WONG ENGINEERING CORPORATION BERHAD

(Company No.409959 - W)

(Incorporated in Malaysia)

NOTES TO FINANCIAL STATEMENTS 

FOR QUARTER ENDED 31 JULY 1999

1. Accounting Policies
2. The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.

3. Exceptional Items
There were no exceptional items for the financial period under review.

4. Extraordinary Items
There were no extraordinary items for the financial period under review.

5. Taxation
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-
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No provision for current year taxation is made in the accounts in view of the tax waiver on income earned in Malaysia for financial year ending 31 October 1999.

WONG ENGINEERING CORPORATION BERHAD

(Company No. 409959 - W)

(Incorporated in Malaysia)

NOTES TO FINANCIAL STATEMENTS 

FOR QUARTER ENDED 31 JULY 1999 (Cont'd)

6. Pre-acquisition Profit
There were no pre-acquisition profits for the current financial year to date.

7. Profit on sale of investments and/or properties
There were no profits on sale of investments and/or properties for the current financial year to date.

8. Quoted Shares

There were no purchases or disposals of quoted shares for the current financial year to date.

9. Changes in Composition of the Group
There were no significant changes in the composition of the Group during the current financial year to date. 

10. Status of Corporate Proposals
There were no corporate proposals that have been announced by the Company but not completed as at  the date of this announcement. 

11. Seasonal or Cyclical Factors
Generally, the Group performs better in the second half of the financial year especially towards the last quarter. This seasonal factor is mainly due to higher demand from multinational customers as generally their export sales pick up before the end of calendar year. 

12. Equity Structure
13. There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

WONG ENGINEERING CORPORATION BERHAD

(Company No. 409959 - W)

(Incorporated in Malaysia)

NOTES TO FINANCIAL STATEMENTS 

FOR QUARTER ENDED 31 JULY 1999 (Cont'd)

14. Group Borrowings 









RM'000

Long term borrowings, secured



Analysis of repayment







Between 1 - 2 years

603

Between 2 - 5 years

1,640

Above 5 years

176







2,419

Short term borrowings



Secured



Bank overdrafts

2,213

Short term loans

1,055







3,268

Unsecured



Bank overdrafts

2,206

Bankers’ acceptance

3,414

Revolving credits

1,700







7,320







15. 10,588

16. Contingent Liabilities
17. The Group does not have any contingent liabilities as at 17 September 1999, the latest practicable date which is not earlier than 7 days from the date of the issuance of this quarterly report.

18. Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at 17 September 1999, the latest practicable date which is not earlier than 7 days from the date of the issuance of this quarterly report.

WONG ENGINEERING CORPORATION BERHAD

(Company No. 409959 - W)

(Incorporated in Malaysia)

NOTES TO FINANCIAL STATEMENTS

FOR QUARTER ENDED 31 JULY 1999 (Cont'd)

19. Material Litigation
Neither the Company nor any of its subsidiaries are engaged in any material litigation, either as plaintiff or defendant and the Directors are not aware of any proceedings pending or threatened, against the Company or any of its subsidiaries or of any facts likely to give rise to any proceedings which might materially affect the position or business of the Company or any of its subsidiaries, financially or otherwise as at 17 September 1999, the latest practicable date which is not earlier than 7 days from the date of the issuance of this quarterly report.

20. Segmental Reporting
Financial data by geographical segment  for the Group





Turnover
Profit Before

Taxation
Gross Assets

Employed


RM'000
RM'000
RM'000






Malaysia
15,114
4,992
82,863

Singapore
4,281
(65)
449







19,395
4,927
83,312

No segmental reporting by business segment has been prepared as the Group is principally involved in the activity of manufacture of high precision metal turned and stamped parts.
21. Material Change in the Profit Before Taxation compared to the results of the preceding quarter
Not applicable since results of the preceding quarter were previously not required to be compiled for announcement.

22. Review of Performance of the Company and its Principal Subsidiaries
The Group recorded a turnover and profit before taxation of RM19.395 million and RM4.927 million respectively for the current year to date. The lower profit before taxation achieved in this financial period was mainly due to the higher depreciation charge following the relocation to the new plant and  higher interest expense incurred during the period.

WONG ENGINEERING CORPORATION BERHAD

(Company No. 409959 - W)

(Incorporated in Malaysia)

NOTES TO FINANCIAL STATEMENTS

FOR QUARTER ENDED 31 JULY 1999 (Cont'd)

23. Prospects for the Current Financial Year
Barring any unforeseen circumstances, the Board of Directors expects the Group to maintain its results for the final quarter of 1999.

24. Variance of Actual Profit from Forecast Profit
Not Applicable.

25. Dividend
No dividend has been recommended for the quarter ended 31 July 1999. 

26. Year 2000 ("Y2K") Compliance
The Group is fully aware of the serious repercussion of the Year 2000 problem and contingency plans have been developed to ensure no disruption of operations or customer services. The Group does not anticipate any negative impact on its operating and financial system as a result of any uncertainties associated with the Y2K problem.
By Order of the Board

WONG KEM WOH

Executive Chairman

DATED THIS 24 SEPTEMBER 1999

