(b) Breakdown between short term and long term :-


Short Term


bank overdrafts


     5,379


term loans

       
          nil


bills payables


     6,964


hire purchase / lease creditors
          20

 




total short term



      12,363


Long Term


term loans


         787


hire purchase / lease creditors
          nil


        

total long term


          nil 
   
           787
Grand Total Group Borrowings



      13,150
c) These borrowings are not denominated in foreign currencies.

11. 
There are no contingent liabilities as at the current quarter and financial year to date.

12. 
There are no financial instruments with off balance sheet risk as at the current quarter and financial year to date.

13. 
There are no pending material litigations as at the current quarter and financial year to date.

14.  
Segmental Analysis by Business Segment



	
	
	
	
	
	Profit 
	

	
	
	
	
	
	Before
	Gross

	
	
	
	Turnover 
	Cost of Sales
	Taxation
	Assets

	
	
	
	(RM’000)
	(RM’000)
	(RM’000)
	(RM’000)

	Investments
	
	        695 
	-
	(916)
	66,162

	Manufacturing
	
	     34,904 
	27,941
	1,679
	92,908

	Retailing
	
	
	     43,168 
	34,311
	1,586
	50,162

	
	
	
	    78,767 
	62,252
	2,349
	209,232

	Consolidation Adjustments
	     (8,499) 
	 (8,266)
	   610
	(87,220)

	
	
	
	    70,268 
	53,986
	2,959
	122,012


15. 
The Company recorded an operating profit before income tax of RM1.69 million, as compared to the immediate preceding quarter of a loss of RM1.29 million. This turnaround is attributed to the turn of the cyclical season, the quarter in review being the beginning of the higher demand season as compared to the immediate preceding quarter which was the lowest season. The Group has also managed to capture new market segments with its success in securing outlets in a chain of departmental stores.   

16.
During the fourth quarter of operations, the company and its principal subsidiaries recorded a higher turnover as compared to the preceding year same quarter. Profit before finance costs, depreciation and income tax was lower than compared to previous financial year as the Group and its subsidiaries sacrificed gross margins to boost sales. For the current financial year to date, the Group’s turnover was higher than the preceding year’s corresponding period. However, the operating profit for the current financial year to date is lower than the preceding year due to gross margins deterioration, discounts allowed and rising costs. 

17.
There are no material events subsequent to the end of the period reported on, that have not been reflected in the financial statement.

18.
The domestic market for the garment industry is influenced by festive seasons. The Group’s revenue will start to pick up in June and peak in December before falling to its low in April or May normally.

19.
Not applicable.

20.
(a) there is a revised profit forecast submission being made to the Securities Commission for the forecast financial years 2002, 2003 & 2004. These submissions will be submitted in early September 2002. Based on this revised forecasts submitted, there is no variance exceeding 10% between forecast profit against actual

(b) there is an estimated shortfall of RM3.90 million in the Group’s Revised Profit Guarantee of a Profit Before Tax of RM6.435 million, which will be made good by the major shareholders 

21.  
There is no dividend being made or declared as at the current quarter and financial year to date.

